SENATE AMENDED

PRI OR PRI NTER S NOS. 44, 2301 PRINTER S NO. 3711

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 35 “Toas

| NTRODUCED BY Tl GUE, RI CHARDSON, BLAUM CAWEY, F. E. TAYLOR
BELFANTI, BURNS, SALOOM SERAFI N, OLASZ, CAPPABI ANCA,
PETRARCA, DOVBROWBKI, STEVENS, COSLETT, CLARK, JAROLIN, FEE,
McMONAGLE, McCALL, DUFFY, TRELLO, GALLEN, KASUNI C, LETTERMAN,
LESCOVI TZ, HASAY, DALEY, KUKOVI CH, BUNT, TELEK AND COHEN,
JANUARY 25, 1983

SENATOR O CONNELL, STATE GOVERNMENT, | N SENATE, RE- REPORTED
AS AVENDED, NOVEMBER 19, 1984
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AN ACT

PROVI DI NG FOR LI CENSI NG AND PLACEMENT OF VI DEO GAM NG MACHI NES
IN TH'S COWONVEALTH; PROVI DI NG PONERS AND DUTI ES FOR THE
DEPARTMENT OF REVENUE; PROVI DI NG FOR LOCAL OPTI ON; AND
PROVI DI NG FOR DI STRI BUTI ON OF REVENUES.

TABLE OF CONTENTS

SECTI ON SHORT TI TLE.

SECTI ON DEFI NI TI ONS.

SECTI ON PONERS AND DUTI ES OF DEPARTMENT.

SECTI ON USE OF ENFORCEMENT AGENTS.

SECTI ON DI RECT DI SPENSI NG

SECTI ON

1
2
3
4
SECTI ON 5. UNLAWFUL USE BY M NORS.
6
7 LOCAL OPTI ON.
8

SECTI ON AUTHORI TY TO LI CENSE.



1 SECTION 9. D STRI BUTI ON OF PROCEEDS

2 SECTION 10. LOCAL GOVERNMENT REVENUES

3 SECTION 11. CREATI ON OF ACCOUNT.

4 SECTION 12. MANUFACTURI NG DI STRI BUTI ON AND SALES.
5 SECTION 13. PREEMPTI ON OF LOCAL TAXES AND LI CENSE FEES.
6 SECTION 14. EXEMPTI ON FROM STATE GAMBLI NG LAWS

7 SECTION 15. EXEMPTI ON FROM FEDERAL REGULATI ON

8 SECTION 16. EFFECTI VE DATE

9 The General Assenbly of the Conmonweal th of Pennsyl vani a
10 hereby enacts as foll ows:

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30 . Fhe ! [ ;

19830H0035B3711 - 2 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30
19830H0035B3711 - 3 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30
19830H0035B3711




FH-S-ACGH—SHALL—FAKEEFFECTH-MVEDIATEL Y-
SECTION 1. SHORT TI TLE.

TH' 'S ACT SHALL BE KNOWN AND MAY BE CI TED AS THE VI DEO GAM NG
CONTROL LAW
SECTI ON 2. DEFI NI TI ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S ACT SHALL
HAVE THE MEANINGS G VEN TO THEM I N THI S SECTI ON UNLESS THE
CONTEXT CLEARLY | NDI CATES OTHERW SE:

© o0 N oo o A~ wWw N P

"CLUBS. " NONPRCFI T ESTABLI SHVENTS VWH CH HAVE A VALI D

=Y
o

PENNSYLVANI A CLUB LI QUOR LI CENSE. THE TERM | NCLUDES THE HOLDERS

=
=

OF SPECI AL OCCASI ON PERM TS.

=
N

" DEPARTMENT. "  THE DEPARTMENT OF REVENUE.

=
w

"Dl STRIBUTOR. " AN | NDI VI DUAL, PARTNERSHI P OR CORPORATI ON

H
o

THAT BUYS, SELLS OR LEASES VI DEO GAM NG MACHI NES. THE TERM

=Y
(63}

EXCLUDES MACH NE OWNERS.

=Y
(e}

"LI CENSED ESTABLI SHVENTS. " A RESTAURANT, BAR, TAVERN, HOTEL

=
\l

OR CLUB WHI CH HAS A VALI D PENNSYLVANI A LI QUOR LI CENSE.

