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AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,
col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and
i mposi ng duties upon the Departnent of Revenue, certain
enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and
penal ties,” FURTHER PROVI DI NG FOR THE CAPI TAL STOCK- FRANCHI SE
TAX; AND further providing for penalties on the utilities
gross receipts tax; AND CLARI FYI NG CERTAIN PROVI SIONS I N THE
MUTUAL THRI FT | NSTI TUTI ONS TAX.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 3302 601 of the act of March 4, 1971
(P.L.6, No.2), known as the Tax Reform Code of 1971, is anended
to read:

SECTI ON 601. [ VALUATI ON OF CAPI TAL STCOCK. - - HEREAFTER, EXCEPT
IN THE CASE OF CORPORATI ONS OF THE FI RST CLASS, NONPROFI T
CORPORATI ONS, AND COOPERATI VE AGRI CULTURAL ASSOCI ATI ONS NOT
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HAVI NG CAPI TAL STOCK AND NOT CONDUCTED FOR PRCFI T, BANKS,

SAVI NGS | NSTI TUTI ONS, TI TLE | NSURANCE, OR TRUST COVPAN ES,

BUI LDI NG AND LOAN ASSCCI ATI ONS, AND | NSURANCE COMPANIES, I T
SHALL BE THE DUTY OF EVERY CORPORATI ON HAVI NG CAPI TAL STOCK,
EVERY JO NT- STOCK ASSCCI ATI ON, LI M TED PARTNERSHI P, AND EVERY
COVPANY WHATSCEVER, NOW OR HEREAFTER ORGANI ZED OR | NCORPORATED
BY OR UNDER ANY LAWS OF TH S COVMONWEALTH, AND OF EVERY
CORPCORATI ON, JA NT- STOCK ASSCOCI ATI ON, LI M TED PARTNERSHI P, AND
COVPANY WHATSCEVER, NOW OR HEREAFTER | NCORPORATED OR ORGANI ZED
BY OR UNDER THE LAW OF ANY OTHER STATE OR TERRI TORY OF THE

UNI TED STATES, OR BY THE UNI TED STATES, OR BY ANY FOREI GN
GOVERNMENT, AND DO NG BUSI NESS | N AND LI ABLE TO TAXATI ON W THI N
TH S COMVONVEALTH OR HAVI NG CAPI TAL OR PROPERTY EMPLOYED OR USED
IN TH'S COMONVEALTH BY OR | N THE NAME OF ANY LI M TED
PARTNERSH P OR JO NT- STOCK ASSCOCI ATI ON, COVPANY, OR CORPCRATI ON
WHATSCEVER, ASSOCI ATl ON OR ASSCOCI ATI ONS, COPARTNERSHI P OR
COPARTNERSHI PS, PERSON OR PERSONS, OR I N ANY OTHER MANNER, TO
MAKE ANNUALLY A REPORT I N WRI TI NG TO THE DEPARTMENT OF REVENUE
ON A FORM OR FORMS TO BE PRESCRI BED AND FURNI SHED BY | T SETTI NG
FORTH I N ADDI TI ON TO ANY OTHER | NFORVATI ON REQUI RED BY THE
DEPARTMENT OF REVENUE:

FIRST. THE AMOUNT OF I TS CAPI TAL STOCK AT THE CLOSE OF THE
YEAR FOR VWH CH REPCRT | S MADE, TOGETHER W TH THE HI GHEST SELLI NG
PRI CE PER SHARE, AND THE AVERAGE SELLI NG PRI CE THERECF DURI NG
SAl D YEAR

SECOND. | TS DEBT ACCOUNT.

THIRD. | TS | NCOVE ACCOUNT, TOGETHER W TH THE DI SPOSI TI ON OF
ANY NET | NCOVE, AND | TS PROFI T AND LOSS STATEMENT.

FOURTH. | TS GENERAL BALANCE SHEET.

FIFTH I TS REAL ESTATE AND TANG BLE PERSONAL PROPERTY, |F
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ANY, OMED AND PERVANENTLY LOCATED QUTSI DE OF THE COMMVONWEALTH,
AND VALUE OF THE SAME; AND THE VALUE OF THE PROPERTY, |F ANY,
EXEMPT FROM TAXATI ON.

SI XTH. A VALUATI ON AND APPRAI SAL, | N THE MANNER HEREI NAFTER
PROVI DED, OF THE CAPI TAL STOCK OF THE SAI D CORPORATI ON, COVPANY,
JA NT- STOCK ASSOCI ATI ON, OR LI M TED PARTNERSHI P, AT | TS ACTUAL
VALUE IN CASH AS I T EXI STED AT THE CLOSE OF THE YEAR FOR VWH CH
THE REPORT | S MADE.

THE AFFIDAVIT OF TWO OF THE OFFI CERS OF SUCH CORPORATI ON,

LI M TED PARTNERSHI P, JO NT- STOCK ASSCCI ATI ON OR COVPANY, SHALL
BE ATTACHED TO SAI D REPCRT. SUCH AFFI DAVI T SHALL BE I N THE FORM
REQUI RED BY THE DEPARTMENT OF REVENUE, BUT SHALL STATE, IN

ADDI TI ON TO ANY OTHER AVERMENTS REQUI RED BY THE DEPARTMENT,

THAT, WTH FIDELITY AND ACCORDI NG TO THE BEST OF THEI R KNOANLEDGE
AND BELI EF, THE AFFI ANTS HAVE ESTI MATED, VALUED AND APPRAI SED,
AS SHOMW | N SAI D REPORT, THE CAPI TAL STOCK OF THE SAI D

CORPORATI ON AT | TS ACTUAL VALUE IN CASH AS | T EXI STED AT THE
CLCSE OF THE YEAR FOR VH CH REPORT |'S MADE; TAKI NG I NTO

CONS| DERATI ON, FI RST, THE AVERAGE WHI CH SAI D STOCK SCOLD FOR

DURI NG THE YEAR;, AND SECOND, THE PRI CE OR VALUE | NDI CATED OR
MEASURED BY NET EARNI NGS OR BY THE AMOUNT OF PROFI T MADE AND

El THER DECLARED | N DI VI DENDS, EXPENDED | N BETTERMENTS, OR

CARRI ED | NTO THE SURPLUS OR SI NKI NG FUND; AND THI RD, THE ACTUAL
VALUE | NDI CATED OR MEASURED BY CONSI DERATI ON OF THE | NTRI NSI C
VALUE OF | TS TANG BLE PROPERTY AND ASSETS, AND OF THE VALUE OF

I TS GOOD W LL AND FRANCH SES AND PRI VI LEGES, AS | NDI CATED BY THE
MATERI AL RESULTS OF THEI R EXERCI SE, TAKI NG ALSO | NTO

CONS| DERATI ON THE AMOUNT OF | TS | NDEBTEDNESS.

