PRI OR PRINTER S NO. 83 PRINTER S NO. 1542

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 82 T

I NTRODUCED BY FREI ND, JANUARY 19, 1981

AS AVENDED ON THI RD CONSI DERATI ON, HOUSE OF REPRESENTATI VES,
MAY 5, 1981
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AN ACT
Amendi ng the act of July 22, 1970 (P.L.513, No.178), entitled

"An act inmposing a tax on the sale or possession of

cigarettes and providing penalties,” renmoving an exenption

fromtaxation; CHANG NG THE Cl GARETTE STAMPI NG AGENCI ES

PERM TTED TO PAY FOR PURCHASES ON A DEFERRED BASI S;

PROHI Bl TI NG PERSONS CONVI CTED OF FELONI ES AND CERTAI N OTHER

CRI MES FROM BEI NG LI CENSED AS Cl GARETTE STAMPI NG AGENTS.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Subsection (a) of section 204, act of July 22,
1970 (P.L.513, No.178), known as the "Pennsylvania Cigarette Tax
Act," amended July 7, 1978 (P.L.746, No.139), is anended to
read:

Section 204. Exenptions from Tax.--(a) No tax inposed by
this act shall be |evied upon the possession or sal e of
cigarettes which this Coormonwealth is prohibited fromtaxing
under the Constitution or statutes of the United States. In

addi tion, when the seller and purchaser have registered with the

department and have obtai ned exenption certificates in
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accordance with such regul ations as the departnent shal
prescribe, the follow ng sal es are exenpt:

(1) Sales to veterans' organi zations approved by the
departnent, if the cigarettes are being purchased by the
organi zation for gratuitous issue to veteran patients in
Federal, State or State-aided hospitals;

(2) Sales to voluntary uni ncorporated organi zati ons of
mlitary forces personnel operating under regul ations
pronmul gated by the United States Secretary of Defense or
departnments under his jurisdiction;

(3) Sales to retail dealers |located in Veterans'

Adm ni stration hospitals for sales to patients in such
hospi tal s.

[(4) Sales to retail dealers in institutions under the
jurisdiction of the United States Departnent of Justice for
sales to persons incarcerated in such institutions.]

* x *

SECTION 2. SUBSECTION (E) OF SECTION 301 OF THE ACT IS
AVMENDED TO READ

SECTI ON 301. STAMP TO EVI DENCE THE TAX. --* * *

(E) THE DEPARTMENT SHALL BY REGULATION PERM T [ ONLY] A
[ PENNSYLVANI A DOM Cl LED] Cl GARETTE STAMPI NG AGENCY TO PAY FOR
PURCHASES ON A DEFERRED BASI'S, UPON THE FI LI NG OF A SURETY BOND
OF THE TYPE APPROVED BY THE DEPARTMENT, W TH THE DEPARTMENT, IN
AN AMOUNT DEEMED SUFFI CI ENT BY THE DEPARTMENT TO PROTECT THE
REVENUE, SAI D BOND TO BE EXECUTED BY THE Cl GARETTE STAMPI NG
AGENCY AS PRI NCI PAL AND BY A CORPORATE SURETY COVPANY, DULY
AUTHORI ZED TO ENGAGE | N SUCH BUSI NESS | N THE COMVONWEALTH OF
PENNSYLVANI A, AS SURETY. THE DEPARTMENT SHALL DENY DEFERRED

PURCHASE PLANS TO ANY STAMPI NG AGENCY | N ANY STATE WHERE SUCH
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STATE DENI ES STAMPI NG AGENCI ES | N PENNSYLVANIA THE RIGHT _TO USE

DEFERRED PURCHASE PLANS.

SECTI ON 3. SECTION 402 OF THE ACT IS AMENDED BY ADDI NG A
SUBSECTI ON TO READ:

SECTI ON 402. LI CENSI NG OF Cl GARETTE STAMPI NG AGENTS. --* * *

(E) FOR PURPOSES OF THI S SECTI ON, A PERSON CONVI CTED OF

COW TTI NG ANY_FELONY, ANY | NFAMOUS CRI ME OR ANY CRI ME | NVOLVI NG

MORAL TURPI TUDE SHALL NOT BE A "PERSON OF GOOD MORAL CHARACTER'
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AND SHALL NOT BE LI CENSED AS A Cl GARETTE STAMPI NG AGENT.
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Section 2 4. This act shall take effect in 30 days. <—
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