SENATE ANVENDED
PRI OR PRINTER S NOS. 2112, 2126, 2314, PRINTER S NO. 3749

2738, 3710

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1672 *5”

| NTRODUCED BY SWEET, RAPPAPORT, SPENCER, HAGARTY, LASH NCGER,

COY, O DONNELL, MANDERI NO, EVANS, MAI ALE, HOEFFEL, WOGAN,
KASUNI C, BURD, KUKOVI CH, FATTAH WXNI AK, BELFANTI, TRUVAN,
WACHOB, CALTAG RONE, WAMBACH, PI STELLA, KOSI NSKI, RYBAK,
KOMLYSHYN, MRKONI C, PHI LLIPS, MORRI'S, CAWEY, TI GUE,

M CHLOVI C, GEI ST, PRATT, CIM N, JOHNSON, DeLUCA, COLAFELLA,
VAN HORNE, OLASZ, DEAL, GALLAGHER, W GGE NS, LINTQON, OLlI VER
CARN, HARPER, BARBER, LESCOVI TZ, DOVBROWSKI, DALEY, LEHR,
ARTY, BELOFF, PETRARCA, TRELLO, MVERRY, SAURMAN,

D. R WRI GHT, PETRONE, MAYERN K, AFFLERBACH, E. Z. TAYLOR,
PRESTON, DAW DA, BLAUM W LLIAMS, LEVIN, CORD SCO

R C. WRI GHT, REBER AND STEVENS, OCTOBER 26, 1983

AS AVENDED ON THI RD CONSI DERATI ON, | N SENATE, NOVEMBER 27, 1984

OCOoO~NOUITRAWNE

AN ACT




AVENDI NG THE OF MARCH 30, 1811 (P.L.145, NO 99), ENTITLED
"AN ACT TO AMEND AND CONSOLI DATE THE SEVERAL ACTS RELATI NG TO
THE SETTLEMENT OF THE PUBLI C ACCOUNTS AND THE PAYMENT OF THE

OCOoO~NOUITARWNE

10 PUBLI C MONI ES, AND FOR OTHER PURPGCSES, " PROVI DI NG FOR
11 DEFERRED COMPENSATI ON
12 The General Assenbly of the Conmonweal th of Pennsyl vani a

13 hereby enacts as foll ows:

21 . .
22 . i .

24 W~ . . . ieh.

35 the use of a nmptor—vehicle-
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SECTION 1. SECTION VIII OF THE ACT OF MARCH 30, 1811

(P.L.145, NO 99), ENTITLED "AN ACT TO AMEND AND CONSOLI DATE THE
SEVERAL ACTS RELATI NG TO THE SETTLEMENT OF THE PUBLI C ACCOUNTS
AND THE PAYMENT OF THE PUBLI C MONI ES, AND FOR OTHER PURPCSES, "
AVENDED JULY 18, 1974 (P.L.472, NO 168), |S AVENDED TO READ:

© o0 N oo o A~ wWw N P

SECTION VII1. AND BE | T FURTHER ENACTED BY THE AUTHORI TY

=Y
o

AFORESAI D, THAT THE STATE TREASURER SHALL PAY ALL GRANTS,

=
=

SALARI ES, ANNUI TI ES, GRATU TI ES, AND PENS|I ONS ESTABLI| SHED BY

=
N

LAW AND MAKE ALL OTHER PAYMENTS WHI CH ARE OR SHALL BE SO FI XED

=
w

BY LAW THAT THE SUM TO BE PAI D CANNOT BE AFFECTED BY THE

H
o

SETTLEMENT OF ANY ACCOUNT, NOR | NCREASED NOR DI M NI SHED BY THE

=Y
(63}

DI SCRETI ONARY POVNERS OF THE AUDI TOR- GENERAL AND STATE TREASURER;

=Y
(e}

PROVI DED HOAEVER, THAT | N RELATI ON TO PENSI ONS PAYABLE UNDER

=
\l

DECREES OF COURTS, THE STATE TREASURER MAY, | F HE DEEMS | T

=Y
oo

PROPER, REFER THE SAI D DECREES OR CERTI FI CATES BACK TO THE COURT

=
O

FOR REVI SI ON, STATI NG H' S REASONS THEREFOR: AND ALSO PROVI DED,

N
o

THAT THE TREASURER OR OTHER OFFI CER I N CHARGE OF PAYROLLS FOR

N
=

THE STATE OR ANY COUNTY, CTY, TOW OR OTHER PCLI TI CAL

N
N

SUBDI VI SI ON MAY MAKE SYSTEMATI C | NVESTMENTS | N MUTUAL FUNDS,

N
w

SAVI NGS ACCOUNTS OR GOVERNMENT BONDS OR MAKE PREM UM PAYMENTS ON

N
~

LI FE 1 NSURANCE OR ANNUI TY CONTRACTS TO ANY | NSTI TUTI ON OR

N
(63}

COVPANY LI CENSED AND AUTHORI ZED | N ACCORDANCE W TH THE RULES AND

N
(e}

REGULATI ONS PROMULGATED BY THE APPROPRI ATE STATE AGENCI ES TO

N
~

ACCEPT DEPCSI TS OR SELL SUCH PRODUCTS IN THI S STATE FOR THE

N
oo

PURPOSE OF FUNDI NG A DEFERRED COMPENSATI ON PROGRAM FOR EMPLOYES.

