PRI OR PRI NTER S NO. 702 PRINTER S NO, 2392

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 634 5

| NTRODUCED BY A. C. FOSTER, JR, FRYER, HUTCH NSQN, PI CCCLA,
D. W SNYDER, CLYMER, DeVERTER, MANM LLER, BURD, CALTAG RONE,
B. SMTH, VROON, STAIRS, WXN AK, REBER, FI SCHER, HALUSKA,
BONBER, E. Z. TAYLOR, CLARK, COY, MACKONEKI, LETTERVAN,
LASHI NGER, RI CHARDSON, STEWART, WASS, MADI GAN, ROBBI NS,
GRUPPO, McVERRY, MARM ON, BOCK, HERSHEY, JOHNSQON, CIM NI,
SHONERS AND HERMAN, MARCH 22, 1983

AS REPORTED FROM COVMM TTEE ON LOCAL GOVERNMENT, HOUSE OF
REPRESENTATI VES, AS AMENDED, JANUARY 23, 1984
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AN ACT

Providing for the distribution of the tax on the prem uns of
foreign fire insurance conpani es; and making a repeal.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Short title.

This act shall be known and may be cited as the Foreign Fire
I nsurance Tax Distribution Law
Section 2. Definitions.

The foll ow ng words and phrases when used in this act shall
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Fund." The net anount received by the Commonwealth fromthe
tax on gross premuns paid by foreign fire insurance conpanies
pursuant to section 902 of the act of March 4, 1971 (P.L.6,

No. 2), known as the Tax Reform Code of 1971.



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

"Governing body." The council of a city, borough or
i ncorporated town, the comm ssioners of a township of the first
cl ass, the supervisors of a township of the second class or any
simlar body in home rule charter nunicipalities.

“"Municipality.” Any city, borough, incorporated town,
township or other simlar unit of government created pursuant to
the act of April 13, 1972 (P.L.184, No.62), known as the Hone
Rul e Charter and Optional Plans Law.

"Treasurer." The elected or appointed treasurer in any city,
bor ough, incorporated town, township or other simlar officer in
home rul e charter nunicipalities.

Section 3. Paynent by State Treasurer to nunicipalities.

Moneys in the fund shall be paid by the State Treasurer to
the treasurer of each municipality in the Commonweal th in
accordance with sections 4 and 5.

Section 4. Distribution formul a.

The amount to be paid to each nunicipality shall be
determ ned as foll ows:

(1) fifty percent of the fund shall be distributed based
on the popul ation of each nmunicipality in proportion to the
popul ati on of the entire Comonweal th, based upon the | atest
nati onal popul ati on census as reported by the United States
Bureau of Census; and

(2) fifty percent of the fund shall be distributed based
on the market value of real estate of each nunicipality in
proportion to the market value of real estate for the entire
Commonweal t h, based upon the nobst recent statistics fromthe
State Tax Equalization Board.

Seett+on—5—Conditons—en—trst—tenr—payreats—
= o i : La he fi
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21 SECTION 5. CONDI TI ONS ON FI RST FI VE PAYMENTS.

22 FOR THE FI RST FI VE YEARS OF DI STRI BUTI ONS PURSUANT TO THI S
23 ACT, PAYMENTS SHALL, NOTW THSTANDI NG THE FORMJLA CONTAI NED I N
24 SECTION 4, BE SUBJECT TO THE FOLLOW NG CONDI TI ONS

25 (1) NO MUNICl PALI TY SHALL RECEI VE LESS THAN AN AMOUNT
26 EQUAL TO THE MEAN AVERAGE OF THE DI STRIBUTION WHICH | T

27 RECEI VED | N 1981, 1982 AND 1983.

28 (2) MJUNICIPALI TI ES ENTI TLED UNDER SECTI ON 4 TO AN AMOUNT
29 LARGER THAN THE AVERAGE REFERRED TO I N PARAGRAPH (1) SHALL
30 RECEI VE THE FORMER AMOUNT, REDUCED BY SUCH UNI FORM PERCENTAGE
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AS | S NECESSARY TO AVO D ANY DEFICIT I N THE FUND.
(3) NOTW THSTANDI NG ANY OTHER PROVI SIONS OF THI S

SECTI ON, IF TAX REVENUES I N ANY YEAR ARE | NSUFFI CI ENT TO FUND

ALL MUNI CI PALI TIES I N AT LEAST THE AMOUNT REFERRED TO I N
PARAGRAPH (1), THEN PAYMENTS TO ALL MUNI CI PALI TI ES SHALL BE
REDUCED BY SUCH UNI FORM PERCENTAGE AS | S NECESSARY TO AvVA D
ANY DEFICIT I N THE FUND.

SECTION 6. USES OF THE FOREI GN FI RE | NSURANCE TAX MONEYS.

(A) PAYMENTS BY MUNI Cl PALI TY. - - THE GOVERNI NG BODY OF EACH
MUNI CI PALI TY RECEI VI NG PAYMENT FROM THE STATE TREASURER UNDER
TH' S ACT SHALL PAY WTHI N 60 DAYS THE AMOUNT RECEI VED TO THE
RELI EF ASSCOCI ATI ON FUND OF, OR THE PENSI ON FUND COVERI NG THE
EMPLOYEES OF, THE FI RE DEPARTMENT OR DEPARTMENTS, OR FI RE
COVPANY OR COVPANI ES, PAI D OR VOLUNTEER, NOW EXI STI NG OR
HEREAFTER ORGANI ZED, | NSI DE OR QUTSI DE THE MUNI CI PALI TY,

ACTI VELY ENGAGED IN THE SERVI CE OF THE MUNI CI PALI TY AND DULY
RECOGNI ZED BY THE GOVERNI NG BODY OF THE MUNI Cl PALI TY.

(B) CERTI FI CATI ON TO AUDI TOR GENERAL. - - BEFORE PAYMENT OF ANY

AMOUNT TO A FI RE DEPARTMENT OR FI RE COMPANY OUTSI DE THE
MUNI Cl PALI TY, THE GOVERNI NG BCDY SHALL CERTI FY TO THE AUDI TOR
CENERAL THAT SUCH FI RE DEPARTMENT OR FI RE COVPANY DCES AFFORD
FI RE PROTECTI ON TO THE | NHABI TANTS OF THE MJUNI Cl PALI TY.
Section 7. Warrants for paynent.

Warrants for the above purposes shall be drawn by the State
Treasurer, payable to the treasurers of the several cities,
i ncor porated towns, townships and boroughs, in accordance wth
this act, whenever there are sufficient funds in the State
Treasury to pay the sane.
Section 8. Repeal.

The act of June 28, 1895 (P.L.408, No.289), entitled, as
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anended, "A supplenment to the twenty-fourth section of an act,
entitled "An act to provide revenue by taxation, approved the
seventh day of June, one thousand ei ght hundred and seventy-
nine,' approved the first day of June, one thousand ei ght
hundred and ei ghty-nine, amending the twenty-fourth section, by
providing for the paynent by the State Treasurer of the two per
centumtax on premuns paid by foreign fire insurance conpanies
to the treasurers of the several cities, towns, townships and
boroughs, within this Commonweal th,” is repeal ed.

Section 9. Effective date.

This act shall take effect January 1, 1984.
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