SENATE ANVENDED
PRI OR PRI NTER S NOS. 267, 2252, 2253 PRINTER S NO. 2294

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 247 =537

I NTRODUCED BY MESSRS. BRUNNER, GARZI A, VROON, Cl ANCI ULLI
PANCOAST, ZEARFGOSS, MCEHLMANN, POTT, MEBUS, COHEN AND MRS.
SCANLON, FEBRUARY 9, 1977

AS AVENDED ON THI RD CONSI DERATI ON, | N SENATE, NOVEMBER 15, 1977

AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing
t axes thereon; providing procedures for the paynent,
col l ection, adm nistration and enforcenent thereof; providing
for tax credits in certain cases; conferring powers and
i mposi ng duties upon the Departnent of Revenue, certain
enpl oyers, fiduciaries, individuals, persons, corporations
and other entities; prescribing crinmes, offenses and
penal ties," further—providingfor—fitingofdocunrents—and <—
| NCREASI NG THE RATE OF THE PERSONAL | NCOVE TAX; | NCREASI NG <—
THE RATE OF TAX | MPOSED ON CERTAI N CORPORATI ONS; CHANG NG THE
PERI OD FOR SETTLEMENT OF CORPORATE | NCOVE TAXES AND CHANG NG
THE PREPAYMENT OF TAX PROVI SI ONS FOR SUCH TAXES; PRESCRI Bl NG
THE EFFECTI VE DATE FOR VARI OUS PROVI SI ONS AND REPEALI NG A
CERTAI N ACT.
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19 The General Assenbly of the Conmonweal th of Pennsyl vani a
20 hereby enacts as follows:

21 Section—31—Sections—220—336—and403-1-act—of Mirch 41971 <—
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30 SECTION 1. SECTION 302 OF THE ACT OF MARCH 4,
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NO. 2), KNOMWN AS THE "TAX REFORM CODE OF 1971," ADDED AUGUST 31,
1971 (P.L.362, NO 93) AND AMENDED MARCH 13, 1974 (P.L.179,
NO 32), |'S AMENDED TO READ:

SECTI ON 302. | MPCSITION OF TAX.--(A) THERE | S HEREBY | MPOSED
AN ANNUAL TAX TO BE PAI D BY RESI DENT | NDI VI DUALS, ESTATES OR

TRUSTS AT THE RATE OF [ TWO PER CENT] PAO-ANDTHREE-TENTHS TWO <—
AND TWO- TENTHS PER CENT ON THE PRI VI LEGE OF RECEI VI NG EACH OF

THE CLASSES OF | NCOVE HEREI NAFTER ENUMERATED | N SECTI ON 303.
(B) THERE | S HEREBY | MPOSED AN ANNUAL TAX TO BE PAI D BY
NONRESI DENT | NDI VI DUALS, ESTATES OR TRUSTS AT THE RATE OF [ TWD
PER CENT] PAD-AND-THREE-TENTHS TWO AND TWO- TENTHS PER CENT ON <—

THE PRI VI LEGE OF RECEI VI NG EACH OF THE CLASSES OF | NCOVE
ENUMERATED | N SECTI ON 303 FROM SOURCES W THI N THI S COVMONWEALTH.
SECTION 2. SECTION 351 OF THE ACT, ADDED AUGUST 31, 1971

(P.L.362, NO 93), IS AVENDED TO READ:

SECTI ON 351. I NTEREST. --1F ANY AMOUNT OF TAX | MPCSED BY THI S
ARTI CLE IS NOT PAID ON OR BEFORE THE LAST DATE PRESCRI BED FOR
PAYMENT, | NTEREST ON SUCH AMOUNT AT THE RATE OF [ ONE- HALF]

THREE- FOURTHS OF ONE PER CENT PER MONTH, FOR EACH MONTH OR

FRACTI ON THERECF FROM SUCH DATE, SHALL BE PAI D FOR THE PERI GD
FROM SUCH LAST DATE TO THE DATE PAI D. THE LAST DATE PRESCRI BED
FOR PAYMENT SHALL BE DETERM NED W THOUT REGARD TO ANY EXTENS| ON
OF TIME FOR FILING THE RETURN. THI S SECTI ON SHALL NOT APPLY TO
ANY FAI LURE TO PAY ESTI MATED TAX.

