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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1730 *5%7°

I NTRODUCED BY GOEBEL AND BURD, OCTOBER 12, 1977

REFERRED TO COW TTEE ON FI NANCE, OCTOBER 12, 1977
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AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,
col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and
i mposi ng duties upon the Departnent of Revenue, certain
enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and
penal ties,” providing for the paynment of interest on taxes
overpaid to the Commonweal th

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 403, act of March 4, 1971 (P.L.6, No.2),
known as the "Tax Reform Code of 1971," is anended by adding a
subsection to read:

Section 403. Reports and Paynment of Tax.--* * *

(c.1) Interest on taxes overpaid to the Conmpbnweal th.

(1) Interest shall be all owed and paid by the Commonweal th

upon any over paynent of any tax, including interest, penalties

and additions with respect to such tax, paid to the Commpnweal t h

at a rate of four per cent per annumfor the period of the

over paynent .
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(2) Such interest shall be all owed and paid as follows: (i)

in the case of a credit, fromthe date of the overpaynent to (A)

the date of notice to the taxpayer of the final determnm nation of

the credit, or (B) the date as of which the credit is applied,

whi chever first occurs, (ii) in the case of a cash refund of

previously determned credit, interest shall be all owed and paid

on the anmpbunt of such credit and i nterest thereon (as determnm ned

under clause (1)), froma date ninety days after the filing of a

petition for a cash refund of the credit to a date precedi ng the

date of the refund check by not nore than thirty days, whether

or not such refund check is accepted by the taxpayer after

tender of such check to the taxpayer. The acceptance of such

check shall be without prejudice to any right of the taxpayer to

clai many additi onal overpaynent and interest thereon, (iii) in

the case of a cash refund, fromthe date of the overpaynent to a

date preceding the date of the refund check by not nore than

thirty days, whether or not such refund check is accepted by the

t axpayer after tender of such check to the taxpayer. The

accept ance of such check shall be wi thout prejudice to any ri ght

of the taxpayer to clai many additi onal overpaynent and i nterest

t her eon.

(3) (i) Except as hereinafter provided, paynent of any

portion of a tax before the | ast day prescri bed for paynent

shall be consi dered made on such | ast day, (ii) any tax actually

deducted and wi thheld at the source shall be deened to have been

paid on the | ast day prescribed for filing the return for such

t axabl e year (determ ned wi thout regard to any extension of tine

for filing such return), (iii) any anount paid as esti mated or

tentative tax for a taxable year shall be deenmed to have been

paid on the | ast day prescribed for filing the final return for
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such taxabl e year (determ ned without regard to any extensi on of

time for filing such return).

(4) |If any overpaynent of tax is refunded or credited within

ni nety days after the |last date prescribed for filing the return

of such tax (determ ned without regard to any extension of tine

for filing the return) or, in case the return is filed after

such last day, is refunded or credited within ninety days after

the date the return is filed, no interest shall be all owed under
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section 1 on such over paynent.
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Section 2. This act shall take effect imediately and shall
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apply to the tax year beginning January 1, 1978.
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