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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. D56 5

| NTRODUCED BY W LSON, J. L. WRIGHT, ARTY, BURNS, GALLAGHER,
LASH NGER, CORNELL, GLADECK, M COzZZIE, REBER, CLYMER
E. Z. TAYLOR FREIND, DURHAM HOEFFEL, PUNT, GODSHALL,
NAHI LL, SAURMAN, FLI CK, GANNON, SPI TZ, BUNT, GREENMOOD
VROON, CIVERA, R C. WRI GHT, DAVIES, PETERSON AND REI NARD,
MARCH 23, 1983

REFERRED TO COW TTEE ON URBAN AFFAI RS, MARCH 23, 1983
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AN ACT
Amendi ng the act of August 5, 1932 (Sp. Sess., P.L.45, No.45),
entitled, as anended, "An act enpowering cities of the first
class to | evy, assess and collect, or to provide for the
| evyi ng, assessnent and collection of, certain additional
taxes for general revenue purposes; authorizing the
establ i shment of bureaus, and the appointment and
conpensati on of officers and enpl oyes to assess and coll ect
such taxes; and permtting penalties to be inposed and
enforced," further providing for the types and rates of
aut hori zed taxes; and meking a repeal.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Section 1(a) of the act of August 5, 1932
(Sp. Sess., P.L.45, No.45), referred to as the Sterling Act,
anmended July 26, 1961 (P.L.904, No.388), is anended and
subsections are added to read:
Section 1. (a) Be it enacted, &., That fromand after the
effective date of this act, the council of any city of the first
cl ass shall have the authority by ordi nance, for general revenue

pur poses, to |l evy, assess and collect, or provide for the
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| evyi ng, assessnment and collection of, such taxes on persons,
transacti ons, occupations, privileges, subjects and personal
property, within the limts of such city of the first class, as
it shall determ ne, except that such council shall not have
authority to |l evy, assess and collect, or provide for the

| evyi ng, assessnent and collection of, any tax on a privil ege,
transacti on, subject or occupation, or on personal property,
which is now or may hereafter beconme subject to a State tax or

license fee and except that the tax on the sal ari es, wages,

commi ssi ons and ot her conpensati on received or to be recei ved

for work done or services perforned within such city of the

first class by individuals who are not | egal residents of such

city shall not exceed the limtations provided for in subsection

(d). If, subsequent to the passage of any ordi nance under the
authority of this act, the General Assenbly shall inpose a tax
or license fee on any privilege, transaction, subject or
occupation, or on personal property, taxed by any city of the
first class hereunder, the act of Assenbly inposing the State
tax thereon shall automatically vacate the city ordi nance passed
under the authority of this act as to all taxes accruing
subsequent to the effective date of the act inposing the State
tax or license fee. It is the intention of this section to
confer upon cities of the first class the power to | evy, assess
and coll ect taxes upon any and all subjects of taxation which

t he Commonweal th has power to tax but which it does not now tax
or license, subject only to the foregoing provisions that any
tax upon a subject which the Cormonweal th may hereafter tax or
license shall automatically term nate upon the effective date of

the State act inposing the new tax or license fee. Any tax

i nposed in excess of the limtations provided in subsecti on (d)
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shall be null and void to the extent that the tax exceeds or

otherwi se violates those linmtations.

* * %

(d) A city of the first class shall be enpowered to | evy,

assess and collect a tax only on those sal ari es, wages,

conmmi ssi ons, conpensati on or other i ncone received or to be

recei ved for work done or services perforned within such city by

persons who are not |eqgal residents of such city, and said tax

shall not exceed the rate of four per cent (4% for the tax year

1985; three and seven-tenths per cent (3.7% for the tax year

1986; three and four-tenths per cent (3.4% for the tax year

1987; three per cent (3% for the tax year 1988 and two and

ni ne-tenths per cent (2.9% for tax year 1989 and for each year

thereafter.

(e) Acity of the first class shall be enpowered to | evy,

assess and collect a tax on the classes of income enunerated in

section 303 of the act of March 4, 1971 (P.L.6, No.?2), known as

the "Tax Reform Code of 1971," of all individuals who are

residents of that city. The city shall deternm ne the rate at

which this tax shall be i nposed.

(f) Avcity of the first class |l evying the tax authori zed by

subsection (e) nmay provide relief fromthe tax for persons who,

because of poverty, are determned to be in need of special tax

provi sions. Such tax relief shall be in accordance with the

special tax provision schedule in section 304 of the "Tax Reform

Code of 1971."

Section 2. The act is anmended by addi ng sections to read:

Section 1.1. (a) A vcity of the first class may i npose a tax

on the sale at retail of those itens currently taxed by the

Commpnweal th pursuant to Article Il of the act of March 4, 1971
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(P.L.6, No.2), known as the "Tax Reform Code of 1971." The rate

of tax shall be set by the city and shall be | evied on the

pur chase price, which tax shall be collected by the vendor from

t he purchaser and shall be paid over to the city.

(b) Where a sale of tangi bl e personal property or service,

i ncl udi ng any agreenent therefor, is nade in a nunici pal

corporation other than a city of the first class, but delivery

occurs or will occur in a city of the first class, a vendor

shall collect the tax, inposed under subsection (a).

(c) The receipts generated fromthe i nposition of the tax

pursuant to subsection (a) shall be used only to finance the

(1) The reduction of the tax inposed under subsection (d) of

section 1 on the nonresidents of the city. Nothing in this act,

however, shall preclude the city fromreducing the rate of the

earned i ncone tax on nonresidents of the city, if the sane is

provi ded for by resol uti on or ordi nance.

(2) The city may al so el ect by resol ution or ordi nhance to

finance the fixed route public transportati on servi ces as

defined in section 3 of the act of February 11, 1976 (P.L. 14,

No. 10), known as the "Pennsylvania Rural and Intercity Common

Carrier Surface Transportation Assistance Act," and all suburban

transportati on routes which conpl enent the present

transportati on systemoperating in the city provided that the

provi sions of clause (1) of subsection (c) have been net.

(3) The city may al so el ect by resol ution or ordi nhance to

finance, with any noneys remai ningq after the provi si ons of

clauses (1) and (2) of subsection (c) have been net, the

per manent i nprovenent of the real estate assessnent procedures

of the Board of Revision of Taxes, provided that the per nanent
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i mprovenent shall not be construed to include only the hiring of

addi ti onal enpl oyes.

(4) The city may al so el ect by resol ution or ordi nance to

finance judicial and correctional services. For purposes of this

act, judicial and correctional services shall include, but shal

not be linmted to, the construction and operati on of

correctional and detention facilities, the establi shnent and

coordi nation of adult and juvenile prograns and donestic

rel ati ons prograns and the reform and noderni zati on of judi ci al

pr ocedur es.

(d) The Departnent of Revenue nay elect to enter into

agreenents with a city of the first class for coll ecti on of

t axes i nposed under this act.

Section 1.2. The authority to |l evy the taxes provided for

under subsection (e) of section 1 and section 1.1 shall not be

preenpted or otherwi se invalidated by any other State tax or

| ocal tax ordi nance.

Section 3. The first and second paragraphs of subsection (b)
of section 359 of the act of March 4, 1971 (P.L.6, No.2), known
as the Tax Reform Code of 1971, are repealed to the extent that
they provide for rates and the suspension of rates of taxation
in excess of those provided in section 1 of this act.

Section 4. This act shall take effect in 60 days.
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