THE TI ME FOR FI LI NG ANNUAL REPORTS NMAY BE EXTENDED; TAXPAYERS
MAY BE PERM TTED TO FI LE THEI R ANNUAL AND TENTATI VE REPORTS ON A
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FI SCAL YEAR BASI S; THE PROCEDURE | N CASE THE DEPARTMENT OF
REVENUE | S NOT SATI SFI ED W TH THE APPRAI SEMENT MADE BY THE

OFFI CERS OF THE TAXPAYER, AND THE PENALTI ES FOR FAI LI NG TO FI LE
REPORTS AND PAY TAXES SHALL BE AS PRESCRI BED BY LAW]

DEFI NI TI ONS AND REPORTS. --(A) THE FOLLON NG WORDS, TERMS_AND

PHRASES VWHEN USED IN THIS ARTICLE VI SHALL HAVE THE MEANI NG

ASCRIBED TO THEM IN TH' S SECTI QN, EXCEPT WHERE THE CONTEXT

CLEARLY | NDI CATES A DI FFERENT MEANI NG

© o0 N oo o A~ wWw N P

"AVERAGE NET INCOVE." THE SUM OF THE NET | NCOVE OR LGSS FOR

=Y
o

EACH OF THE CURRENT AND | MVEDI ATELY PRECEDI NG FOUR YEARS,

=
=

DIVIDED BY FIVE. IF THE ENTITY HAS NOT BEEN I N EXI STENCE FOR A

=
N

PERI OO OF FI VE YEARS, THE AVERAGE NET | NCOVE SHALL BE THE

=
w

AVERACGE NET | NCOVE FOR THE NUMBER OF YEARS THAT THE ENTITY HAS

H
o

ACTUALLY BEEN I N EXI STENCE. | N COVPUTI NG AVERAGE NET | NCOVE,

=Y
(63}

LOSSES SHALL BE ENTERED AS COVPUTED, BUT I N NO CASE SHALL

=Y
(e}

AVERAGE NET | NCOVE BE LESS THAN ZERO. THE NET | NCOVE OR LGOSS OF

=
\l

THE ENTITY FOR ANY TAXABLE YEAR SHALL BE THE AMOUNT SET FORTH AS

=Y
oo

| NCOVE PER BOOKS ON THE | NCOME TAX RETURN FILED BY THE ENTITY

=
O

WTH THE FEDERAL GOVERNMENT FOR SUCH TAXABLE YEAR, OR I'F NO SUCH

N
o

RETURN | S MADE, AS WOULD HAVE BEEN SET FORTH HAD SUCH A RETURN

N
=

BEEN MADE, SUBJECT, HOAEVER, I N EI THER CASE TO ANY CORRECTI ON

N
N

THERECF, FOR FRAUD, EVASI ON OR ERROR. I N THE CASE OF ANY ENTITY

N
w

VH CH HAS AN | NVESTMENT | N ANOTHER CORPORATI ON, THE NET | NCOMVE

N
~

OR LOSS SHALL BE COVPUTED ON AN UNCONSOLI DATED BASI S EXCLUSI VE

N
(63}

OF THE NET I NCOVE OR LGSS OF SUCH OTHER CORPORATI ON.

N
(e}

"CAPI TAL STOCK." THE CAPI TAL STOCK OF AN ENTITY AND ALL

N
~

OTHER | NTERESTS I N A DOVESTI C OR FOREI GN CORPORATI ON.

N
oo

"CAPI TAL STOCK VALUE." THE AMOUNT COVPUTED PURSUANT TO THE

N
(o]

FOLLOWN NG FORMULA: ONE-HALF TI MES THE SUM OF THE AVERAGE NET

30 | NCOVE CAPITALI ZED AT _THE RATE OF NI NE AND ONE- HALF PER CENT
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PLUS SEVENTY- FI VE PER CENT OF NET WORTH, THE ALGEBRAI C

EQU VALENT OF VHICH | S

.5 X (AVERAGE NET INCOVE/.095 + (.75) (NET WORTH))

"DEPARTMENT. " THE DEPARTMENT OF REVENUE.

"DOVESTI C ENTITY. " EVERY CORPORATI ON HAVI NG CAPI TAL STOCK,

EVERY JO NT- STOCK ASSOCI ATION, LIM TED PARTNERSHI P AND EVERY

COVPANY WHATSCEVER, NOW OR HEREAFTER ORGANI ZED OR | NCORPORATED

BY OR UNDER ANY LAWS OF THE COMVONVEALTH, OTHER THAN

CORPORATI ONS OF THE FI RST CLASS, NONPROFI T CORPORATI ONS AND

COCPERATI VE_AGRI CULTURAL ASSOCI ATI ONS NOT__HAVI NG CAPI TAL_STOCK

AND NOT CONDUCTED FOR PROFI T, BANKS, SAVINGS INSTITUTIONS, TITLE

I NSURANCE OR TRUST COVPANI ES, BU LDI NG AND LOAN ASSOCI ATI ONS AND

I NSURANCE COVPANIES IS A DOVESTI C ENTITY.

"ENTITY." ANY DOVESTIC OR FOREIGN ENTITY.

"FOREI GN ENTITY." EVERY CORPORATI ON, JO NT- STOCK

ASSOCI ATION, LIM TED PARTNERSHI P AND COVPANY VWHATSOEVER, NOW OR

HEREAFTER | NCORPORATED OR ORGANI ZED BY OR UNDER THE LAW OF ANY

OTHER STATE OR TERRITORY OF THE UNI TED STATES, OR BY THE UNI TED

STATES, OR BY OR UNDER THE LAW OF ANY FOREI GN GOVERNVENT, AND

DO NG BUSI NESS IN AND LIABLE TO TAXATION WTH N THE COMMONVEALTH

OR HAVI NG CAPI TAL OR PROPERTY EMPLOYED OR USED IN THE

COMMVONVEALTH BY OR IN THE NAME OF ANY LIM TED PARTNERSHI P OR

JO NT- STOCK ASSOCI ATl QN, COPARTNERSHI P OR COPARTNERSHI PS, PERSON

OR PERSONS, OR I N ANY OTHER MANNER DO NG BUSI NESS W THI N AND

LI ABLE TO TAXATION WTH N THE COMVONVEALTH OTHER THAN NONPROFI T

CORPORATI ONS, BANKS, SAVI NGS INSTITUTIONS, TITLE I NSURANCE OR

TRUST COVPANI ES, BUI LDI NG AND LOAN ASSOCI ATI ONS AND | NSURANCE

COWAN ES IS A FOREI GN ENTITY.

