SENATE ANVENDED
PRI OR PRINTER S NOS. 1799, 2544, 2631 PRINTER S NO. 3732

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1537 =%

| NTRODUCED BY NAHI LL, NOYE, MAIALE, J. L. WRIGHT, DAW DA, TELEK
AND | TKI'N, JUNE 10, 1981

SENATOR JUBELI RER, RULES AND EXECUTI VE NOM NATI ONS, | N SENATE
RE- REPORTED AS AMENDED, NOVEMBER 17, 1982
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AN ACT
Amendi ng the act of June 24, 1931 (P.L.1206, No.331), entitled
"An act concerning townships of the first class; anending,
revi sing, consolidating, and changing the law relating
thereto,” further providing for the renoval and inpositions
of limtations on certain deposits and further providing for
aut hori zi ng i nvest nents.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Cause (iii) of subsection (d) of section 1705.1,
act of June 24, 1931 (P.L.1206, No.331), known as "The First
C ass Townshi p Code, " reenacted and anmended May 27, 1949
(P.L.1955, No.569) and anmended July 3, 1980 (P.L.374, No.94), is
amended and cl auses are added to read:
Section 1705.1. Investnent of Township Funds.--* * *
(d) Authorized types of investnents for township funds shal
be:

* * %

(ii1) Deposits in savings accounts or tinme deposits, other
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than certificates of deposit, or share accounts of institutions

i nsured by the Federal Deposit Insurance Corporation or the

Federal Savings and Loan | nsurance Corporation or the National

Credit Union Share |Insurance Fund or the Pennsyl vani a Deposit

| nsur ance Corporation or the Pennsyl vani a Savi ngs Associ ati on

| nsurance Corporation to the extent that such accounts are so

i nsured, and, for any anmounts above the insured maxi num
provi ded t hat approved collateral as provided by |aw therefore

shall be pl edged by the depository.

(vi) Certificates of deposit purchased frominstitutions

i nsured by the Federal Deposit |nsurance Corporation or the

Federal Savi ngs and Loan | nsurance Corporation or the Nati onal

Credit Union Share | nsurance Fund or the Pennsyl vani a Deposit

| nsur ance Corporation or the Pennsyl vani a Savi ngs Associ ati on

| nsurance Corporation to the extent that such accounts are so

i nsured, however, for any anpunts above the i nsured maxi num

such certificates of deposit neednotbe collateralized- SHALL <—

BE COLLATERALI ZED BY A PLEDGE OR ASSI GNMENT OF ASSETS OF THE

I NSTI TUTI ON, AND SUCH COLLATERAL NAY | NCLUDE LOANS (I NCLUDI NG

I NTEREST IN POOLS OF LOANS) SECURED BY FI RST MORTGAGE LI ENS ON

REAL PROPERTY. Certificates of deposit purchased from conmerci al

banks shall be limted to an anpbunt equal to twenty percent of a

bank's total capital and surplus. Certificates of deposit

pur chased from savi ngs and | oan associ ati ons or savi ngs banks

shall be limted to an anpunt equal to twenty percent of an

institution's assets mnus liabilities.

(vii) Any investnment authorized by 20 Pa.C.S. Ch. 73
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(relating to fiduciaries investnents) shall be an authorized

i nvestnent for any pension or retirenent fund.

* * %

Section 2. The anmendnents affecting clauses (iii) and (vi)
of subsection (d) of section 1705.1 shall take effect in 60
days. The amendnent affecting clause (vii) of subsection (d) of

section 1705.1 shall take effect inmediately and be retroactive
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to Septenber 3, 1980.
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