=Y
oo

"MACH NE OWNER. " AN | NDI VI DUAL, PARTNERSHI P OR CORPORATI ON

=
O

THAT OMNS, SERVI CES AND NAI NTAI' NS VI DEO GAM NG MACHI NES FOR

N
o

PLACI NG | N VARI QUS STATE- APPROVED PLACES.

N
=

"MANUFACTURER. " AN | NDI VI DUAL, PARTNERSHI P OR CORPORATI ON

N
N

THAT MANUFACTURES OR ASSEMBLES VI DEO GAM NG MACHI NES.

N
w

"NET MACHI NE REVENUES." THOSE NET PROFI TS REMAI NI NG FROM

N
~

VI DEO GAM NG MACHI NES AFTER PRI ZES HAVE BEEN PAI D.

N
(63}

"PARTI Cl PATI NG POLI TI CAL SUBDI VI SION." A CITY, TOW,

N
(e}

TOMSH P OR BOROUGH VWHERE VI DEO GAM NG MACHI NES ARE | N USE UNDER

N
~

TH' S ACT.

N
oo

"VI DEO GAM NG MACHI NE. " A DEVI CE OR MACH NE WHI CH, UPON

N
(o]

I NSERTION OF A CO N, IS AVAI LABLE TO PLAY OR SI MULATE THE PLAY
30 OF ANY GAME UTI LI ZI NG A VI DEO DI SPLAY AND M CROPROCESSORS AND | N
19830H0035B3711 - 5 -
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VWH CH,
PLAYER

WHETHER BY THE SKI LL OF THE PLAYER OR BY CHANCE, THE
MAY RECEI VE FREE GAMES OR CREDI TS WH CH CAN BE REDEEMED

FOR ANYTH NG OF VALUE.

SECTI ON 3. POWNERS AND DUTI ES OF DEPARTMENT.

(A)

GENERAL POWERS AND DUTI ES. - - THE DEPARTMENT SHALL HAVE

THE PONER TO PROMULGATE REGULATI ONS AND | TS DUTY SHALL BE TO

(1) PROVIDE FOR LI CENSI NG PROCEDURES UNDER THI S ACT.
(2) PRESCRI BE NECESSARY APPLI CATI ON AND REPORTI NG FORMS

TO BE USED I N TH S ACT.

(B)

(3) GCRANT OR DENY LI CENSE APPLI CATI ONS.
LI CENSE APPROVAL. - - THE DEPARTMENT MAY NOT DENY AN

APPLI CATION OR LIM T, CONDI TI ON OR RESTRI CT A LI CENSE EXCEPT FOR

REASONABLE CAUSE. AN APPLI CANT SHALL NOT BE GRANTED A LI CENSE

UNLESS:

LIM

(1) |F APPLICANT IS AN | NDI VI DUAL:

(1) THE APPLICANT | S OF GOOD CHARACTER, HONESTY AND
| NTEGRI TY AND |'S QUALI FI ED AND HAS ADEQUATE FI NANCI NG
FROM SUl TABLE SOURCES.

(11) THE APPLICANT IS A CI TI ZEN OF THE UNI TED STATES
AND A RESI DENT OF THI S COVVMONWEALTH FOR AT LEAST TWO
YEARS PREVI OUS TO THE APPLI CATI ON.

(2) |F APPLICANT IS A PARTNERSHI P, PARTNERS, GENERAL AND
TED, MUST QUALIFY AS | NDI VI DUALS UNDER PARAGRAPH (1) .
(3) |F APPLICANT IS A CORPORATI ON:

(1) 1T MUST BE A REG STERED PENNSYLVANI A CORPORATI ON
FOR AT LEAST TWD YEARS.

(11) AT LEAST 50% OF | TS DI RECTORS MUST BE
PENNSYLVANI A RESI DENTS FOR AT LEAST TWD YEARS.

(111) ALL OFFI CERS MUST QUALIFY AS | NDI VI DUALS UNDER
PARAGRAPH (1).

19830H0035B3711 - 6 -
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(1V) STOCKHOLDERS MUST BE | NDI VI DUALS.

(V) EVERY STOCKHOLDER OANI NG 5% OR MORE OF THE STOCK
OF THE CORPORATI ON MUST QUALI FY AS AN | NDI VI DUAL UNDER
PARAGRAPH (1).

