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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE RESOLUTION
No. 53 T

| NTRODUCED BY KUKOVI CH, W LSON, COHEN, HOEFFEL, Pl STELLA,
DAW DA, M CHLOVI C, KOWALYSHYN, LLOYD, ITKIN, J. D. WLLIAMS
AND EVANS, APRIL 21, 1981

REFERRED TO COW TTEE ON RULES, APRIL 21, 1981
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In the House of Representatives, April 21, 1981

WHEREAS, Rate structures of electric utilities have undergone
substantial changes as a result of the many energy rel ated
events of the |ast decade; and

WHEREAS, Due to dramatic increases in electricity prices over
the past ten years, different states, including Pennsylvani a,
have initiated exam nations on the nmany aspects of traditional
r at emeki ng; and

WHEREAS, | nprovenents in electric utility rate design and
rel ated regul atory prograns have great potential for reducing
the cost of electric utility services to consuners, for
encour agi ng energy conservation and efficient use of existing
facilities, and for mnimzing the need for expensive new
el ectrical generating and transm ssion capacity; and

WHEREAS, A declining block rate structure prices successive
bl ocks of kilowatt-hour usage at |ower per unit prices which
does not always accurately reflect the cost of supplying

additional electricity; and
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WHEREAS, Since the unit price is lower as nore electricity is
consuned, a declining block rate structure encourages additional
consunption, contrary to the goal of energy conservation; and

WHEREAS, In twenty-four states, state utility conm ssions
have either prohibited or restricted the use of declining bl ock
rates in whole or partial recognition of that conservation goal;
and

WHEREAS, Since 1977, the Pennsylvania Public Uility
Commi ssion has been in the forefront in acting to elimnate
declining block rate structures whenever such rate structures
are not cost justified or conservation oriented; therefore be it

RESCLVED (the Senate of Pennsylvania concurring), That the
CGeneral Assenbly comrends the Public Utility Commi ssion for its
policy toward declining block rate structures and urges the
conmmi ssion to extend this policy Statewi de for electric
utilities under its ratemaking authority; and be it further

RESCLVED, That a copy of this resolution be transmtted to
each conmm ssioner of the Public Utility Conmm ssion and the

Nat i onal Association of Regulatory Utility Conm ssioners.
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