PRINTER S N0 3439

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2595 5

I NTRODUCED BY PI CCOLA, JUNE 2, 1980

REFERRED TO COVM TTEE ON | NSURANCE, JUNE 2, 1980
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AN ACT

Amendi ng the act of May 17, 1921 (P.L.682, No.284), entitled "An
act relating to insurance; anending, revising, and
consolidating the | aw providing for the incorporation of
i nsurance conpani es, and the regul ati on, supervision, and
protection of hone and foreign insurance conpani es, LI oyds
associ ations, reciprocal and inter-insurance exchanges, and
fire insurance rating bureaus, and the regul ati on and
supervi sion of insurance carried by such conpani es,
associ ations, and exchanges, including insurance carried by
the State Workmen' s | nsurance Fund; providing penalties; and
repealing existing laws," providing for appeals of individual
classifications to the Insurance Departnent.

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The second paragraph of section 654, act of My
17, 1921 (P.L.682, No.284), known as "The Insurance Conpany Law
of 1921," amended July 2, 1953 (P.L.342, No.79), is anmended and
a new third paragraph is added to read:

Section 654. Cassification of Risks; Underwiting Rules;
Prem um Rates; and Schedule and Merit Rating Plans.--* * *

The system of classification of risks, underwiting rules,

premumrates and schedule or nerit rating plans for insurance
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of enpl oyers and enpl oyes under such acts, shall be filed wth,
and shall be subject to review by the I nsurance Comm ssi oner,
and the I nsurance Comm ssioner shall by order nodify, amend or
approve the sane. Any person, corporate or otherw se, aggrieved
by such order, classification, rule, rate or schedul e i ssued by
t he I nsurance Comm ssioner may obtain a review thereof before

t he I nsurance Conmm ssioner.

The assi gnment by an approved rati ng bureau of any indivi dual

risk to a particular classification in accordance with the

system of classification of risks and underwiting rules

approved by the | nsurance Conm ssi on nay be appeal ed by any

person, corporate or otherw se, agdrieved by such assi gnnent

before the assi gni ng bureau i n accordance wi th procedures of the

bur eau approved by the | nsurance Comm ssioner and, if still

aqqgri eved by such revi ewed assi gnnent, such person nay obtain a

further review thereof by filing an appeal with the | nsurance

Conmmi ssioner within thirty (30) days of the mailing date of the

final decision of the bureau. The | nsurance Conmi ssi oner shal

hold a hearing upon not |less than ten (10) days witten notice

to the applicant and to the rati ng bureau whi ch nade such

classification, and shall issue an order nodifying, anendi ng or

approvi ng the placenent of the individual risk within the

particul ar classification as the result of that hearing. Any

order made by the | nsurance Comm ssioner in accordance with this

par agr aph shall be appeal able to the Commpbnweal th Court in

accordance with Title 42 of the Pennsyl vani a Consol i dat ed

Statutes (relating to judiciary and judi ci al procedure).

* * %

Section 2. This act shall take effect in 30 days.
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