(C) HEARI NG --A PERSON WHO WAS DENI ED A LI CENSE SHALL HAVE
THE RI GHT TO A HEARI NG BEFORE THE DEPARTMENT. THE HEARI NG SHALL
BE CONDUCTED | N ACCORDANCE W TH THE PROVI SI ONS OF TI TLE 2 OF THE
PENNSYLVANI A CONSOLI DATED STATUTES ( RELATI NG TO ADM NI STRATI VE
LAW AND PROCEDURE) .

(D) W NNI NG PERCENTAGE. - - THE DEPARTMENT SHALL PRESCRI BE
W NNI NG PERCENTAGE AND NECESSARY MACHI NE ACCOUNTI NG | NFORMATI ON.
VI DEO GAM NG MACHI NES SHALL BE SET TO AWARD PLAYERS M NI MUM
W NNI NGS OF 80% OR MORE. VI DEO GAM NG MACHI NES W LL HAVE
ELECTRONI C ACCOUNTI NG DEVI CES TO VERI FY REVENUE DUE AND W NNI NG
PERCENTAGES.

(E) VI OLATI ONS. - - THE DEPARTMENT SHALL | NVESTI GATE, SUSPEND
OR REVOKE LI CENSES FOR VI OLATI ONS OF THI'S ACT AND SHALL HOLD
HEARI NGS | N WHI CH TO CONSI DER THESE MATTERS. A LI CENSE MAY NOT
BE SUSPENDED OR REVOKED UNTIL A HEARI NG |'S COVPLETED. THE FI NE
FOR A VI OLATION OF THI'S ACT OR OF REGULATI ONS PROMULGATED UNDER
THI'S ACT MAY NOT EXCEED $5,000 FOR THE FI RST VI OLATI ON AND
$15, 000 FOR EACH SUBSEQUENT VI OLATI ON. | N ADDI TI ON TO THE FI NE,
| NTEREST ON ANY MONEYS HELD | MPROPERLY, AS THE DEPARTMENT MAY
PRESCRI BE, SHALL BE COLLECTED.

(F) STANDARDS OF CONDUCT. - - THE DEPARTMENT SHALL PROMULGATE
REGULATI ONS FOR THE CONDUCT OF THE OFFI CERS, EMPLOYEES AND
AGENTS OF THE DEPARTMENT.

SECTI ON 4. USE OF ENFORCEMENT AGENTS.

(A) POVERS. - - EMPLOYEES OF THE DEPARTMENT DES|I GNATED AS

ENFORCEMENT AGENTS ARE EMPOWERED TO | NVESTI GATE THE BACKGROUND

19830H0035B3711 - 7 -
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AND ASSQOCI ATES OF LI CENSE APPLI CANTS TO WHATEVER EXTENT | S
JUDGED NECESSARY BY THE DEPARTMENT. NO | NVESTI GATI ON MAY BE
UNDERTAKEN PRI OR TO THE SUBM SSI ON OF AN APPLI CATI ON FOR A

LI CENSE BY A PARTY. NO | NVESTI GATI ON MAY CONTI NUE SUBSEQUENT TO
THE GRANT OF A LICENSE, THE DENIAL OF A LI CENSE OR THE

W THDRAWAL OF A LI CENSE APPLI CATI ON.

(B) AUTHORI TY. - - ENFORCEMENT AGENTS ARE EMPOWERED TO BE PEACE
OFFI CERS AND SHALL HAVE POLI CE PONER AND AUTHORI TY THROUGHOUT
TH S COWONVEALTH TO ARREST, ON VI EW OR UNDER WARRANT, A PERSON
TAMPERI NG W TH VI DEO GAM NG MACHI NES, ATTEMPTI NG OR CONSPI RI NG
TO MANI PULATE THE OUTCOVE OR THE PAYOFF OF A VI DEO GAM NG
MACHI NE OR MANI PULATI NG THE OUTCOVE OR PAYOFF OF A VI DEO GAM NG
MACHI NE BY PHYSI CAL TAVPERI NG OR THROUGH THE | NTERFERENCE OF THE
LAWFUL AND PROPER FUNCTI ONI NG OF THE MECHANI SM

(© | NVESTI GATI ON AND REPORT. - - ENFORCEMENT AGENTS MAY
I NVESTI GATE ALLEGED | LLEGAL ACTI VI TI ES CONCERNI NG VI DEO GAM NG
MACHI NES AND THEI R OPERATI ON, MAI NTENANCE AND PLACEMENT.

