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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 20065 *%%”

| NTRODUCED BY A. K. HUTCHI NSON, G LLETTE, TOLL, ABRAHAM PYLES
AND YOHN, JANUARY 27, 1976

REFERRED TO COVMM TTEE ON CONSUMER PROTECTI ON, JANUARY 27, 1976

OCO~NOUITARWNE

AN ACT

Amendi ng the act of May 17, 1921 (P.L.682, No.284), entitled "An
act relating to insurance; anending, revising, and
consolidating the I aw providing for the incorporation of
i nsurance conpani es, and the regul ati on, supervision, and
protection of hone and foreign insurance conpani es, LI oyds
associ ations, reciprocal and inter-insurance exchanges, and
fire insurance rating bureaus, and the regul ati on and
supervi sion of insurance carried by such conpani es,
associ ations, and exchanges, including insurance carried by
the State Workmen' s | nsurance Fund; providing penalties; and
repealing existing laws," requiring notification of group
life insurance and group accident and heal th insurance
certificate holders in the event of cancellation of master
pol i ci es.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Subsection (b) of section 621.2, act of My 17,
1921 (P.L.682, No.284), known as "The Insurance Conpany Law of
1921," is anended by addi ng cl auses to read:

Section 621.2. Goup Accident and Sickness Insurance.--* * *

(b) Each group accident and sickness policy shall contain in
substance the follow ng provisions:

* * %

(4) A provision that the insurer will not cancel a policy of
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group i nsurance defined in subsection (a)(1), (2) and (3)

whet her for nonpaynent of preni uns or because the policyhol der

has requested such cancell ation or for any other reason unl ess

such cancel | ati on becones effective at |l east thirty days after

witten notice of such cancellation is given to the certificate

holders in a formto be prescri bed by requl ati ons pronul gat ed by

the | nsurance Conmi ssioner or until thirty days after a notice

of termnation is published in a newspaper of general

circulation in each locality of the enpl oyer's place or pl aces

of business in this Conmpbnweal th, which notice shall be

publ i shed i n accordance with requl ati ons pronul gated by the

| nsur ance Conmni SSi oner .

(5) A provision that if the insurance or any portion of it

on a person insured under the policy ceases because the insured

person is no | onger a nenber of the group or groups eliqgible for

coverage under the policy such person shall be entitled to have

i ssued to himor her by the insurer, w thout evidence of

insurability, an individual policy of accident and sickness

i nsurance, if application for the individual policy is nade, and

the first premiumpaid to the i nsurer; and:

(i) The individual policy shall provide benefits identical

with benefits under the certificate of group i nsurance that

covered such insured person, his or her spouse and any

dependent s.

(ii) The premiumon the individual policy shall be at the

insurer's then custonmary rate applicable to the form and anpunt

of the individual policy, to the class of risk to which such

person then bel ongs and to his age attai ned on the effective

date of the individual policy.

(iii) The Insurance Commi ssi oner shall specify by rule or
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requl ati on the m ni mum benefit standard whi ch shall be afforded

to a certificate holder applying for an individual converted

policy.

The i ndi vi dual converted policy may exclude any physical or

mental condition previously excluded under the group policy;

however, the individual converted policy shall not exclude any

preexi sti ng physical or nental conditi on whi ch devel oped

subsequent to initial issuance of the group policy. Any hospital

or surgical benefits payabl e under the group policy shall not be

dupl i cat ed under paynent provision of an individual converted

conver si on.

(iv) The effective date of the individual converted policy

shall be the date of term nation of the group policy.

(6) |If any person insured under a group acci dent and

si ckness policy hereafter delivered in this State becones

entitled under the terns of such policy to have an i ndivi dual

policy of accident and sickness i nsurance i ssued to hi mw t hout

evi dence of insurability, subject to nmking of applicati on and

paynent of the first premiumw thin the period specified in such

policy, and if such person insured is not given notice of the

exi stence of such right at |least thirty days prior to the

expiration date of such period, then, in such event the person

i nsured shall have an additi onal period within which to exercise

such right, but nothing herein contai ned shall be construed to

conti nue any i nsurance beyond the period provided in such

policy. This additional period to apply for a conversion policy

shall expire thirty days next after the person insured is given

such notice but in no event shall such additional period extend

beyond ni nety days next after the expiration date of the period

provided in such policy. Witten notice nust be gi ven by the
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i nsurer to each person eligible for a converted policy under

this section at a tine within thirty days before and thirty days

after each insured person is eligible to be i ssued such

converted policy because of the ternmi nation of his or her

menbership in the insured group. Such witten notice shall be in

a formprescribed by the | nsurance Conmi ssi oner in accordance

with requl ati ons pronul gated by hi m

* * %
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Section 2. This act shall take effect imediately.
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