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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1537 =%

| NTRODUCED BY NAHI LL, NOYE, MAIALE, J. L. WRIGHT, DAW DA, TELEK
AND | TKI'N, JUNE 15, 1981

REFERRED TO COW TTEE ON LOCAL GOVERNMENT, JUNE 15, 1981
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AN ACT
Amendi ng the act of June 24, 1931 (P.L.1206, No.331), entitled

"An act concerning townships of the first class; anending,

revi sing, consolidating, and changing the law relating

thereto,” further providing for the investnment of funds by
the treasurer, and permtting savings and | oan associ ations
to be designated as depositories.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 803 and the first paragraph of section
808, act of June 24, 1931 (P.L.1206, No.331), known as "The
First Cass Townshi p Code," reenacted and anmended May 27, 1949
(P.L.1955, No.569), are anended and a section is added to read:

Section 803. Accounts to Be Kept by Treasurer.--Every
townshi p treasurer shall take charge of all township noneys from

all sources, and pronptly deposit the same in a bank, banking

institution, [or] trust company or savings and | oan associ ation

in the nane of the township, and keep distinct accounts of al
suns recei ved fromtaxes and ot her sources, which accounts shal

at all times be open to the inspection of the comm ssioners and
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townshi p auditor or controller. He shall annually state his
accounts, and |lay the same, together with the books and the
vouchers, before the township auditors or controller for audit.
Section 808. Depositories of Township Funds; Selection;
Bonds. - - The board of commi ssioners shall, fromtine to tine,
designate, by resolution, a depository or depositories for

townshi p funds. Such depository or depositories shall be banks,

banking institutions, [or] trust conmpani es or savings and | oan

associ ati ons, which are subject to national or State

supervi sion, and the accounts of which are insured by a

corporation organi zed under the Laws of the Commonweal th, or by

an instrunentality of the Federal Governnent, |ocated in the

Commpnweal t h.

* * %

Secti on 809. | nvest nent of Moneys.--The treasurer may, from

tine to tinme pursuant to ordi nance or resol uti on adopted by the

board i nvest and rei nvest such noneys of any fund as shall be

accunul at ed beyond the ordi nary needs of the vari ous funds and

whi ch are not authorized by law to be i nvested by any ot her

board or conm ssion or township officer by purchasi ng

certificates of deposit from comrerci al banks domciled in this

Commpnweal th up to the | evel equal to twenty per centum of such

bank's total capital and surplus. Certificates of deposit nay

|i kewi se be purchased from savi ngs and | oan associ ati ons

domiciled in the Conmbnweal th up to a | evel equal to twenty per

centum of such association's assets mnus liabilities. Such

certificates of deposit need not be collateralized. |In applying

the proceeding linmtation on i nvestnents in certificates of

deposit, the treasurer nust include the sim/lar investnents of

the townshi p enpl oyes' retirenent fund. The treasurer shall not
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at anyti ne have invested in uncollateralized certificates of

deposit nore than the total anount authori zed by ordi nance or

resol ution of the board. The treasurer shall purchase

certificates of deposit under this secti on pursuant to

procedures established by ordi nance or resol ution by the board

and shall take into account the differences, if any, in

conpetitive bids, the financial strength of each of the bidders

and the services provided to or at the reqguest of the township
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and any of its departnents, agencies, boards, comm sSsions or

=Y
o

bur eaus by each of the bidders.
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Section 2. This act shall take effect in 60 days.
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