FI NDI NGS SHALL BE REPORTED I N WRI TI NG TO THE DEPARTMENT, WH CH
SHALL RELAY SUSPECTED CRI M NAL ACTIVITY OR VI OLATI ONS OF THE LAW
TO THE APPROPRI ATE DI STRI CT ATTORNEY FOR PROSECUTI ON.

(D) STATE AND LOCAL POLICE.--1N ADDI TION TO ANY OTHER PERSON
AUTHORI ZED TO ENFORCE THE PROVI SIONS OF TH S ACT, THE
PENNSYLVANI A STATE POLI CE AND POLI CE OF ANY MUNI Cl PALI TY SHALL
BE EMPONERED TO ENFORCE THE PROVI SIONS OF TH S ACT.

SECTI ON 5. UNLAWFUL USE BY M NORS.

(A) M NCRS. --NO PERSON UNDER 21 YEARS OF AGE MAY USE OR PLAY
THE VI DEO GAM NG MACHI NES. A M NOR USI NG OR PLAYI NG OR
ATTEMPTI NG TO USE OR PLAY A VI DEO GAM NG MACHI NE COW TS A
SUMVARY OFFENSE AND SHALL, UPON CONVI CTI QN, PAY A FINE NOT | N
EXCESS OF $1, 000.
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(B) LICENSEES. --A LI CENSED ESTABLI SHVENT WHI CH PERM TS A
PERSON UNDER 21 YEARS OF AGE TO PLAY OR USE THE VI DEO GAM NG
MACHI NES, VWHETHER OR NOT THAT LI CENSED ESTABLI SHVENT IS ACTUALLY
AWARE OF THE M NOR S AGE, COWM TS A SUMWARY OFFENSE AND SHALL,
UPON CONVI CTI ON, PAY A FINE NOT | N EXCESS OF $5, 000. THE
ESTABLI SHVENT OF THE FOLLOW NG FACTS BY A PERSON ALLOW NG A
M NOR TO OPERATE THE VI DEO GAM NG MACHI NES SHALL CONSTI TUTE A
DEFENSE TO PROSECUTI ON UNDER THI S SUBSECTI ON:

(1) THE M NOR FALSELY REPRESENTED I N WRI TI NG THAT THE

M NOR WAS 21 YEARS OF ACE OR OVER

(2) THE APPEARANCE OF THE M NOR WAS SUCH THAT AN
ORDI NARY PERSON OF PRUDENT JUDGMVENT WOULD BELI EVE THE M NOR
TO BE 21 YEARS OF AGE OR OVER

(3) THE PERM SSI ON TO OPERATE THE VI DEO GAM NG MACHI NES

WAS MADE | N GOCD FAI TH, RELYI NG UPON WRI TTEN REPRESENTATI ON

AND APPEARANCE AND I N THE REASONABLE BELI EF THAT THE M NOR

WAS ACTUALLY 21 YEARS OF AGE OR OVER
SECTI ON 6. DI RECT DI SPENSI NG

A MACHI NE MAY NOT DI RECTLY DI SPENSE CO NS OR CASH.

SECTION 7. LOCAL OPTI ON.

(A) PLACEMENT ON BALLOT.--A MAJORITY OF THE VOTERS OF A
CTY, TOW, TOMSH P OR BOROUGH SHALL HAVE THE OPTI ON TO REJECT
THE PLACEMENT OF VI DEO GAM NG MACHI NES I N | TS RESPECTI VE
PCLI TI CAL SUBDI VI SION W THI N 180 DAYS FROM THE EFFECTI VE DATE OF
TH'S ACT | F THE REJECTION | S I N CONFORM TY WTH THE ACT OF JUNE
3, 1937 (P.L.1333, NO 320), KNOW AS THE PENNSYLVANI A ELECTI ON
CODE. THE QUESTI ON SHALL BE PLACED UPON THE BALLOT OF THAT
PCLI TI CAL SUBDI VI SI ON FOR THE NEXT REGULARLY SCHEDULED ELECTI ON
AS A "NO' QUESTION I F 25% OF THE REQ STERED VOTERS OF THAT
PCLI TI CAL SUBDI VI SI ON SI GN A PETI TI ON REQUESTI NG THAT THE

19830H0035B3711 - 9 -



1 QUESTION BE PUT ON THE BALLOT. THE RESULTS SHALL BE TRANSM TTED
2 TO THE SECRETARY OF THE COMMONVWEALTH, WHO SHALL HAVE THE DUTY OF
3 | NFORM NG THE DEPARTMENT OF THE RESULT.

