PRINTER S N0 624

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. D65  *un”

I NTRODUCED BY A. K. HUTCH NSON AND PETRARCA, FEBRUARY 24, 1975

REFERRED TO COW TTEE ON LABOR RELATI ONS, FEBRUARY 24, 1975

OCO~NOUITARWNE

AN ACT

Amendi ng the act of Decenber 5, 1936 (1937 P.L.2897, No.1),
entitled "An act establishing a system of unenpl oynent
conpensation to be adm ni stered by the Departnent of Labor
and I ndustry and its existing and newly created agencies with
personnel (with certain exceptions) selected on a civil
service basis; requiring enployers to keep records and make
reports, and certain enployers to pay contributions based on
payrolls to provide noneys for the paynent of conpensation to
certain unenpl oyed persons; providing procedure and
adm nistrative details for the determ nation, paynent and
col l ection of such contributions and the paynent of such
conpensation; providing for cooperation with the Federal
Government and its agencies; creating certain special funds
in the custody of the State Treasurer; and prescribing
penal ties,"” extending coverage to enpl oyes of political
subdi vi sions and instrunmentalities thereof.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The act of Decenber 5, 1936 (1937 P.L. 2897,
No. 1), known as the "Unenpl oynent Conpensation Law," is anended
by adding an article to read:

ARTICLE XI'I-A

EMPLOYES OF POLI TI CAL_SUBDI VI SI ONS AND THEI R | NSTRUVENTALI TI ES

Section 1201-A. