PRI OR PRI NTER S NO. 1799 PRINTER S NO. 2544

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1537 =%

| NTRODUCED BY NAHI LL, NOYE, MAIALE, J. L. WRIGHT, DAW DA, TELEK
AND | TKI'N, JUNE 10, 1981

AS REPORTED FROM COVMM TTEE ON LOCAL GOVERNMENT, HOUSE OF
REPRESENTATI VES, AS AMENDED, NOVEMBER 10, 1981
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AN ACT
Amendi ng the act of June 24, 1931 (P.L.1206, No.331), entitled
"An act concerning townships of the first class; anending,

revi sing, consolidating, and changing the law relating
thereto,"” further providing for the

es— REMOVAL AND | MPOSI TI ONS OF

LI M TATI ONS ON CERTAI N DEPCSI TS AND FURTHER PROVI DI NG FOR

AUTHORI ZI NG | NVESTMENTS.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Seetion8063—andthe firstparagraph—of—section
808, CLAUSE (I111) OF SUBSECTION (D) OF SECTION 1705.1, act of
June 24, 1931 (P.L.1206, No.331), known as "The First C ass
Townshi p Code, " reenacted and anmended May 27, 1949 (P.L. 1955,
No. 569) —are AND AMENDED JULY 3, 1980 (P.L.374, NO.94), IS

anended and a—seetioen+s CLAUSES ARE added to read:
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SECTI ON 1705.1. | NVESTMENT OF TOWNSHI P FUNDS. --* * * <
(D) AUTHORI ZED TYPES OF | NVESTMENTS FOR TOWNSHI P FUNDS SHALL
BE:

* * %

(1'11) DEPGCSITS I N SAVI NGS ACCOUNTS OR TI ME DEPCSI TS, OTHER

THAN CERTI FI CATES OF DEPOSI T, OR SHARE ACCOUNTS OF | NSTI TUTI ONS

ORGANI ZED AND EXI STI NG UNDER THE LAWS OF THE COVMONWEALTH AND

I NSURED BY THE FEDERAL DEPGCSI T | NSURANCE CORPCORATI ON OR THE
FEDERAL SAVI NGS AND LOAN | NSURANCE CORPORATI ON OR THE NATI ONAL
CREDI T UNI ON SHARE | NSURANCE FUND OR THE PENNSYLVANI A DEPCSI T

| NSURANCE CORPORATI ON OR THE PENNSYLVANI A SAVI NGS ASSOCI ATl ON

I NSURANCE CORPORATI ON TO THE EXTENT THAT SUCH ACCOUNTS ARE SO

I NSURED, AND, FOR ANY AMOUNTS ABOVE THE | NSURED MAXI MUM
PROVI DED THAT APPROVED COLLATERAL AS PROVI DED BY LAW THEREFORE
SHALL BE PLEDGED BY THE DEPOSI TORY.

* * %
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(M) CERTIFI CATES OF DEPOSI T PURCHASED FROM | NSTI TUTI ONS

ORGANI ZED AND EXI STI NG UNDER THE LAWS OF THE COVMONWEALTH AND

I NSURED BY THE FEDERAL DEPOSI T | NSURANCE CORPORATI ON OR THE

FEDERAL SAVI NGS AND LOAN | NSURANCE CORPORATI ON OR THE NATI ONAL

CREDI T _UNI ON SHARE | NSURANCE FUND OR THE PENNSYLVANI A DEPCSI T

| NSURANCE CORPORATI ON OR THE PENNSYLVANI A SAVI NGS ASSOCI ATl ON

I NSURANCE CORPORATI ON TO THE EXTENT THAT SUCH ACCOUNTS ARE SO

I NSURED, HOWEVER, FOR ANY AMOUNTS ABOVE THE | NSURED NAXI MUM
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SUCH CERTI FI CATES OF DEPCSI T NEED NOT BE COLLATERALI ZED.

10 CERTI FI CATES OF DEPOSI T PURCHASED FROM COMVERCI AL BANKS SHALL BE

11 LIMTED TO AN AMOUNT EQUAL TO TWENTY PERCENT OF A BANK'S TOTAL

12 CAPI TAL _AND SURPLUS. CERTI FI CATES OF DEPOSI T_PURCHASED FROM

13 SAVINGS AND LOAN ASSOCI ATI ONS OR SAVI NGS BANKS SHALL BE LIM TED

14 TO AN AMOUNT EQUAL TO TVENTY PERCENT OF AN | NSTI TUTI ONS ASSETS

15 MNUS LIABILITIES.

16 (M) _ANY | NVESTMENT AUTHORIZED BY 20 PA.C.S. CH 73

17 (RELATING TO FI DUCI ARI ES | NVESTMENTS) SHALL BE AN AUTHORI ZED

18 | NVESTMENT FOR ANY PENSI ON OR RETI REMENT_ FUND.

19 * x %
20 SECTI ON 2. THE AMENDMENTS AFFECTI NG CLAUSES (111) AND (V1)
21 OF SUBSECTION (D) OF SECTION 1705.1 SHALL TAKE EFFECT I N 60

22 DAYS. THE AMENDVENT AFFECTI NG CLAUSE (VI1) OF SUBSECTION (D) OF
23 SECTION 1705.1 SHALL TAKE EFFECT | MVEDI ATELY AND BE RETROACTI VE
24 TO SEPTEMBER 3, 1980.
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