4 (B) SPECI AL ELECTI ON. - - NO SPECI AL ELECTI ON SHALL BE HELD TO
5 ANSVER TH S QUESTI ON. HOAEVER, | F A SPECI AL ELECTION IS HELD TO
6 DECI DE OTHER MATTERS, TH S QUESTI ON MAY PROPERLY BE PLACED ON

7 THAT BALLOT ALONG W TH THE OTHER MATTERS TO BE DECI DED

8 SECTION 8. AUTHORITY TO LI CENSE

9 (A) TYPES OF LICENSE. - - AFTER APPROVI NG THE PROPER

10 APPLI CATI ONS, THE DEPARTMENT MAY | SSUE THE FOLLOW NG LI CENSES:
11 (1) A MANUFACTURER S LI CENSE MAY BE | SSUED TO A PERSON
12 THAT MANUFACTURES OR ASSEMBLES VI DEO GAM NG MACHI NES FOR USE
13 IN TH S COWONWEALTH. THE ANNUAL FEE SHALL BE $25, 000.

14 (2) A DI STRIBUTOR S LI CENSE MAY BE | SSUED TO A PERSCON

15 THAT BUYS OR SELLS VI DEO GAM NG MACHINES IN THI' S

16 COMWONWEALTH. THE ANNUAL FEE SHALL BE $10, 000.

17 (3) A MACH NE OANER' S LI CENSE MAY BE | SSUED TO A PERSON
18 THAT OMNS, SERVI CES AND NMAI NTAI' NS VI DEO GAM NG MACHI NES FOR
19 PLACEMENT | N LI CENSED ESTABLI SHVENTS. THE ANNUAL FEE SHALL BE
20 $50, 000 FOR THE FI RST 100 | NDI VI DUAL VI DEO GAM NG MACHI NE
21 LI CENSES. FOR EACH ADDI TI ONAL VI DEO GAM NG MACHI NE, THE
22 ANNUAL FEE SHALL BE $500 PER MACHI NE
23 (4) A LI CENSED ESTABLI SHVENT LI CENSE MAY BE | SSUED TO
24 THE OMNER OF A LI CENSED ESTABLI SHMVENT. THE ANNUAL FEE FOR THE
25 LI CENSE SHALL BE AS FOLLOWG:
26 (1) FI'VE HUNDRED DOLLARS FCOR UP TO AND | NCLUDI NG
27 THREE VI DEO GAM NG MACHI NES.
28 (1'l') ONE THOUSAND DOLLARS FOR UP TO AND | NCLUDI NG
29 FI VE VI DEO GAM NG MACHI NES.
30 (1'11) THREE THOUSAND DOLLARS FOR UP TO AND | NCLUDI NG

19830H0035B3711 - 10 -



1 TEN VI DEO GAM NG MACHI NES.
2 (B) REQUI REMENTS. - -

3 (1) EVERY VI DEO GAM NG MACHI NE | N USE SHALL HAVE A

4 MACHI NE OANER S LI CENSE AND A LI CENSED LOCATI ON LI CENSE

5 DI SPLAYED.

6 (2) FOR A LI CENSED ESTABLI SHVENT WHI CH USES VI DEO GAM NG
7 MACHI NES, THE MAXI MUM VI DEO GAM NG MACHI NES ALLOWED SHALL BE
8 TEN. NO VI DEO GAM NG MACHI NES MAY BE PLACED I N A LI CENSED

9 ESTABLI SHVENT UNLESS THE OMNER, OR, | N THE CASE OF A CLUB,
10 THE PROPER AUTHORI TY OF THE LI CENSED ESTABLI SHVENT, HAS

11 ENTERED | NTO A CONTRACT W TH A MACHI NE OANER FOR THE

12 PLACEMENT OF THE MACHI NES FOR A M NI MUM TERM OF ONE YEAR.

13 (C) LI CENSEES. - - NO PERSON MAY HOLD MORE THAN ONE CLASS OF
14 LI CENSE, DI RECTLY OR I NDI RECTLY, OR HAVE ANY | NTEREST THEREI N.
15 SECTION 9. DI STRI BUTI ON OF PROCEEDS.