SECTI ON 3. SECTION 402 OF THE ACT, AMENDED MARCH 13, 1974
(P.L.179, NO 32), IS AVENDED TO READ:

SECTI ON 402. | MPOSI TI ON OF TAX. - - EVERY CORPCORATI ON SHALL BE
SUBJECT TO, AND SHALL PAY FOR THE PRI VI LEGE OF DO NG BUSI NESS I N
TH S COMWONVEALTH, OR HAVI NG CAPI TAL OR PROPERTY EMPLOYED OR
USED IN THI S COWONVWEALTH, BY OR IN THE NAME OF | TSELF, OR ANY

19770H0247B2294 - 4 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

PERSQN, PARTNERSHI P, ASSCCI ATI ON, LI M TED PARTNERSHI P, JO NT-
STOCK ASSOCI ATI ON, OR CORPORATI ON, A STATE EXCl SE TAX AT THE
RATE OF TWELVE PER CENT PER ANNUM UPON EACH DCOLLAR OF TAXABLE

I NCOVE OF SUCH CORPORATI ON RECEI VED BY, AND ACCRU NG TO, SUCH
CORPCORATI ON DURI NG THE CALENDAR YEAR 1971 AND THE FI RST Sl X
MONTHS OF 1972 AND AT THE RATE OF ELEVEN PER CENT PER ANNUM UPON
EACH DOLLAR OF TAXABLE | NCOVE OF SUCH CORPORATI ON RECEI VED BY,
AND ACCRUI NG TO, SUCH CORPORATI ON DURI NG THE SECOND S| X MONTHS
OF CALENDAR YEAR 1972 THROUGH THE CALENDAR YEAR 1973 AND AT THE
RATE OF NI NE AND ONE- HALF PER CENT PER ANNUM UPON EACH DCLLAR OF
TAXABLE | NCOVE OF SUCH CORPORATI ON RECEI VED BY, AND ACCRUI NG TO,
SUCH CORPORATI ON DURI NG THE CALENDAR [ YEAR] YEARS 1974, 1975 AND

1976_AND AT THE RATE OF ELEVEN TEN AND THREE- FOURTHS PER CENT

PER ANNUM UPON EACH DOLLAR OF TAXABLE | NCOVE OF SUCH CORPORATI ON

RECEI VED BY, AND ACCRUI NG TO, SUCH CORPORATI ON DURI NG THE

CALENDAR YEAR 1977 AND EACH CALENDAR YEAR THEREAFTER, EXCEPT

WHERE A CORPORATI ON REPORTS TO THE FEDERAL GOVERNMENT ON THE
BASI S OF A FI SCAL YEAR, AND HAS CERTI FI ED SUCH FACT TO THE
DEPARTMENT AS REQUI RED BY SECTI ON 403 OF THI S ARTI CLE, I N VWH CH
CASE, SUCH TAX, AT THE RATE OF TWELVE PER CENT, SHALL BE LEVI ED,
COLLECTED, AND PAI D UPON ALL TAXABLE | NCOVE RECEI VED BY, AND
ACCRU NG TO, SUCH CORPORATI ON DURI NG THE FI RST SI X MONTHS OF THE
FI SCAL YEAR COMMENCI NG | N THE CALENDAR YEAR 1972 AND AT THE RATE
OF ELEVEN PER CENT, SHALL BE LEVI ED, COLLECTED, AND PAI D UPON
ALL TAXABLE | NCOVE RECEI VED BY, AND ACCRU NG TO, SUCH

CORPCORATI ON DURI NG THE SECOND SI X MONTHS OF THE FI SCAL YEAR
COMMVENCI NG | N THE CALENDAR YEAR 1972 AND DURI NG THE FI SCAL YEAR
COMVENCI NG | N THE CALENDAR YEAR 1973 AND AT THE RATE OF NI NE AND
ONE- HALF PER CENT, SHALL BE LEVI ED, COLLECTED, AND PAI D UPON ALL
TAXABLE | NCOVE RECEI VED BY, AND ACCRU NG TO, SUCH CORPORATI ON
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DURI NG THE FI SCAL YEAR COMMVENCI NG | N THE CALENDAR [ YEAR] YEARS