N
(o]

SECTION 2. THE ACT IS AMENDED BY ADDI NG A SECTI ON TO READ:
30 SECTION VIII1.2. (1) THE COWWONVEALTH OF PENNSYLVANI A, AND

19830H1672B3749 - 18 -
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30

ANY PCOLITICAL SUBDI VI SION OF TH S COMVONVEALTH, NMAY ESTABLI SH

ELI G BLE DEFERRED COVPENSATI ON PLANS FOR THEI R ELECTED OR

APPO NTED OFFICIALS, EMPLOYES OR OTHER I NDI VI DUALS VWHO PERFORM

SERVI CES FOR THE COVMONWEALTH OR A POLI TI CAL SUBDI VI SI ON,

PURSUANT TO SECTI ON 457 OF THE | NTERNAL REVENUE CODE (26 U.S.C.

(2) ANY ELI G BLE DEFERRED COVPENSATI ON PLANS ESTABLI SHED FOR

COMVONVEALTH COFFI CIALS, EMPLOYES OR OTHER | NDI VI DUALS WHO

PERFORM SERVI CES FOR THE COVMONWEALTH, SHALL BE ESTABLI SHED AND

ADM NI STERED BY THE OFFI CE OF ADM NI STRATI ON.

(3) ANY ELI G BLE DEFERRED COVPENSATI ON PLANS ESTABLI SHED FOR

THE OFFICIALS, EMPLOYES OR OTHER | NDI VI DUALS PERFORM NG SERVI CES

FOR A POLITICAL_SUBDI VI SION SHALL BE ESTABLI SHED AND

ADM NI STERED BY THE GOVERNI NG BODY OF THE POLI TI CAL SUBDI VI SI ON.

(4) I N ORDER TO ESTABLI SH AND ADM NI STER ELI G BLE DEFERRED

COVPENSATI ON PLANS THE POANERS AND DUTI ES OF THE OFFI CE OF

ADM NI STRATI ON OR THE GOVERNI NG BODY OF A POLI TI CAL SuBDI VI Sl ON

SHALL I NCLUDE, BUT NOT BE LIMTED TO

(1) ESTABLI SHI NG PROCEDURES WHEREBY ELI G BLE | NDI VI DUALS MNAY

ELECT TO PARTICI PATE I N, OR W THDRAW FROM PARTICI PATION IN, A

PLAN AND WHEREBY SUCH | NDI VI DUALS NMAY DESI GNATE THE AMOUNT OF

COVPENSATI ON TO BE DEFERRED;

(1) DEDUCTI NG FROM THE COVPENSATI ON OF ELI G BLE | NDI VI DUALS

AMOUNTS TO BE CONTRI BUTED TO A PLAN;

(11'1) SELECTI NG PRI VATE FI NANCI AL | NSTI TUTI ONS, | NSURANCE

COVPANI ES AND OTHER ORGANI ZATI ONS WHICH W LL BE QUALI FI ED AS

MANAGERS ON BEHALF OF THE COMVONWEALTH, OR A POLI TI CAL

SUBDI VI SI ON, OF FUNDS CONTRI BUTED TO A PLAN ON BEHALF OF ANY

ELIG BLE IND VIDUAL, AND VHICH WLL OFFER ELI G BLE | NDI VI DUALS

OPTI ONS_CONCERNI NG THE METHOD OF | NVESTI NG AMOUNTS CONTRI BUTED

19830H1672B3749 - 19 -



TO A PLAN;,

(1V)  REVI EW NG AND APPROVI NG SPECI FI C OPTI ONS COFFERED BY

VARI QUS APPROVED PRI VATE FI NANCI AL I NSTI TUTI ONS, | NSURANCE

COVPANI ES AND OTHER ORGANI ZATI ONS FOR THE MANAGEMENT ON BEHALF

OF THE COMVONVEALTH, OR A POLITI CAL _SUBDI VI SI ON, OF AMOUNTS OF

DEFERRED COVPENSATI ON, PROPERTY AND RI GHTS PURCHASED W TH SUCH

AMOUNTS, AND ALL | NCOMVE ATTRI BUTABLE TO SUCH AMOUNTS, PROPERTY

AND RI GHTS, | NCLUDI NG PLANS FOR THE | NVESTMENT OF CONTRI BUTI ONS

© o0 N oo o A~ wWw N P

AND THE SCHEDULE OF FEES TO BE CHARGED AGAI NST SUCH

=Y
o

CONTRI BUTI ONS TO COVER THE COSTS OF ADM NI STERI NG THE FUNDS;

=
=

(V) PROVIDI NG | NFORVATI ON TO ELI G BLE | NDI VI DUALS REGARDI NG

=
N

PARTI CI PATION I N AN ELI G BLE DEFERRED COVPENSATI ON PLAN AND THE

=
w

OPTIONS OF ELIG BLE I NDI VI DUALS TO CHOOSE AMONG VARI QUS

H
o

QUALI FI ED FUND MANACGERS;