16 (A) MANNER OF DI STRI BUTI ON. - - THE NET PROFI T DERI VED FROM A
17 VI DEO GAM NG MACHI NE SHALL BE DI STRI BUTED AS FOLLOWS:

18 (1) FORTY PERCENT TO THE MACHI NE OWNER

19 (2) TH RTY PERCENT TO THE LI CENSED ESTABLI SHVENT WHERE
20 THE MACHI NE |'S LOCATED.

21 (3) TH RTY PERCENT TO LOCAL GOVERNMENTS TO BE USED FOR
22 PROPERTY TAX RELI EF AS SET FORTH | N SECTI ON 10.

23 (B) COLLECTI ON. - - NET REVENUES SHALL BE COLLECTED BY THE

24 MACH NE OANER FOR EACH LI CENSED VI DEO GAM NG MACHI NE.

25 (C) REPORTS. - - THE MACHI NE OANER SHALL MAKE A REPORT TO THE
26 COUNTY TREASURER AND THE COMMONWEALTH EACH MONTH W TH THE

27 FOLLOW NG | NFORMATI ON:

28 (1) SERI AL NUVBER OF EACH VI DEO GAM NG MACHI NE

29 TOTALI ZER.

30 (2) NAVE AND ADDRESS OF PREM SES WHERE MACHI NE IS

19830H0035B3711 - 11 -
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LOCATED.

(3) COWPUTER PRI NTQUT OF THE NET REVENUE OF EACH MACHI NE

TAKEN DI RECTLY FROM TOTALI ZER
SECTI ON 10. LOCAL GOVERNMENT REVENUES.

(A) DI STRI BUTI ON. - - THE OANER OF EACH VI DEO GAM NG MACHI NE
SHALL SEND A MONTHLY REPCRT AND THE 30% OF MACHI NE NET REVENUES
TO THE TREASURER OF THE COUNTY VWHERE THE MACHI NES ARE LOCATED TO
BE DI STRI BUTED W THI N 30 DAYS AS FOLLOWG:

(1) FIFTY PERCENT TO MUNI Cl PALI TI ES OTHER THAN COUNTI ES.
(2) FORTY PERCENT TO SCHOOL DI STRI CTS.
(3) TEN PERCENT TO COUNTI ES.

(B) PURPCSE.--IT IS THE I NTENT OF THE GENERAL ASSEMBLY THAT
THE MONEYS DI STRI BUTED TO THE LOCAL GOVERNMENTS | N THI' S SECTI ON
BE USED TO REDUCE PROPERTY TAXES.

SECTI ON 11. CREATI ON OF ACCOUNT.

REVENUES FROM LI CENSES AND FI NES UNDER THI S ACT SHALL BE
PLACED | N A RESTRI CTED REVENUE ACCOUNT TO FUND THE OPERATI ON OF
THE DEPARTMENT AS REQUI RED BY THI S ACT, | NCLUDI NG, BUT NOT
LIMTED TO, SALARI ES AND ADM NI STRATI VE EXPENSES. THE DEPARTMENT
SHALL ALLOCATE A M NI MUM CF $100, 000 TO BE USED FOR TREATMENT OF
COWPULSI VE GAMBLERS BY GAMBLERS ANONYMOUS | N ACCORDANCE W TH
REGULATI ONS TO BE ADOPTED BY THE DEPARTMENT.

SECTI ON 12. MANUFACTURI NG, DI STRI BUTI ON AND SALES.

(A) MAKI NG AND DI STRI BUTI ON OF MACHI NES. --1T SHALL BE LAWUL
FOR ANY PERSON TO ENGAGE | N THE MANUFACTURE, ASSEMBLY AND
DI STRI BUTI ON OF ALL VI DEO GAM NG MACHI NES AS PROVI DED FOR | N
TH' S ACT.