1974, 1975 AND 1976 AND AT _THE RATE OF ELEVEN TEN AND THREE- <—

FOURTHS PER CENT, SHALL BE LEVIED, COLLECTED, AND PAI D UPON ALL

TAXABLE | NCOVE RECEI VED BY, AND ACCRU NG TO, SUCH CORPORATI ON

DURI NG THE FI SCAL_YEAR COMMVENCI NG I N THE CALENDAR YEAR 1977 AND

DURI NG EACH FI SCAL YEAR THEREAFTER. NO PENALTY PRESCRI BED BY

SUBSECTI ON (E) OF SECTION 1202.1 SHALL BE ASSESSED AGAI NST A

CORPORATI ON FOR THE ADDI TI ONAL TAX VWHI CH MAY BE DUE AS A RESULT

OF THE I NCREASE I N TAX RATE FROM NI NE AND ONE- HALF PER CENT TO

ELEVEN TEN AND THREE- FOURTHS PER CENT | MPOSED RETROACTI VELY BY <—

TH' S SECTI ON FOR THE CALENDAR YEAR 1977 OR FOR THE FI SCAL YEAR

COMVENCI NG I N 1977.

SECTI ON 4. SUBSECTI ON (A) OF SECTION 407 OF THE ACT IS
AMENDED TO READ:

SECTI ON 407. SETTLEMENT AND RESETTLEMENT. --(A) ALL TAXES
DUE UNDER THI S ARTI CLE SHALL BE SETTLED BY THE DEPARTMENT, AND
SUCH SETTLEMENT SHALL BE SUBJECT TO AUDI T AND APPROVAL BY THE
DEPARTMENT OF THE AUDI TOR GENERAL, AND SHALL, SO FAR AS
PCSSI BLE, BE MADE SO THAT NOTI CE THEREOF MAY REACH THE TAXPAYER
[ BEFORE THE END OF TWO YEARS] W THI N EI GHTEEN MONTHS AFTER THE

TAX REPORT WAS REQUI RED TO BE MADE.

* x %

SECTION 5. SECTION 502 OF THE ACT, AMENDED MARCH 13, 1974
(P.L.179, NO 32), IS AVENDED TO READ:

SECTI ON 502. | MPCSI TI ON OF TAX. - - EVERY CORPORATI ON CARRYI NG
ON ACTIMITIES IN TH'S COMONVEALTH OR OANI NG PROPERTY I N THI S
COMWONVEALTH BY OR I N THE NAME OF | TSELF OR ANY PERSON,
PARTNERSHI P, JO NT- STOCK ASSOCI ATI ON OR CORPORATI ON SHALL BE
SUBJECT TO AND SHALL PAY A STATE PROPERTY TAX ON TAXABLE | NCOVE
DERI VED FROM SOURCES W THI N THI S COVMONWEALTH AT THE RATE OF
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TWELVE PER CENT PER ANNUM UPON EACH DOLLAR OF SUCH TAXABLE

I NCOVE RECEI VED BY AND ACCRUI NG TO SUCH CORPORATI ON DURI NG THE
CALENDAR YEAR 1971 AND THE FI RST SI X MONTHS OF 1972 AND AT THE
RATE OF ELEVEN PER CENT PER ANNUM UPON EACH DCOLLAR OF TAXABLE

I NCOVE OF SUCH CORPORATI ON RECEI VED BY, AND ACCRU NG TO, SUCH
CORPCORATI ON DURI NG THE SECOND SI X MONTHS OF CALENDAR YEAR 1972
THROUGH THE CALENDAR YEAR 1973 AND AT THE RATE OF NI NE AND ONE-
HALF PER CENT PER ANNUM UPON EACH DOLLAR OF TAXABLE | NCOVE OF
SUCH CORPORATI ON RECEI VED BY, AND ACCRU NG TO, SUCH CORPORATI ON
DURI NG THE CALENDAR [ YEAR] YEARS 1974, 1975 AND 1976 AND AT THE