"HOLDI NG COVPANY. " ~ANY CORPORATION (1) AT LEAST N NETY PER

CENT _OF THE GROSS | NCOME OF WHI CH FOR THE TAXABLE YEAR | S
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DERI VED FROM DI VI DENDS, | NTEREST, GAINS FROM THE SALE, EXCHANGE

OR OTHER DI SPCSI TI ON OF STOCK OR SECURI TI ES AND THE RENDI TI ON OF

MANAGEMENT AND ADM NI STRATI VE SERVI CES TO SUBSI DI ARY

CORPORATIONS, AND (I1) AT LEAST SI XTY PER CENT OF THE ACTUAL

VALUE OF THE TOTAL ASSETS OF WH CH CONSI STS OF STOCK SECURI TI ES

OR | NDEBTEDNESS OF SUBSI DI ARY CORPORATI ONS.

"NET WORTH. " NET WORTH SHALL BE THE SUM OF THE ENTITY' S

| SSUED AND OUTSTANDI NG CAPI TAL STOCK, SURPLUS AND UNDI VI DED

PROFI TS AS PER BOOKS SET FORTH FOR THE CLOSE OF SUCH TAX YEAR ON

THE | NCOVE_TAX RETURN FILED BY THE ENTITY W TH THE FEDERAL

GOVERNMENT, OR I F NO SUCH RETURN IS MADE, AS WOULD HAVE BEEN SET

FORTH HAD SUCH RETURN BEEN MADE, SUBJECT, HOWEVER, | N ElI THER

CASE TO ANY CORRECTI ON THEREOF FOR FRAUD, EVASI ON OR ERROR. IN

THE CASE OF ANY ENTITY WHI CH HAS | NVESTMENTS I N THE COMVON STOCK

OF OTHER CORPORATI ONS, THE NET WORTH SHALL BE THE CONSOLI DATED

NET WORTH OF SUCH ENTITY COVPUTED | N ACCORDANCE W TH GENERALLY

ACCEPTED ACCOUNTI NG PRI NCI PLES. NET WORTH SHALL IN NO CASE BE

LESS THAN ZERO

"PROCESSING " THE FOLLOW NG ACTI VI TI ES WHEN ENGAGED IN AS A

BUSI NESS ENTERPRI SE:

(1) THE COXKING OR FREEZING OF FRU TS, VEGETABLES,

MUSHROOMS, FI SH, SEAFOOD, MEATS OR POULTRY, WHEN THE PERSON

ENGAGED | N SUCH BUSI NESS PACKAGES SUCH PROPERTY | N SEALED

CONTAI NERS FOR VHOLESALE DI STRI BUTI ON.

(2) THE SCOURI NG, CARBONI ZI NG, CORDI NG, COVBI NG, THROW NG,

TW STI NG OR W NDI NG OF NATURAL OR SYNTHETI C FI BERS, OR THE

SPI NNI NG, BLEACHI NG, DYEI NG, PRI NTI NG OR FI NI SH NG OF YARNS OR

FABRI CS, WHEN SUCH ACTI VI TIES ARE PERFORVED PRI OR TO SALE TO THE

ULTI MATE CONSUMER.

(3) THE ELECTROPLATI NG, GALVANI ZI NG, ENAMELI NG _ANODI ZI NG,

19830H0533B2346 - 6 -
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COLORI NG, _FI' Nl SHI NG, | MPREGNATI NG OR HEAT TREATI NG OF METALS OR

PLASTI CS FOR SALE OR I N THE PROCESS OF MANUFACTURI NG

(4) THE ROLLI NG DRAW NG OR EXTRUDI NG OF FERROUS AND

NONFERROUS METALS.

(5) THE FABRI CATI ON FOR SALE OF ORNAMENTAL OR STRUCTURAL

MVETAL OR METAL STAI RS, STAI RCASES, GRATINGS, FIRE ESCAPES OR

RAI LI NGS, (NOT | NCLUDI NG FABRI CATI ON WORK DONE AT THE

CONSTRUCTI ON SITE) .

(6) THE PREPARATI ON OF ANI MAL FEED OR POULTRY FEED FOR SALE.

(7) THE PRODUCTI ON, PROCESSI NG AND BOTTLI NG OF NONALCOHOLI C

BEVERAGES FOR VHOLESALE DI STRI BUTI ON.

(8) THE SLAUGHTERI NG AND DRESSI NG OF ANI VALS FOR MEAT TO BE

SOLD OR TO BE USED | N PREPARI NG MEAT PRODUCTS FOR SALE, AND THE

PREPARATI ON OF MEAT PRODUCTS, | NCLUDI NG LARD, TALLOW GREASE,

COCKING AND INEDIBLE O LS FOR WHOLESALE DI STRI BUTI ON.

(9) THE OPERATION OF A SAVM LL OR PLANING M LL _FOR THE

PRODUCTI ON OF LUMBER OR LUMBER PRODUCTS FOR SALE.

(10) THE M LLING FOR SALE OF FLOUR OR MEAL FROM GRAI NS.

(11) THE PUBLI SHI NG OF BOOKS, NEWSPAPERS, MAGAZI NES OR OTHER

PERI ODI CALS, PRI NTI NG AND BROADCASTI NG RADI O AND TELEVI SI ON

PROGRAMS BY LI CENSED COMVERCI AL OR EDUCATI ONAL _STATI ONS.

(12) THE PROCESSI NG OF USED LUBRI CATING QLS.

(13) THE BLENDI NG _RECTI FI CATI ON OR PRODUCTI ON BY

DI STI LLATI ON OR OTHERW SE OF ALCOHOL OR ALCCOHOLI C LI QUORS,

EXCEPT THE DI STI LLATI ON OF ALCOHOL FROM BYPRODUCTS OF W NEMAKI NG

FOR THE SOLE PURPOSE OF FORTI FYI NG W NE.

