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THE GENERAL ASSEMBLY OF PENNSYLVANIA
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AN ACT
Amendi ng the act of July 19, 1974 (P.L.489, No.176), entitled

"An act providing for a conpensation system for persons

injured in notor vehicle accidents; requiring insurance for

all nmotor vehicles required to be registered in Pennsyl vani a;

defi ni ng conpensabl e danmage in notor vehicle acci dent cases;

establishing an assigned clains plan; providing for
arbitration; inposing powers and duties on courts, the

Department of Transportation and the | nsurance Comm ssioner;

prohi biting certain discrimnation; and providing penalties,”

further providing for tort liability, providing for certain
prem um reductions and clarifying certain | anguage.

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Subsection (a) of section 301, act of July 19,
1974 (P.L.489, No.176), known as the "Pennsyl vania No-fault
Mot or Vehicle Insurance Act,"” is amended to read:

§ 301. Tort liability.

(a) Partial abolition.--Tort liability is abolished with
respect to any injury that takes place in this State in
accordance with the provisions of this act if such injury arises
out of the mai ntenance or use of a notor vehicle, except that:

(1) An owner of a notor vehicle involved in an acci dent
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remains liable if, at the tine of the accident, the vehicle
was not a secured vehicle.

(2) A person in the business of designing,
manuf acturing, repairing, servicing, or otherw se naintaining
not or vehicles remains liable for injury arising out of a
defect in such nmotor vehicle which is caused or not corrected
by an act or om ssion in the course of such business, other
than a defect in a notor vehicle which is operated by such
busi ness.

(3) An individual remains liable for intentionally
injuring hinself or another individual.

(4) A person remains liable for [ oss which is not
conpensat ed because of any limtation in accordance with
section 202 (a), (b), (c) or (d) of this act. A person is not
liable for | oss which is not conpensated because of
limtations in accordance with subsection (e) of section 202
of this act.

(5) A person remains |iable for damages for non-economc

detrinment [if the accident] with respect to a victimwhose

injury results in:
(A) death or serious and pernmanent injury; or

(B) expenditures for reasonabl e val ue of reasonable

and necessary nedical and dental services, including
prost hetic devices and necessary anbul ance, hospital and
prof essi onal nursing expenses incurred in the diagnosis,
care and recovery of the victim exclusive of diagnostic
X-ray costs and rehabilitation costs in excess of one
hundred dollars ($100) [is] in excess of [seven hundred

fifty dollars ($750).] ten thousand dollars ($10,000).

For purposes of this subclause, the reasonabl e val ue of
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hospital room and board shall be the anobunt determ ned by

the Departnent of Health to be the average daily rate

charged for a sem -private hospital room and board
conput ed from such charges by all hospitals in the

Commonweal t h; or

(© nedically determ nabl e physical or nental

i mpai rment which prevents the victimfrom performng al

or substantially all of the material acts and duties

whi ch constitute his usual and customary daily activities

and which continues for nore than sixty consecutive days;

or

(D) [injury which in whole or in part consists of]
cosnetic disfigurenment which is permanent, irreparable
and severe.

(6) A person remains liable for injury arising out of a
not orcycl e accident to the extent that such injury is not
covered by basic |oss benefits payable under this act, as
descri bed in section 103.

* x *

Section 2. Section 504 of the act is anmended by adding a
subsection to read:
8§ 504. Policy requirenments and prem um changes.

* * %

(b.1) WMandated prem um reduction.--The prem uns charged by

any insurer for bodily injury liability i nsurance during the

twel ve-nonth period following the effecti ve date of the increase

in the nonetary threshold to ten thousand dollars ($10, 000) as

provided in section 301(a)(5)(B) shall be reduced fifteen

percent (15%.

* * %
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1 Section 3. This act shall take effect in 60 days and shal
2 apply to all accidents occurring thereafter and to all policies

3 issued, witten or renewed thereafter.
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