RATE OF ELEVEN TEN AND THREE- FOURTHS PER CENT PER ANNUM UPON <—

EACH DOLLAR OF TAXABLE | NCOVE OF SUCH CORPORATI ON RECEI VED BY,

AND ACCRUI NG TO, SUCH CORPORATI ON DURI NG THE CALENDAR YEAR 1977

AND EACH CALENDAR YEAR THEREAFTER, EXCEPT WHERE A CORPORATI ON
REPORTS TO THE FEDERAL GOVERNMENT ON THE BASI S OF A FI SCAL YEAR
AND HAS CERTI FI ED SUCH FACT TO THE DEPARTMENT AS REQUI RED BY
SECTI ON 403 OF ARTICLE IV, IN WH CH CASE SUCH TAX AT THE RATE OF
TWELVE PER CENT SHALL BE LEVI ED, COLLECTED AND PAI D UPON EACH
DOLLAR OF SUCH TAXABLE | NCOVE RECEI VED BY AND ACCRUI NG TO SUCH
CORPCORATI ON DURI NG THE FI RST SI X MONTHS OF THE FI SCAL YEAR
COMVENCI NG | N THE CALENDAR YEAR 1972 AND AT THE RATE OF ELEVEN
PER CENT SHALL BE LEVI ED, COLLECTED, AND PAI D UPON ALL TAXABLE

I NCOVE RECEI VED BY, AND ACCRU NG TO, SUCH CORPORATI ON DURI NG THE
SECOND SI X MONTHS OF THE FI SCAL YEAR COMMENCI NG | N THE CALENDAR
YEAR 1972 AND DURI NG THE FI SCAL YEAR COVMENCI NG | N THE CALENDAR
YEAR 1973 AND AT THE RATE OF NI NE AND ONE- HALF PER CENT, SHALL
BE LEVI ED, COLLECTED, AND PAI D UPON ALL TAXABLE | NCOVE RECEI VED
BY, AND ACCRUI NG TO, SUCH CORPORATI ON DURI NG THE FI SCAL YEAR
COMMENCI NG | N THE CALENDAR [ YEAR] YEARS 1974, 1975 AND 1976 _AND

AT _THE RATE OF ELEVEN TEN AND THREE- FOURTHS PER CENT, SHALL BE <—
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LEVI ED, COLLECTED, AND PAI D UPON ALL TAXABLE | NCOVE RECEI VED BY,

AND ACCRUI NG TO, SUCH CORPORATI ON DURI NG THE FI SCAL YEAR

COMMVENCI NG | N THE CALENDAR YEAR 1977 AND EACH FI SCAL YEAR

THEREAFTER: PROVI DED, HOWEVER, THAT SUCH TAXABLE | NCOVE SHALL
NOT | NCLUDE | NCOVE FOR ANY PERI OD FOR VWH CH THE CORPORATION | S
SUBJECT TO TAXATI ON UNDER ARTI CLE | V:_AND, PROVI DED FURTHER,

THAT NO PENALTY PRESCRI BED BY SUBSECTION (E) OF SECTION 1202.1

SHALL BE ASSESSED AGAI NST A CORPORATI ON FOR THE ADDI TI ONAL_ TAX

VH CH MAY BE DUE AS A RESULT OF THE | NCREASE | N TAX RATE FROM

NENE _AND ONE- HALF PER CENT_TO EEEVEN TEN AND THREE- FOURTHS PER <—

CENT | MPOSED RETROACTI VELY BY TH S SECTI ON FOR THE CALENDAR YEAR

1977 OR FOR THE FI SCAL_YEAR COMVENCI NG I'N 1977.

SECTION 6. THE ACT IS AMENDED BY ADDI NG A SECTI ON TO READ:
SECTI ON 1202.1. PREPAYMENT OF TAX.--(A) NOTW THSTANDI NG THE