(14) THE SALVAG NG RECYCLI NG OR RECLAI M NG OF USED

MATERI ALS TO BE RECYCLED | NTO A MANUFACTURI NG PROCESS.

"RESEARCH AND DEVELOPMENT." THE ACTIVITIES RELATING TO THE

DI SCOVERY OF NEW AND THE REFI NEMENT OF KNOMN SUBSTANCES,

19830H0533B2346 - 7 -
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PRODUCTS, PROCESSES, THEORI ES AND | DEAS, BUT_NOT_ | NCLUDI NG

ACTIVITIES DI RECTED PRIMARILY TO THE ACCUMJULATI ON OR ANALYSI S OF

COMVERCI AL, FI NANCI AL OR MERCANTI LE DATA.

" SUBSI DI ARY CORPORATI ON. " ANY CORPORATION, A MAJORITY OF THE

TOTAL | SSUED AND OUTSTANDI NG SHARES OF VOII NG STOCK OF VWH CH ARE

OMED BY THE TAXPAYER CORPORATI ON DI RECTLY OR THROUGH ONE OR

MORE | NTERVENI NG SUBSI DI ARY CORPORATI ONS.

(B) IT SHALL BE THE DUTY OF EVERY DOVESTI C AND FOREI GN

ENTITY TO MAKE ANNUALLY A WRI TTEN REPORT VERI FI ED | N ACCORDANCE

WTH THE REQUI REMENTS OF THE DEPARTMVENT ON A FORM OR FORMS TO BE

PRESCRI BED AND FURNI SHED BY I T SETTI NG FORTH THE | NFORMVATI ON

REQUI RED. THE TIME FOR FI LI NG ANNUAL REPORTS NMAY BE EXTENDED; AN

ENTITY MAY BE PERM TTED TO FILE I TS ANNUAL AND TENTATI VE REPORTS

ON A FI SCAL YEAR BASI S; THE PROCEDURE | N CASE THE DEPARTMENT | S

NOT_SATI SFI ED W TH THE REPORTS FOR THE ENTITY, AND THE PENALTI ES

FOR FAILING TO FI LE REPORTS AND PAY TAXES SHALL BE AS PRESCRI BED

SECTION 2. SECTI ON 602 OF THE ACT, AVENDED JULY 20, 1974
(P.L.542, NO.186) AND JULY 1, 1978 (P.L.594, NO 114), |S AVENDED
TO READ:

SECTI ON 602. | MPCSI TION OF TAX.--(A) THAT EVERY DOMESTIC
[ CORPORATI ON OTHER THAN CORPORATI ONS OF THE FI RST CLASS,
NONPROFI T CORPORATI ONS, AND COOPERATI VE AGRI CULTURAL
ASSOCI ATI ONS NOT HAVI NG CAPI TAL STOCK AND NOT CONDUCTED FOR
PROFI T, AND EVERY JO NT- STOCK ASSOCI ATI ON, LI M TED PARTNERSHI P,
AND COVPANY WHATSOEVER,] ENTITY FROM WH CH A REPORT |'S REQUI RED
UNDER SECTI ON 601 HEREOF, SHALL BE SUBJECT TO, AND PAY [ NTO THE
TREASURY OF THE COMMONVEALTH ANNUALLY, THROUGH THE DEPARTMENT OF

REVENUE] TO THE DEPARTMENT ANNUALLY, A TAX AT THE RATE OF TEN

M LLS, UPON EACH DOLLAR OF THE [ ACTUAL VALUE OF I TS WHOLE

19830H0533B2346 - 8 -
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CAPI TAL STOCK OF ALL KINDS, | NCLUDI NG COVMON, SPECI AL, AND
PREFERRED, AS ASCERTAI NED I N THE MANNER PRESCRI BED | N SECTI ON
601,] CAPITAL STOCK VALUE AS DEFINED I N SECTION 601(A) FOR THE

CALENDAR YEAR 1971 AND THE FI SCAL YEAR BEG NNI NG | N 1971 AND
EACH YEAR THEREAFTER, EXCEPT THAT ANY DOVESTI C [ CORPORATI ON,

LI M TED PARTNERSHI P, JOI NT- STOCK ASSOCI ATI ON] ENTI TY OR COVPANY
SUBJECT TO THE TAX PRESCRI BED HEREI N MAY ELECT TO COMPUTE AND
PAY | TS TAX UNDER AND | N ACCORDANCE W TH THE PROVI SI ONS OF
SUBSECTI ON (B) OF THI' S SECTI ON 602: PROVI DED, THAT THE

PROVI SIONS OF TH' S SECTI ON SHALL NOT APPLY TO THE TAXATI ON OF
THE CAPI TAL STOCK OF [ CORPORATI ONS, LI M TED PARTNERSH PS AND

JO NT- STOCK ASSOCI ATI ONS] ENTI TI ES ORGANI ZED FOR MANUFACTURI NG,
PROCESSI NG, RESEARCH OR DEVELOPMENT PURPOSES, WHI CH |'S | NVESTED
I N AND ACTUALLY AND EXCLUSI VELY EMPLOYED | N CARRYI NG ON
MANUFACTURI NG, PROCESSI NG, RESEARCH OR DEVELOPMENT W THI N THE
STATE, EXCEPT SUCH [ COMPANI ES] ENTI TIES AS ENJOY AND EXERCI SE
THE RI GHT OF EM NENT DOMAI N, BUT EVERY [ CORPORATI ON, LI M TED
PARTNERSHI P OR JO NT- STOCK ASSOCI ATI ON] ENTI TY ORGANI ZED FOR THE
PURPOSE OF MANUFACTURI NG, PROCESSI NG, RESEARCH OR DEVELOPNMENT
EXCEPT SUCH [ COVPANI ES] ENTI TI ES AS ENJOY AND EXERCI SE THE RI GHT
OF EM NENT DOMAI N SHALL PAY THE STATE TAX OF TEN M LLS HEREI N
PROVI DED, UPON SUCH PROPORTI ON OF | TS CAPI TAL STOCK, |F ANY, AS
MAY BE | NVESTED | N ANY PROPERTY OR BUSI NESS NOT STRI CTLY

| NCI DENT OR APPURTENANT TO THE MANUFACTURI NG, PROCESSI NG,
RESEARCH OR DEVELOPMENT BUSI NESS, | N ADDI TI ON TO THE LOCAL TAXES
ASSESSED UPON | TS PROPERTY | N THE DI STRI CT WHERE LOCATED, I T

