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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 636 5
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AN ACT

Aut hori zing the creation and managenent of enterprise zones; and
i nposi ng powers and duties on the Departnent of Commerce.
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Section 12. Effective date.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Short title.

This act shall be known and may be cited as the Enterprise
Zone Act.

Section 2. Legislative purpose.

It is hereby declared to be essential to the welfare of the
peopl e of Pennsylvania to aid, assist and foster economc
redevel opnent in urban, suburban and rural areas of the
Commonweal th which are suffering from acute unenpl oynent,
poverty and general distress by encouragi ng cooperation between
the State, its political subdivisions and the private sector for
t he purpose of providing econonmic, regulatory and financi al
assistance in the rehabilitation of chronically depressed areas
of Pennsyl vani a.

Section 3. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Enterprise zone." An area suffering from pervasive poverty,
unenpl oynment and general distress which is designated by the
governing authority of a county, city, borough, township, town
or hone rule nmunicipality as an enterprise zone and approved by
the Secretary of Conmerce as an enterprise zone under the
provi sions of this act.

"Pervasi ve poverty, unenploynment and general distress.” The
fulfillment of any one of the following criteria:

(1) Designation as a |ow inconme poverty area by the

Bureau of Census during the nost recent census.
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(2) Existence of an average unenploynent rate in the
nost recent 18-nmonth period which is at least 1 1/2 tinmes the

St at ewi de average unenpl oynent rate for the sanme period.

(3) Existence of chronic abandonnent or denolition of
commercial or residential structures.

(4) An incidence of at |east 50% of commercial or
residential structures being 50 years of age or ol der.

(5) GCccurrence of substantial real estate tax arrearages
on commercial, industrial or residential structures.

(6) Lack of viable, w despread comercial, industrial or
ot her econom c activity.

(7) GCccurrence of at least a 10% decrease in popul ation

in all census tracts between 1970 and 1980.

(8) Existence of a substantial out-mgration of jobs.
(9) Existence of the criteria set forth for designation

as deteriorated areas in section 4 of the act of Decenber 1

1977 (P.L.237, No.76), known as the Local Economc

Revitalization Tax Assistance Act.

"Rehabilitation.”™ [|nprovenent, construction or
reconstruction, including alterations and additions requiring
substanti al investnment and having the effect of rehabilitating
the structure so that it attains higher standards of safety,
health or economc utility.

"Secretary." The Secretary of Commerce.

Section 4. Designation of enterprise zones.

The governing authority of any county, city, borough,
townshi p, town or home rule nunicipality nmay, with the approva
of the secretary, designhate as an enterprise zone an area within
its boundaries which is suffering from pervasive poverty,

unenpl oynment and general distress. The secretary shall ensure
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the substantially equal designation and approval of urban,
suburban and rural areas as enterprise zones. Designation and
approval of an area as an enterprise zone shall continue in ful
force and effect for a period of 12 years.

Section 5. Local conmtnent.

Bef ore the secretary approves the designation of an area as
an enterprise zone, the county, city, borough, township, town or
home rule municipality shall submt to the secretary an
accountabl e plan of local commtnent to the revitalization of
the area. This local commtnent plan shall include, but not be
[imted to:

(1) The provision of increased fire, police, sanitation
and ot her |ocal services.

(2) Guarantees of flexibility in local regulatory
requi renents, including the relaxation or nodification of
zoni ng ordi nances and | ocal buil ding codes.

(3) The provision under the act of Decenber 1, 1977
(P.L.237, No.76), known as the Local Econom c Revitalization
Tax Assistance Act, of credits against or exenptions from
taxes | evied under authority of the act of Decenber 31, 1965
(P.L.1257, No.511), known as The Local Tax Enabling Act. Al
revenue | ost by the provision of such credits or exenptions
shall be reinbursed by the Commonweal t h.

Section 6. Revocation of designation.

The secretary may revoke any designation of an area only if
the secretary determ nes, follow ng notice and opportunity to be
heard, that the county, city, borough, township, town or hone
rule municipality which designated such area is not
substantially conmplying with the plan of |ocal comm tnent as

approved by the secretary.
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Section 7. Eligible business organizations.

Any sol e proprietorship, partnership, corporation or other
busi ness organi zati on which establishes a place of business, or
rehabilitates an existing place of business, within an
enterprise zone shall be entitled to tax credits as provided in
section 8.

Section 8. Credits and al |l owances.

(a) Gant of credit.--The Departnent of Revenue shall grant
a tax credit against any tax due under Article IV of the act of
March 4, 1971 (P.L.6, No.2), known as the Tax Reform Code of
1971, or against any tax due from a bank, bank and trust
conmpany, trust conpany, insurance conpany other than a foreign
fire or casualty insurance conpany, national bank, savings
associ ation, mutual savings bank or building and | oan
associ ation under Articles VII, VIIl or I X of the Tax Reform
Code of 1971, or under the act of June 22, 1964 (P.L.16, No.2),
known as The Mutual Thrift Institutions Tax Act, or any tax
substituted in lieu thereof, to business organizations eligible
under section 7 in an anmount specified in subsection (c).

(b) Special costs.--For purposes of Article Il of the Tax
Ref orm Code of 1971, sole proprietorship and partnerships
neeting the criteria of section 6 shall be deened to have
i ncurred special costs and expenses in the conduct of business
operations because of being located in an enterprise zone in an
anount specified in subsection (c).

(c) Extent of business credit.--The credit or business
expense provided for in subsections (a) and (b) shall be equal
to 35% of earned incone attributable to operation within a
desi gnated enterprise zone. Each such business organi zation

shall be entitled to a credit or business expense for each year
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of the eight-year period follow ng the comrencenent of initial
oper at i ons.
Section 9. Loans to business organizations.

The Departnent of Revenue shall grant to the I ender a credit
in the amount of 100% of all inconme received during any two-year
period conmencing after the effective date of this act on | oans
ext ended by conmercial banks, nutual savings institutions or
savi ngs and | oan associ ati ons to busi ness organi zati ons
operating within enterprise zones, for use solely in connection
wi th opening or rehabilitating business operations in the
enterprise zone, against any tax due under Article VIl of the
act of March 4, 1971 (P.L.6, No.2), known as the Tax Reform Code
of 1971, or under the act of June 22, 1964 (P.L.16, No.2), known
as The Mutual Thrift Institutions Tax Act. The credit provided
by this section shall be clained only for inconme received on and
attributable to such |loans during the tax year.

Section 10. Liability of business organizations.

Any busi ness organi zati on which operates within a designated
and approved enterprise zone and which receives benefits under
the provisions of this act shall continue to operate for a
period of at |east 12 years following receipt of initial
benefits. Failure to continue operations for such period, except
in case of insolvency, bankruptcy or other conditions beyond the
control of the business organization, shall render the business
organi zation liable to the Commonweal th in an anobunt equal to
the total revenue | ost due to extension of benefits under this
act .

Section 11. Additional duties of the secretary.
The secretary shall assist business organi zati ons operating

wi t hi n desi gnated and approved enterprise zones in obtaining
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benefits under the foll ow ng statutes:
(1) Act of May 17, 1956 (1955 P.L.1609, No.537), known
as the Pennsylvania Industrial Devel opnent Authority Act.

(2) Act of Novenber 29, 1967 (P.L.636, No.292), known as
(3) Act of Decenber 1, 1977 (P.L.237, No.76), known as

the Local Economic Revitalization Tax Assi stance Act.
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5 t he Nei ghbor hood Assi stance Act.
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8 Section 12. Effective date.
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This act shall take effect in 60 days.
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