PROVISIONS OF THI S ACT, OR ANY OTHER STATE TAX LAWTO THE

CONTRARY, WH CH REQUI RED TAXPAYERS TO MAKE PAYMENT OF TENTATI VE

TAX, I'NCLUDI NG BUT NOT LIMTED TO THE CAPI TAL STOCK AND

FRANCHI SE TAX, CORPORATE NET | NCOVE_AND CORPORATI ON | NCOVE TAX,

GROSS_RECEI PTS TAX ON PUBLI C SERVI CE COVPANI ES,  TRANSPORTATI ON

BY MOTOR VEHI CLES AND TRACKLESS TROLLEYS, OTHER THAN MOTOR

VEHI CLES FOR HI RE, | NSURANCE PREM UMS TAX, MJTUAL THRI FT

I NSTI TUTI ONS TAX, NET EARNI NGS TAX, OR OTHER SIM LAR TAX LAW

REQUI RI NG PAYMENT OF TENTATI VE TAX, BUT EXCLUDI NG THE PREPAYMENT

BY BANKS AND SAVI NGS | NSTI TUTI ONS UNDER ARTICLE VI1 AND TITLE

I NSURANCE AND TRUST COVPANI ES UNDER ARTICLE VIII OF TH S ACT,

SUCH TAXPAYERS, COMVENCI NG W TH THE CALENDAR YEAR 1970 AND

FI SCAL YEARS BEG NNI NG DURI NG THE CALENDAR YEAR 1970 AND EACH

TAXABLE YEAR THEREAFTER, ON OR BEFORE THE FI FTEENTH DAY OF APRIL

FOR CALENDAR YEAR TAXPAYERS, AND ON OR BEFORE THE FI FTEENTH DAY

OF THE FOURTH MONTH AFTER THE CLOSE OF | TS PREVI OUS FI SCAL_YEAR
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FOR FI SCAL YEAR TAXPAYERS, SHALL REPORT ANNUALLY AND PAY ON

ACCOUNT OF THE TAX DUE FOR THE CURRENT YEAR, AN AMOUNT TO BE

COWPUTED BY APPLYI NG THE CURRENT TAX RATE TO NI NETY PER CENT OF

SUCH TAX BASE FROM THE | MVEDI ATE PRI OR YEAR AS NAY BE APPLI CABLE

W TH RESPECT TO THE TAX BEI NG REPORTED.

(B) FOR THE TAXABLE YEARS COMMENCI NG W TH CALENDAR YEAR 1979

AND FOR EACH TAXABLE YEAR THEREAFTER, THE TENTATI VE TAX DUE FOR

THE CURRENT YEAR SHALL BE COVPUTED BY APPLYI NG THE CURRENT TAX

RATE TO NI NETY PER CENT OF SUCH TAX BASE FROM THE YEAR PRECEDI NG

THE | MVEDI ATE PRI OR YEAR AS MAY BE APPLI CABLE W TH RESPECT TO

THE TAX BEI NG REPORTED;, EXCEPT THAT W TH RESPECT TO THE

AFORESAI D GRGSS RECEI PTS TAX ON PUBLI C SERVI CE COVPANI ES,

TRANSPORTATI ON BY MOTOR VEHI CLES AND TRACKLESS TROLLEYS, OTHER

THAN MOTOR VEHI CLES FOR HI RE, AND THE AFORESAI D | NSURANCE

PREM UMS TAX, SUCH AMOUNT SHALL CONTI NUE TO BE COVPUTED BY

APPLYI NG THE CURRENT TAX RATE TO NI NETY PER CENT OF THE TAX BASE

FROM THE | MVEDI ATE PRI OR YEAR AS NMAY BE APPLI CABLE W TH RESPECT

TO THE TAX BEI NG REPORTED.

THE TAX | MPOSED ON SHARES OF BANK AND SAVI NGS | NSTI TUTI ONS

AND TI TLE | NSURANCE AND TRUST COMPANIES SHALL BE PAID IN THE

MANNER AND WTHI N THE TI ME PRESCRI BED BY ARTICLE VI|I OR ARTICLE

VIIl, AS THE CASE MAY BE, BUT SUBJECT TO THE ADDI TI ONS AND

| NTEREST PROVIDED I N SUBSECTION (E) OF TH S SECTI ON.