BEI NG THE OBJECT OF THI'S [ PROVI SO] PROVI SI ON TO RELI EVE FROM
STATE TAXATI ON ONLY SO MUCH OF THE CAPI TAL STOCK AS |'S | NVESTED
PURELY | N THE MANUFACTURI NG PROCESSI NG, RESEARCH OR DEVELOPMVENT

PLANT AND BUSI NESS.
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(B) (1) EVERY FORElI GN [ CORPORATI ON, JO NT- STOCK
ASSOCI ATI ON, LI M TED PARTNERSHI P, AND COMPANY WHATSOEVER, ]
SHALL BE SUBJECT TO AND PAY [ I NTO THE TREASURY OF THE
COMMONVEALTH ANNUALLY, THROUGH THE DEPARTMENT OF REVENUE] TO THE

DEPARTMENT ANNUALLY, A FRANCH SE TAX AT THE RATE OF TEN M LLS

FOR THE CALENDAR YEAR 1971 AND THE FI SCAL YEAR BEG NNI NG I'N 1971
AND EACH YEAR THEREAFTER, UPON A TAXABLE VALUE TO BE DETERM NED
IN THE FOLLON NG MANNER. THE [ ACTUAL VALUE OF | TS WHOLE CAPI TAL
STOCK OF ALL KINDS, | NCLUDI NG COMVON, SPECI AL, AND PREFERRED, ]
CAPI TAL STOCK VALUE SHALL BE ASCERTAI NED | N THE MANNER

PRESCRI BED | N SECTI ON 601(A) OF THI S ARTI CLE. THE TAXABLE VALUE
SHALL THEN BE DETERM NED BY EMPLOYI NG THE RELEVANT APPORTI ONVENT
FACTORS SET FORTH I N ARTI CLE |V: PROVI DED, THAT THE
MANUFACTURI NG, PROCESSI NG, RESEARCH AND DEVELOPMENT EXEMPTI ONS
[ AS] CONTAI NED UNDER SECTI ON 602 (A) SHALL ALSO APPLY TO FOREI GN
CORPORATI ONS AND | N DETERM NI NG THE RELEVANT APPORTI ONVENT
FACTORS THE NUMERATOR OF THE PROPERTY, PAYROLL, OR SALES FACTORS
SHALL NOT | NCLUDE ANY PROPERTY, PAYROLL OR SALES ATTRI BUTABLE TO
MANUFACTURI NG, PROCESSI NG, RESEARCH OR DEVELOPMENT ACTI VI TIES I N
THE COVVONWEAL TH.

(2) THE PROVI SIONS OF THI S ARTI CLE SHALL APPLY TO THE
TAXATI ON OF [ CORPORATI ONS, LI M TED PARTNERSHI PS AND JOI NT- STOCK
ASSOCI ATI ONS] ENTI TI ES ORGANI ZED FOR MANUFACTURI NG, PROCESSI NG,
RESEARCH OR DEVELOPMENT PURPCSES, BUT SHALL NOT APPLY TO SUCH
[ COVPANI ES] ENTI TI ES AS ENJOY AND EXERCI SE THE RI GHT OF EM NENT
DOMAI N,

[(C) THE TERM PROCESSI NG, AS USED IN THI'S SECTI ON, SHALL
MEAN AND BE LI M TED TO THE FOLLOW NG ACTI VI TI ES WHEN ENGAGED | N

AS A BUSI NESS ENTERPRI SE:
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1
2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

(1) THE COOKI NG OR FREEZI NG OF FRU TS, VEGETABLES,
MUSHROOMS, FI SH, SEAFOOD, MEATS OR POULTRY, WHEN THE PERSON
ENGAGED | N SUCH BUSI NESS PACKAGES SUCH PROPERTY | N SEALED
CONTAI NERS FOR VWHOLESALE DI STRI BUTI ON.

(2) THE SCOURI NG, CARBONI ZI NG, CORDI NG, COVBI NG, THROW NG,
TW STI NG OR W NDI NG OF NATURAL OR SYNTHETI C FI BERS, OR THE
SPI NNI NG BLEACHI NG DYEI NG PRI NTI NG OR FI Nl SH NG OF YARNS OR
FABRI CS, WHEN SUCH ACTI VI TI ES ARE PERFORVED PRI OR TO SALE TO THE
ULTI MATE CONSUMER.

(3) THE ELECTROPLATI NG, GALVANI ZI NG, ENAMELI NG ANODI ZI NG,
COLORI NG FI NI SHI NG | MPREGNATI NG OR HEAT TREATI NG OF METALS OR
PLASTI CS FOR SALE OR I N THE PROCESS OF MANUFACTURI NG

(4) THE ROLLI NG DRAW NG OR EXTRUDI NG OF FERROUS AND
NONFERROUS METALS.

(5) THE FABRI CATI ON FOR SALE OF ORNAMENTAL OR STRUCTURAL
METAL OR METAL STAI RS, STAI RCASES, GRATINGS, FI RE ESCAPES OR
RAI LI NGS, (NOT | NCLUDI NG FABRI CATI ON WORK DONE AT THE
CONSTRUCTI ON SI TE) .

(6) THE PREPARATI ON CF ANI MAL FEED OR POULTRY FEED FOR SALE.

(7) THE PRODUCTI ON, PROCESSI NG AND BOTTLI NG OF NONALCOHOLI C
BEVERAGES FOR VWHOLESALE DI STRI BUTI ON.

(8) THE SLAUGHTERI NG AND DRESSI NG OF ANI MALS FOR MEAT TO BE
SOLD OR TO BE USED | N PREPARI NG MEAT PRODUCTS FOR SALE, AND THE
PREPARATI ON OF MEAT PRODUCTS, | NCLUDI NG LARD, TALLOW GCREASE,
COCKI NG AND | NEDI BLE O LS FOR WHOLESALE DI STRI BUTI ON.

(9) THE OPERATION OF A SAWM LL OR PLANING M LL FOR THE
PRODUCTI ON OF LUMBER OR LUMBER PRODUCTS FOR SALE.

(10) THE M LLING FOR SALE OF FLOUR OR MEAL FROM GRAI NS.

(11) THE PUBLI SHI NG OF BOOKS, NEWSPAPERS, MAGAZI NES OR OTHER
PERI ODI CALS, PRI NTI NG AND BROADCASTI NG RADI O AND TELEVI SI ON
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PROGRAMS BY LI CENSED COMVERCI AL OR EDUCATI ONAL STATI ONS.