(B) PERM TTED SALES. --1T SHALL BE LAWFUL FOR ANY PERSON
ENGAGED | N THE MANUFACTURE, ASSEMBLY OR DI STRI BUTI ON OF ANY
VI DEO GAM NG MACHI NE TO SELL OR OFFER TO SELL ANY VI DEO GAM NG

19830H0035B3711 - 12 -



MACHI NE TO ANY PERSON, FOR USE | N ANY STATE WHERE I N THE USE OF
SUCH A TYPE OF VI DEO GAM NG MACHI NE IS NOT' PRCHI BI TED BY LAW
(© USE OF PREM SES. --1T SHALL BE LAWFUL FOR ANY PERSON
BEI NG THE OMNER, TENANT, LESSEE OR OCCUPANT OF ANY PREM SES TO
USE THE PREM SES OR TO KNOW NGLY PERM T THE PREM SES TO BE USED
FOR THE MANUFACTURE, ASSEMBLY AND DI STRI BUTI ON OF VI DEO GAM NG
MACHI NES | N ACCORDANCE W TH THE PROVI SI ONS OF THI S ACT.
(D) EXI STI NG MACHI NES. - - MACHI NES MANUFACTURED PRI OR TO THE

© o0 N oo o A~ wWw N P

EFFECTI VE DATE OF TH S ACT SHALL BE EXEMPT FROM THE PROVI SI ONS

=Y
o

OF TH S ACT RELATI NG TO MANUFACTURI NG AND SALES COF VI DEO GAM NG

=
=

MACHI NES. THESE MACH NES SHALL BE CONSI DERED TO HAVE BEEN

=
N

MANUFACTURED, DI STRI BUTED OR SOLD LEGALLY.

=
w

SECTI ON 13. PREEMPTI ON OF LOCAL TAXES AND LI CENSE FEES.

H
o

(A) PREEMPTION. -- VI DEO GAM NG MACHI NES AND CO N- OPERATED

=Y
(63}

AMUSEMENT MACHI NES SHALL BE EXEMPT FROM TAXES LEVI ED UNDER THE

=Y
(e}

ACT OF AUGUST 5, 1932 (SP.SESS., P.L.45, NO 45), REFERRED TO AS

=
\l

THE STERLI NG ACT, OR THE ACT OF DECEMBER 31, 1965 (P.L.1257,

=Y
oo

NO 511), KNOWN AS THE LOCAL TAX ENABLI NG ACT.

=
O

(B) FEES RESTRI CTED. - - CO N- OPERATED AMUSEMENT GAMES,

N
o

EXCLUDI NG VI DEO GAM NG MACHI NES, MAY BE LI CENSED BY LOCAL

N
=

POLI TI CAL SUBDI VI SI ONS FOR A TOTAL UP TO BUT NOT EXCEEDI NG $50

N
N

PER MACHI NE PER YEAR

N
w

SECTI ON 14. EXEMPTI ON FROM STATE GAMBLI NG LAWS.

N
~

VI DEO GAM NG MACHI NES SHALL BE EXEMPT FROM STATE GAMBLI NG

N
(63}

LAWS.

N
(e}

SECTI ON 15. EXEMPTI ON FROM FEDERAL REGULATI ON.

N
~

THE GENERAL ASSEMBLY DECLARES THAT THE COVMMONWEALTH IS EXEMPT

N
oo

FROM SECTI ON 2 OF THE GAMBLI NG DEVI CES TRANSPORTATI ON ACT (64

N
(o]

STAT. 1134, 15 U. S.C. 8§ 1172). SH PMENTS OF VI DEO DEVI CES | NTO
30 TH'S COMVONVEALTH | N COVPLI ANCE W TH SECTIONS 3 AND 4 OF THE
19830H0035B3711 - 13 -



GAMBLI NG DEVI CES TRANSPORTATI ON ACT (64 STAT. 1135, 15 U.S. C. 88
1173 AND 1174) SHALL BE DEEMED LEGAL SHI PMENTS | NTO THI' S
COMVONVEAL TH.

SECTI ON 16. EFFECTI VE DATE.

aa A W N P

TH' S ACT SHALL TAKE EFFECT | MMEDI ATELY.
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