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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 955  *un”

I NTRODUCED BY W LSON AND O CONNELL, APRIL 8, 1975

REFERRED TO COW TTEE ON FI NANCE, APRIL 9, 1975
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A SUPPLEMENT
To the act of March 4, 1971 (P.L.6, No.2), entitled "An act
relating to tax reformand State taxation by codifying and
enunerating certain subjects of taxation and inposing taxes

t her eon; providing procedures for the paynent, collection,

adm ni stration and enforcenent thereof; providing for tax

credits in certain cases; conferring powers and inposing
duti es upon the Departnment of Revenue, certain enployers,
fiduciaries, individuals, persons, corporations and ot her
entities; prescribing crines, offenses and penalties,"”
providing for certain tenporary exenptions.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Al conpani es taxable under, and the shares of
whi ch are val ued under, Articles VIl and VIIl, act of Mrch 4,
1971 (P.L.6, No.2), known as the "Tax Reform Code of 1971," are
exenpt from such taxes to the extent they are generated from
interest on nortgage |loans for new residential one or two famly
hormes val ued at $50,000 or |ess where the rate of interest
charged or such loans is 1%less than the State | egal maxi num
interest rate for residential nortgages permtted by the act of
January 30, 1974 (No.6), entitled "An act regul ati ng agreenents

for the |l oan or use of noney; establishing a maxi mum | awf ul
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interest rate in the Commonweal th; providing for a | egal rate of
interest; detailing exceptions to the maxi num | awful interest
rate for residential nortgages and for any loans in the
princi pal anount of nore than fifty thousand dollars and
Federal ly i nsured or guaranteed | oans and unsecur ed,
noncol | aterali zed | oans in excess of thirty-five thousand
dol l ars and busi ness | oans in excess of ten thousand doll ars;
provi ding protections to debtors to whom | oans are nade

i ncluding the provision for disclosure of facts relevant to the
maki ng of residential nortgages, providing for notice of
intention to foreclose and establishnent of a right to cure
defaults on residential nortgage obligations, provision for the
paynent of attorney's fees with regard to residential nortgage
obligations and providing for certain interest rates by banks
and bank and trust conpanies; clarifying the substantive |aw on
the filing of and execution on a confessed judgnent; prohibiting
wai ver of provisions of this act, specifying powers and duties
of the Secretary of Banking, and establishing renmedi es and

provi ding penalties for violations of this act."”

Section 2. In lieu of paynent of the tax otherw se due, the
| ender claimng the exenptions provided by this act shall submt
to the Departnment of Revenue proof of meking all such | oans at
the times he makes reports and paynents required under the act
to which this is a suppl enent.

Section 3. The Departnent of Revenue shall pronul gate rules,
regul ations and fornms for the admi nistration of this suppl enment
pursuant to the Conmonweal th Docunents Law. The departnment shal
al so provide for refunds or credits to taxpayers for any taxes
heretofore paid within the exenption peri od.

Section 4. This supplenent shall take effect inmediately and
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1 shall apply retroactively fromJanuary 1, 1975 and until

2 Decenber 31, 1976.
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