(12) THE PROCESSI NG OF USED LUBRI CATI NG A LS.

(13) THE BLENDI NG RECTI FI CATI ON OR PRODUCTI ON BY
DI STI LLATI ON OR OTHERW SE OF ALCOHCOL OR ALCCOHCLI C LI QUCRS,
EXCEPT THE DI STI LLATI ON OF ALCOHOL FROM BY- PRODUCTS OF W NE-
MAKI NG FOR THE SOLE PURPOSE OF FORTI FYI NG W NE.

(14) THE SALVAG NG RECYCLI NG OR RECLAI M NG USED MATERI ALS
TO BE RECYCLED | NTO A MANUFACTURI NG PROCESS.

(D) "RESEARCH AND DEVELCOPMENT" SHALL MEAN ACTI VI TI ES
RELATI NG TO THE DI SCOVERY OF NEW AND THE REFI NEMENT OF KNOWN
SUBSTANCES, PRODUCTS, PROCESSES, THEORI ES AND | DEAS, BUT SHALL
NOT | NCLUDE ACTI VI TI ES DI RECTED PRI MARI LY TO THE ACCUMULATI ON OR
ANALYSI S OF COMMERCI AL, FI NANCI AL OR MERCANTI LE DATA. ]

(G ANY ENTITY SUBJECT TO A TAX | MPOSED BY THI S ARTI CLE

SHALL BE PERM TTED TO ELECT AN ALTERNATI VE CAPI TAL STOCK VALUE,

VH CH SHALL BE USED IN LI EU OF THE CAPI TAL STOCK VALUE DEFI NED

N SECTI ON 601(A) FOR PURPOSES COF SUBSECTI ONS (A) AND (B)

HEREOF, FOR CALENDAR YEARS 1984, 1985 AND 1986, AND FOR FI SCAL

YEARS BEG NNI NG I'N 1984, 1985 AND 1986. THE ELECTI ON SHALL BE

AVAI LABLE TO ALL ENTITIES, SUBJECT TO THE LIM TATIONS OF TH' S

SUBSECTI ON AND SHALL BE AVAI LABLE FOR EACH SUCH YEAR W THOUT

REGARD TO WHETHER THE ALTERNATI VE CAPI TAL STOCK VALUE WAS

ELECTED I N ANY OTHER YEAR FOR THE CALENDAR YEAR 1984 AND FI SCAL

YEARS BEG NNING I'N 1984, THE ALTERNATI VE CAPI TAL STOCK VALUE

SHALL BE ONE HUNDRED AND THI RTY PER CENT OF THE VALUE OF SUCH

ENTITY' S CAPI TAL STOCK AS WAS SETTLED BY THE DEPARTMENT PRI OR TO

ANY APPORTI ONVENT_OR EXEMPTI ON FOR THE CALENDAR YEAR 1982 OR THE

FI SCAL_YEAR BEG NNI NG I'N 1982. FOR THE CALENDAR YEAR 1985 AND

FI SCAL YEARS BEG NNI NG I N 1985, THE ALTERNATI VE CAPI TAL STOCK

VALUE SHALL BE ONE HUNDRED AND THI RTY PER CENT OF THE VALUE OF

19830H0533B2346 - 12 -
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SUCH ENTITY' S CAPI TAL STOCK _AS WAS SETTLED BY THE DEPARTIENT

PRI OR TO ANY APPORTI ONVENT_OR EXEMPTI ON FOR THE CALENDAR YEAR

1983 _OR THE FI SCAL YEAR BEG NNI NG I N 1983. FOR THE CALENDAR YEAR

1986_AND FI SCAL_YEARS BEG NNI NG I N 1986, THE ALTERNATI VE CAPI TAL

STOCK VALUE SHALL BE ONE HUNDRED AND THI RTY PER CENT OF SUCH

ENTI TY' S CAPI TAL STOCK VALUE AS WAS SETTLED BY THE DEPARTMENT

PRI OR TO ANY APPORTI ONVENT_OR EXEMPTI ON FOR THE CALENDAR YEAR

1984 OR THE FI SCAL YEAR BEG NNING I N 1984. PROVI DED THAT I'N NO

CASE SHALL THE TAX DUE USI NG THE ALTERNATI VE CAPI TAL STOCK VALUE

BE REDUCED MORE THAN FI VE HUNDRED DOLLARS ($500) FROM THAT

OBTAI NED BY USI NG THE FORMULA SET FORTH I N SECTI ON 601(A), AND

IN NO CASE SHALL THE TAX DUE BE LESS THAN SEVENTY- FI VE DOLLARS

($75). THE ELECTI ON TO USE THE ALTERNATI VE CAPI TAL STOCK VALUE

FOR THE CALENDAR YEAR 1984 AND FI SCAL_YEARS BEG NNING I N 1984

SHALL BE LIM TED TO THOSE ENTI TI ES WH CH WERE SUBJECT TO A TAX

| MPOSED BY THI S ARTI CLE FOR THE CALENDAR YEAR 1982 OR FI SCAL

YEARS BEG NNING I'N 1982, THE ELECTI ON OF THE ALTERNATI VE CAPI TAL

STOCK _VALUE FOR THE CALENDAR YEAR 1985 AND FI SCAL YEARS

BEG NNING IN 1985 SHALL BE LIM TED TO ENTI TI ES WH CH WERE

SUBJECT TO A TAX | MPGSED BY THI S ARTICLE FOR THE CALENDAR YEAR

1983 _OR FI SCAL YEARS BEG NNING I'N 1983 AND THE ELECTI ON TO USE

THE ALTERNATI VE CAPI TAL STOCK VALUE FOR THE CALENDAR YEAR 1986

AND FI SCAL YEARS BEG NNING I N 1986 SHALL BE LIM TED TO THOSE

ENTI TI ES WH CH WERE SUBJECT TO A TAX IMPOSED BY TH S ARTI CLE FOR

THE CALENDAR YEAR 1984 OR FI SCAL_YEARS BEG NNING I N 1984. THE

SECRETARY OF REVENUE | S HEREBY DI RECTED TO UNDERTAKE A STUDY OF

THE | NCI DENCE OF THE FI XED- FORMULA TAX ON VARI OQUS SI ZES AND

TYPES OF BUSI NESSES VH CH | NCUR SI GNI FI CANTLY GREATER TAX

LIABILITY UNDER THE FI XED FORMULA. THE FI NDI NGS AND CONCLUSI ONS

OF THE SECRETARY SHALL BE SUBM TTED TO THE GENERAL ASSEMBLY NOT
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LATER THAN SEPTEMBER 15, 1986.