=Y
(63}

(M) ESTABLI SHI NG PROCEDURES VWHEREBY ELI G BLE | NDI VI DUALS

=Y
(e}

VWHO ELECT TO PARTI CI PATE IN A PLAN MAY ELECT A SPECI FI C OPTI ON

=
\l

FOR THE MANAGEMENT OF FUNDS OFFERED BY A QUALI FI ED PRI VATE

=Y
oo

FI NANCI AL | NSTI1 TUTI ON, | NSURANCE COVPANI ES OR OTHER

=
O

ORGANI ZATI ONS; _ AND

N
o

(M) ESTABLI SHI NG PROCEDURES WHEREBY EACH MANAGER OF

N
=

CONTRI BUTI ONS W LL MAKE DEFERRED COVPENSATI ON AVAI LABLE TO AN

N
N

ELI G BLE | NDI VI DUAL UPON THE SEPARATI ON OF SUCH | NDI VI DUAL FROM

N
w

SERVICE WTH THE COVMONWEALTH OR A POLI TI CAL_SUBDI VI SI ON,  OR

N
~

UPON THE OCCURRENCE OF UNFORESEEABLE EMERGENCI ES.

N
(63}

(5) ALL DEFERRED COWMPENSATI ON PLANS SHALL BE ADM NI STERED I N

N
(e}

COVPLI ANCE W TH SECTI ON 457 OF THE | NTERNAL REVENUE CODE (26

N
~

U.S.C._ 8 457) AND I TS ACCOVPANYI NG REGULATI ONS. ANY_| NCOVE

N
oo

DEFERRED UNDER SUCH AUTHORI ZED AGREEMENT SHALL CONTI NUE TO BE

N
(o]

I NCLUDED AS REGULAR COVPENSATI ON FOR COMPUTI NG RETI REMENT _AND

30 PENSI ON BENEFI TS EARNED BY ANY STATE OFFI CER OR EMPLOYE AND FOR

19830H1672B3749 - 20 -
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COVPUTI NG STATE | NCOME TAXES, BUT ANY SUM DEFERRED SHALL NOT BE

I NCLUDED IN THE COVPUTATI ON OF ANY FEDERAL | NCOVE TAXES TO BE

W THHELD.

(6) ALL AMOUNTS CONTRI BUTED TO A DEFERRED COVPENSATI ON PLAN

SHALL CONSTI TUTE TAXABLE | NCOME FOR PURPOSES OF THE ACT OF MARCH

4, 1971 (P.L.6, NO 2), KNOMW AS THE TAX REFORM CODE OF 1971, AND

ANY LOCAL EARNED | NCOME TAXES.

(7) THE EXPENSES ARI SI NG FROM ALLOW NG | NDI VI DUALS TO ELECT

TO PARTI Cl PATE | N A DEFERRED COVPENSATI ON PLAN, TO CHOOSE A FUND

MANAGER, TO DEDUCT FROM COVPENSATI ON AMOUNTS CONTRI BUTED TO A

PLAN, AND TO TRANSFER TO THE FUND MANAGER AMOUNTS SO DEDUCTED,

SHALL BE BORNE BY THE COMMONWEALTH OR THE POLI TI CAL SUBDI VI SI ON.

ALL OTHER EXPENSES ARI SI NG FROM THE ADM NI STRATI ON OF A DEFERRED

COVPENSATI ON PLAN SHALL BE ASSESSED AGAI NST THE ACCOUNTS CREATED

ON BEHALF OF PARTI Cl PATI NG | NDI VI DUALS EI THER BY THE FUND

MANAGERS OR BY THE COMVONVEALTH OR A PCOLI TI CAL _SUBDI VI SI ON.

(8) I NVESTMENT OF DEFERRED FUNDS BY ANY CORPORATI ON,

I NSTI TUTI ON, | NSURANCE COVPANY OR CUSTODI AL BANK VHI CH THE

SECRETARY OR GOVERNI NG BODY OF THE POLI TI CAL _SUBDI VI SI ON HAS

APPROVED, SHALL NOT_BE UNREASONABLY DELAYED, AND I N NO CASE

SHALL THE | NVESTMENT OF DEFERRED FUNDS BE DELAYED MORE THAN

TH RTY DAYS. ANY | NTEREST EARNED ON SUCH FUNDS PENDI NG

I NVESTMENT SHALL BE ALLOCATED TO THE COMVONVEALTH OR POLI TI CAL

SUBDI VI SI ON AND CREDI TED TO THE ACCOUNTS OF EMPLOYES VWHO ARE

THEN PARTI Cl PATING N THE PLAN UNLESS SUCH I NTEREST IS USED TO

DEFRAY ADM NI STRATI VE EXPENSES AND FEES VWH CH WOULD OTHERW SE BE

REQUI RED TO BE BORNE BY EMPLOYES WHO ARE THEN PARTI Cl PATI NG I N

THE PLAN.

SECTION 3. TH S ACT SHALL TAKE EFFECT | MVEDI ATELY.
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