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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. D49 =57

| NTRODUCED BY DOVBROWSKI, Di CARLO, LAUDADI O, VALI CENTI AND
KOLTER, MARCH 7, 1977

REFERRED TO COW TTEE ON FI NANCE, MARCH 7, 1977
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AN ACT
Arending Title 18 (Crinmes and O fenses) of the Pennsylvani a

Consol idated Statutes, authorizing the use in clubs of ganes

of chance registered with the Departnent of Revenue and

providing for their registration upon paynent of an annual
registration fee, and tax, to be paid into the State Lottery

Fund for the purpose of providing property tax relief for the

elderly and local transit for the elderly.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 5513 of Title 18, act of Novenmber 25,
1970 (P.L.707, No.230), known as the Pennsylvani a Consol i dated
Statutes, is anended by addi ng subsections to read:

8§ 5513. Ganbling devices, ganbling, etc.

* * %

(c) Exception.--Subsections (a) and (b) shall not apply to

ganes of chance which are regi stered in accordance with

subsection (d) for use by clubs on pren ses occupi ed by such

(d) Reqgistration of ganes of chance.--A gane of chance

machi ne shall be regi stered with the Pennsyl vani a Departnent of
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Revenue upon paynent of an annual registration fee of $500, the

paynent of which shall be evidenced by a reqgi strati on stanp

i ssued by the departnent and affixed to the gane of chance

machi ne. Regi stration shall be for a cal endar year and fees for

initial registration filed during a cal endar year shall be

reduced to an anount proportionate to the nunber of nonths

remaining in the year. The departnment shall adopt forns and

procedures for application for regi strati on stanps except that,

in addition to other requirenents of the departnent, the

application for reqgistration shall contain the nane of the

manuf acturer and the nane and address of the owner of the gane

of chance nachi ne and the regi strati on stanp shall contain the

serial or other identification nunber of the gane of chance

machi ne and the regi strati on expirati on date. The fees coll ected

by the Departnent of Revenue shall be paid into the State

Lottery Fund and shall be all ocated for the purpose of providing

property tax relief for the elderly pursuant to the provisi ons

of the act of March 11, 1971 (P.L.104, No.3), known as the

"Senior Citizens Property Tax or Rent Rebate Act," and for the

pur pose of providing local transit for the elderly pursuant to

the act of January 22, 1968 (P.L.42, No.8), known as the

"Pennsyl vani a Urban Mass Transportati on Assi stance Law of 1967."

(e) Inposition of tax.--There is hereby i nposed a tax of 15%

of the net profits realized on each gane of chance nachi ne. This

tax shall be paid into the State Lottery Fund for the purpose of

providing property tax relief for the elderly pursuant to the

provi sions of the "Senior Ctizens Property Tax or Rent Rebate

Act," and for the purpose of local transit of the elderly

pursuant to the "Pennsyl vani a Urban Mass Transportati on

Assi st ance Law of 1967."
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(f) Owmership and operation.--All ganes of chance machi nes

shall be owned, or | eased and operated by cl ubs.

(g) Definitions.--The foll owi ng words and phrases when used

in this section shall have, unless the context clearly indicates

ot herwi se, the nmeanings given to themin this subsecti on:

"Club." A nonprofit corporation, associ ation, Ssociety,

organi zati on or other nonprofit group of individuals associ at ed

together for leqiti mate purposes of nutual benefits,

entertai nnent, fell owship, pleasure, recreation or | awf ul

conveni ence having sone prinmary interest and activity to which

the use of gane of chance machi nes shall be secondary and whi ch

requl arly occupi es, as owner or | essee, a clubhouse or quarters

for the use of its nenbers, and which is |icensed by the

Pennsyl vani a Li quor Control Board.

"Gane of chance nmachine." Any electronically or nmechanically

coi n-operated machi ne or device manufactured after 1965, which

is encased in an upright cabinet and is operated by the

insertion of a coin or token into the slot and is activated by a

handl e, | ever or button. The machi ne generally has three or nore

reels which contain nunerous synbols and each synbol nust have a

stop nechani smto position the synbols to appear on the win

line. The various conbi nati ons of these synbols deterni ne the

payout. Each reel is visible to the player. The machi ne can be a

multi ple coin or token nachi ne and each payout is increased

equal ly by the nunber of coins or tokens inserted. The nmchi ne

shall have a conputer attachnent recordi ng the nunber of coins

recei ved and the nunber of coins returned to the pl ayer.

Section 2. Al acts and parts of acts, general, |ocal and
special, are repeal ed insofar as they prohibit the use of gamnes

of chance machines in clubs when such ganmes of chance nmachi nes
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1 are registered in accordance with the provisions of 18 Pa.C. S. 8§
2 5513 (relating to ganbling devices, ganbling, etc.).

3 Section 3. This act shall take effect imediately.
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