[(E)] (D). |T SHALL BE THE DUTY OF THE TREASURER OR OTHER
OFFI CERS HAVI NG CHARGE OF ANY [ SUCH CORPORATI ON, JOI NT- STOCK
ASSOCI ATION, OR LI M TED PARTNERSHI P] DOMVESTI C OR FOREI GN ENTI TY,

UPON VWHI CH A TAX |'S | MPOSED BY THI'S SECTI ON, TO TRANSM T THE
AMOUNT OF [SAI D] TAX TO THE [ DEPARTMENT OF REVENUE] DEPARTMENT
W TH N THE TI ME PRESCRI BED BY LAW PROVI DED, THAT FOR THE

PURPOSES OF THI S ACT | NTEREST I N LI M TED PARTNERSHI PS OR JO NT-

© o0 N oo o A~ wWw N P

STOCK ASSOCI ATI ONS SHALL BE DEEMED TO BE CAPI TAL STOCK, AND

=Y
o

TAXABLE ACCORDI NGLY: PROVI DED, FURTHER, THAT [ CORPORATI ONS,

=
=

LI M TED PARTNERSHI PS, AND JO NT- STOCK ASSCCI ATI ONS, ] ENTI TI ES

=
N

LI ABLE TO A TAX UNDER THI S SECTI ON, SHALL NOT BE REQUI RED TO PAY

=
w

ANY FURTHER TAX ON THE MORTGAGES, BONDS, AND OTHER SECURI Tl ES

H
o

OMED BY THEM AND I N WHI CH THE WHOLE BODY OF STOCKHOLDERS OR

=Y
(63}

MEMBERS, AS SUCH, HAVE THE ENTI RE EQUI TABLE | NTEREST I N

=Y
(e}

REMAI NDER; BUT [ CORPORATI ONS, LI M TED PARTNERSHI PS, AND JO NT-

=
\l

STOCK ASSOCI ATI ONS, ] ENTITIES OANI NG OR HOLDI NG SUCH SECURI Tl ES

=Y
oo

AS TRUSTEES, EXECUTORS, ADM NI STRATORS, GUARDI ANS, OR I N ANY

=
O

OTHER MANNER THAN FOR THE WHOLE BCODY OF STOCKHOLDERS OR MEMBERS

N
o

THEREOF AS SOLE EQUI TABLE OMNERS | N REMAI NDER, SHALL RETURN AND

N
=

PAY THE TAX | MPCSED BY THI S ACT UPON ALL SECURI TI ES SO OMNED OR

N
N

HELD BY THEM AS IN THE CASE OF | NDI VI DUALS.

N
w

[(F)] (E) ANY HOLDI NG COVPANY SUBJECT TO THE CAPI TAL STOCK

N
~

TAX OR THE FRANCH SE TAX | MPOSED BY THI S SECTI ON MAY ELECT TO

N
(63}

COWPUTE [ SAI D] THE CAPI TAL STOCK OR FRANCHI SE TAX BY APPLYI NG

N
(e}

THE RATE OF TAX OF TEN M LLS, UPON EACH DOLLAR TO TEN PER CENT

N
\l
QA
_|
T
m
>
2
>
—
S
—
C
m
@
-
0)]
M
Q
Y,
_|
>
—
é
S
—
C
m

I F

EXERCI SED, TH S ELECTI ON SHALL BE I N LI EU OF ANY OTHER

N DN
© o

APPCRTI ONVENT OR ALLOCATI ON TO WH CH SUCH COVPANY WOULD
30 OTHERW SE BE ENTI TLED.
19830H0533B2346 - 14 -



1
2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

[ THE TERM " HOLDI NG COMPANY" SHALL MEAN ANY CORPORATI ON (1) AT
LEAST NI NETY PER CENT OF THE GROSS | NCOVE OF WH CH FOR THE
TAXABLE YEAR |'S DERI VED FROM DI VI DENDS, | NTEREST, GAINS FROM THE
SALE OR OTHER DI SPCSI TI ON OF STOCK OR SECURI TI ES AND THE
RENDI TI ON OF MANAGEMENT AND ADM NI STRATI VE SERVI CES TO
SUBSI DI ARY CORPORATI ONS, AND (I1) AT LEAST SIXTY PER CENT OF THE
ACTUAL VALUE OF THE TOTAL ASSETS OF WHI CH CONSI STS OF STOCK
SECURI TI ES OR | NDEBTEDNESS OF SUBSI DI ARY CORPORATI ONS.

THE TERM " SUBSI DI ARY CORPORATI ON' SHALL MEAN ANY CORPORATI ON,
A MAJORI TY OF THE TOTAL | SSUED AND OUTSTANDI NG SHARES OF VOTI NG
STOCK OF WHI CH ARE OWKNED BY THE TAXPAYER CORPORATI ON DI RECTLY OR
THROUGH ONE OR MORE | NTERVENI NG SUBSI DI ARY CORPORATI ONS. ]

[(G] (F) NOTW THSTANDI NG ANY OTHER PROVI SI ONS CONTAI NED | N
THI'S SECTI ON 602, RELATING TO THE [ APPRAI SAL, ALLOCATI ON OR
APPORTI ONVENT OF THE VALUE] COMPUTATI ON OF THE CAPI TAL STOCK

COVMONVEALTH [ OF PENNSYLVANI A], EVERY DOMESTI C CORPORATI ON AND
EVERY FOREI GN CORPORATI ON REG STERED TO DO BUSI NESS | N
PENNSYLVANI A AND (1) WH CH MAI NTAINS AN OFFI CE | N PENNSYLVANI A
AND (11) WH CH HAS FILED A TI MELY ELECTI ON TO BE TAXED AS A
REGULATED | NVESTMENT COVPANY W TH THE FEDERAL GOVERNMENT, AND
(1'r1) WHI CH DULY QUALI FIES TO BE TAXED AS A REGULATED | NVESTMENT
COVPANY UNDER THE PROVI SI ONS OF THE | NTERNAL REVENUE CODE OF
1954 AS AMENDED, SHALL BE TAXED AS A REGULATED | NVESTMENT
COVPANY AND SHALL BE SUBJECT TO THE CAPI TAL STOCK OR FRANCH SE
TAX | MPCSED BY SECTI ON 602, WH CH TAX SHALL BE COMPUTED I N THE
FOLLOW NG MANNER:

(1) THE [VALUE OF ITS] CAPI TAL STOCK VALUE SHALL BE
DETERM NED BY ADDI NG | TS NET ASSET VALUES AS OF THE LAST DAY OF
EACH MONTH DURI NG THE TAXABLE PERI CD OR YEAR AND DI VI DI NG THE
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TOTAL SUM BY THE NUMBER OF MONTHS | NVOLVED, FOR VWH CH PURPGCSE
NET ASSET VALUE MEANS THE ACTUAL MARKET VALUE OF ALL ASSETS
OMED BY SUCH CORPORATI ON W THOUT ANY EXEMPTI ONS OR EXCLUSI ONS_
LESS ALL [OF ITS] LIABILITIES, DEBTS AND OTHER OBLI GATI ONS.