(©) PAYMENT OF TAXES | MPOSED BY ARTICLES 1V, V, I X AND XI CF

THIS ACT_AND BY THE ACT OF JUNE 22, 1964 (P.L.16, NO 2), KNOMW

AS "THE MUTUAL THRI FT I NSTI TUTI ONS TAX ACT," MAY AT THE

TAXPAYER S ELECTI ON BE AN AMOUNT_ ESTI MATED BY THE TAXPAYER VWH CH

ESTI MATED AMOUNT SHALL NOT_BE LESS THAN NI NETY PER CENT OF THE

TAX AS | S FINALLY REPORTED I N THE ANNUAL TAX REPORT FOR THE

CURRENT CALENDAR OR FI SCAL YEAR

19770H0247B2294 - 9 -
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(D) A CORPORATION W TH RESPECT TO THE CORPORATE NET | NCOVE

TAX | MPCSED BY ARTICLE IV AND THE CORPORATI ON | NCOVE TAX | MPGSED

BY ARTICLE V OF THI S ACT_NMAY, AT ITS ELECTION, REPORT AND PAY IN

I NSTALLMENTS ON ACCOUNT OF THE TAX DUE FOR THE CURRENT TAXABLE

YEAR AN AMOUNT COVPUTED ElI THER BY APPLYI NG THE CURRENT TAX RATE

TO NINETY PER CENT OF THE TAX BASE AS DETERM NED I N SUBSECTI ON

(A) OR(B) OF THIS SECTION, OR AS COWUTED ON THE BASI S

ESTI MATED BY THE TAXPAYER TO BE DUE FOR THE CURRENT YEAR WH CH

ESTI MATED AMOUNT SHALL NOT_BE LESS THAN NI NETY PER CENT OF THE

TAX AS | S FINALLY REPORTED I N THE ANNUAL TAX REPORT FOR THE

CURRENT YEAR AS PROVIDED IN SUBSECTION (C) OF THIS SECTION. THE

I NSTALLMENTS SHALL BE PAID | N ACCORDANCE W TH THE FOLLOW NG

SCHEDULES:

FI RST SECOND TH RD EOQURTH
__YEAR IN DUE ON THE 15TH DAY OF THE FOLLOW NG MONTHS
WH CH TAX AFTER CLOSE OF THE PREVI QUS TAX YEAR
YEAR BEI NGS 4TH MONTH _6TH MONTH _9TH MONTH _ 12TH MONTH
1978 ___95% _ 0% __ % _ 0%
1979 ___95% _ 0% __ % _ 0%
1980 ___80% _ 0% _10% __10%
1981 __40% __30% _20% __10%
1982 _30% __30% _25% __15%
1983 _AND
THEREAFTER 25% 25% _25% 25%

ANY TAXPAYER VWH CH HAS ELECTED TO COVPUTE | TS TENTATI VE TAX

LIABILITY ON THE AFORESAI D ESTI MATED BASI S AND VWHI CH HAS ELECTED

TO REPORT AND PAY SAI D ESTI MATED TAX I N I NSTALLMENTS, NAY WHEN

REPORTI NG AND PAYING I TS THRD OR FOURTH | NSTALLMENT, BASE SUCH

I NSTALLMVENT ON AN AMENDED TENTATI VE TAX REPORT REFLECTI NG THE

TAXPAYER S NEW ESTI MATE OF I TS TAX LIABILITY FOR THE TAX YEAR:

19770H0247B2294 - 10 -
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PROVI DED, THAT THE NEW ESTI MATE REFLECTS A LONER TAX LIABILITY

THAN WAS PREVI OUSLY REPORTED IN ITS ORIG NAL OR, | F APPLI CABLE,

AMENDED TENTATI VE TAX REPORT. |F AN AVENDED TENTATI VE TAX REPORT

IS FILED, EACH RENMAI NI NG | NSTALLMENT PAYMENT DUE, ITF ANY, SHALL

BE SUCH AS TO BRING THE TOTAL | NSTALLMENT PAYMENTS MADE ON

ACCOUNT OF THE TAX DUE FOR THE CURRENT TAXABLE YEAR UP TO AN

AMOUNT_DETERM NED BY MULTI PLYI NG THE TENTATI VE TAX DUE FOR THE

YEAR AS REPORTED IN THE AMENDED REPORT BY THE SUM OF THE

PERCENTAGES SET_FORTH IN THE ABOVE SCHEDULE FOR THE APPL| CABLE

ELAPSED | NSTALLNMENTS.