(2) THE PROPORTION OF [ SUCH THE CAPI TAL STOCK VALUE TAXABLE

IN TH'S COMMONVWEALTH AT THE RATE OF TEN M LLS, SHALL BE
DETERM NED BY APPLYI NG TO [ SUCH THE CAPI TAL STOCK VALUE A

FRACTI ON, THE NUMERATOR OF VHICH IS THE SUM OF THE CORPORATI ON' S
GROSS RECEI PTS FROM (1) SALES COF I TS OAWN SHARES TO PENNSYLVANI A
I N\VESTORS AND (I1) SALES OF I TS PORTFOLI O SECURI TI ES WHERE THE
ORDERS FOR SUCH SALES ARE PLACED W TH OR CREDI TED TO
PENNSYLVANI A OFFI CES OF REG STERED SECURI TI ES DEALERS AND THE
DENOM NATOR OF WHI CH FRACTI ON | S THE CORPORATI ON' S TOTAL GROSS
RECEI PTS FROM (1) SALES OF I TS OAN SHARES AND (I1) SALES OF ITS
PORTFOLI O SECURI TI ES.  PENNSYLVANI A | NVESTORS SHALL MEAN

I NDI VI DUALS RESI DI NG | N PENNSYLVANI A AT THE TI ME OF THE SALE OR
CORPORATI ONS OR OTHER ENTI TI ES HAVI NG THEI R PRI NCI PAL PLACE OF
BUSI NESS LOCATED | N PENNSYLVANI A AT SUCH TI ME.

(3) ANY REGULATED | NVESTMENT COVPANY SHALL HAVE THE RI GAT
ANNUALLY, TO ELECT TO COWUTE I TS CAPI TAL STOCK OR FRANCHI SE TAX
BY APPLYI NG THE RATE OF TAX OF TEN M LLS, UPON EACH DOLLAR TO
TEN PER CENT OF THE CAPI TAL STOCK VALUE, AS DEFINED IN CLAUSE

(1) OF TH S SUBSECTI ON, COF SUCH CORPORATION. | F EXERCI SED THI S

ELECTI ON SHALL BE IN LI EU OF ANY OTHER APPORTI ONMENT OR
ALLOCATI ON TO VWH CH SUCH CORPORATI ON WOULD OTHERW SE BE
ENTI TLED.
SECTION 3. SECTION 1102 OF THE ACT |'S AMENDED TO READ:
Section 1102. Procedure; Enforcenent; Penalties.--Parts |11,
IV, VI, and VI of Article IV are incorporated by reference into

this article in so far as they are consistent with this article
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and applicable to the tax i nposed hereunder. However,

notw t hst andi ng the provi si ons of subsection (d) of section 403

of this act, if the officers of any corporation subject to tax

under this article shall neglect or refuse to nmake any report as

herein required or shall know ngly make any fal se report, there

shall be added by the departnent to the tax deterni ned to be due

a penalty of five per cent of the anpbunt of tax due for each

nmonth or fraction thereof until the penalty has reached twenty-

five per cent, and thereafter at the rate of one per cent per

nmont h. No such anmounts added to the tax shall bear any interest

what soever.

SECTI ON 4. SECTI ON 1502(E) OF THE ACT IS AMENDED TO READ: <—
SECTI ON 1502. | MPCSI TI ON; REPORT AND PAYMENT OF TAX;

EXEMPTI ONS., --* * *
(E) MJTUAL THRI FT | NSTI TUTI ONS SUBJECT TO THE PROVI SI ONS OF

TH' S ARTI CLE SHALL BE EXEMPT FROM ALL OTHER CORPORATE TAXES

| MPOSED BY THE COMMONWEALTH FOR STATE PURPOSES[, AND]._ SUCH
I NSTI TUTI ONS, ANY SHARES OF STOCK I N SUCH I NSTI TUTI ONS AND THE

PROPERTY OF SUCH | NSTI TUTI ONS SHALL BE EXEMPT FROM ALL LOCAL

TAXATI ON | MPOSED BY POLI TI CAL SUBDI VI SI ONS OF THI'S COVWONVEALTH

UNDER THE AUTHORI TY OF THE LAWS OF THI S COWONVEALTH, EXCEPT

TAXES ON REAL ESTATE OR TRANSFERS THEREOF.
Section 2 5. This act shall apply to UTILITIES GROSS <—

RECEI PTS taxes due and payable on and after the effective date

of this act. Nothing in this act shall be construed to override

t he provisions of section 806 of the act of April 9, 1929

(P.L.343, No.176), known as The Fi scal Code.
Seett+on—3—Fhts—aet—shatl—takeetfeet—t+rmedrately— <—
SECTION 6. | F ANY PROVI SION OF TH S ACT RELATI NG TO THE <—

ELECTI ON OF AN ALTERNATI VE CAPI TAL STOCK VALUE | S HELD | NVALI D,
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SUCH I NVALI DI TY SHALL NOT AFFECT OTHER PROVI SI ONS OR
APPLI CATI ONS OF THE ACT WH CH CAN BE G VEN EFFECT W THOUT THE
I NVALI D PROVI SI ON, AND TO THI S END THE PROVI SI ONS OF TH S ACT
ARE DECLARED TO BE SEVERABLE

SECTION 7. TH S ACT SHALL TAKE EFFECT | MMEDI ATELY AND SHALL
APPLY TO THE CALENDAR YEAR 1984 AND FI SCAL YEARS BEG NNI NG I'N

~N~ o o~ W ON

1984 AND EACH YEAR THEREAFTER.
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