THE RENMAI NI NG PORTION OF THE TAX DUE, IF ANY, SHALL BE PAI D

UPON THE DATE THE TAXPAYER S ANNUAL REPORT |S REQUI RED TO BE

FI LED UNDER THE APPLI CABLE TAX STATUTE, DETERM NED W THOUT

REFERENCE TO ANY EXTENSI ON OF TI ME FOR FI LI NG SUCH REPORT.

(E) FOR TAXABLE YEARS BEGQ NNI NG PRI OR TO JANUARY 1, 1979,

SHOULD I T SUBSEQUENTLY BE DETERM NED THAT THE AMOUNT OF THE

ANNUAL _OR ANY | NSTALLMENT PAYMENT OF TENTATI VE TAX DUE WAS

UNDERSTATED BY MORE THAN FI VE PER CENT, THERE SHALL BE ADDED TO

THE TAX DETERM NED TO BE DUE AN ADDI TIONAL TEN PER CENT OF THE

UNDERSTATEMENT AND SAI D PERCENTAGE ADDI TI ON TO THE

UNDERSTATEMENT SHALL BE DEEMED AN ADDI TI ONAL_TAX AND SHALL BEAR

| NTEREST FROM THE DATE THE TENTATI VE TAX WAS DUE.

FOR TAXABLE YEARS BEG NNI NG JANUARY 1, 1979 AND THEREAFTER,

SHOULD I T SUBSEQUENTLY BE DETERM NED THAT THE AMOUNT OF THE

ANNUAL _OR ANY | NSTALLMENT PAYMENT OF TENTATI VE TAX DUE WAS

UNDERPAI D, THERE SHALL BE | MPOSED AN ADDI TI ONAL TAX OR TEN PER

CENT_OF THE UNDERPAYMENT AND SAI D TAX SHALL BEAR | NTEREST FROM

THE DATE THE ANNUAL OR ANY | NSTALLMENT PAYMENT OF TENTATI VE TAX

WAS DUE. FAILURE TO REM T THE ANNUAL OR ANY | NSTALLMENT OF

TENTATI VE TAX PAYMENTS ON OR BEFORE THE DUE DATES PRESCRI BED I N

19770H0247B2294 - 11 -
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THIS ACT SHALL RESULT I N THE ASSESSMENT OF | NTEREST AND

ADDI TIONS, |F ANY, IN THE SAME MANNER AS PRESCRI BED BY LAW

SECTION 7. THE ACT OF MARCH 16, 1970 (P.L.180, NO 69),

ENTI TLED " AN ACT RELATI NG TO STATE TAXATI ON;, CHANG NG THE MANNER
IN VH CH TENTATI VE AND ANNUAL TAXES ARE TO BE PAI D; PROVI DI NG A
PENALTY | N CERTAI N CASES; AND MAKI NG A REPEALER, " | S REPEALED ON
THE DATE THE AMENDATCORY PROVI SIONS OF SECTION 1202.1 OF TH S
ARTI CLE BECOMVE APPLI CABLE.

SECTION 8. TH S ACT SHALL TAKE EFFECT | MVEDI ATELY, BUT
CERTAI N ARTI CLES, SECTI ONS OR PARTS OR PROVI SI ONS SHALL BE
APPLI CABLE AS FOLLOWE:

(1) THE RATE OF TAX | MPCSED BY SECTI ON 302 SHALL APPLY ON
JANUARY 1, 1978 AND THEREAFTER.

(2) THE RATE OF TAX | MPOSED BY SECTI ONS 402 AND 502 SHALL BE
APPLI CABLE TO THE CALENDAR YEAR 1977 OR FI SCAL YEAR BEG NNI NG
1977.

(3) SECTION 407 OF THE ACT RELATI NG TO SETTLEMENT SHALL
FI RST APPLY TO REPORTS FI LED FOR THE TAXABLE YEAR 1978.

(4) SECTION 1202.1 SHALL TAKE EFFECT | MVEDI ATELY, AND SHALL
APPLY TO TENTATI VE TAX REPORTS AND PAYMENTS FOR THE CALENDAR AND
FI SCAL YEARS BEG NNI NG I N 1978 AND THEREAFTER
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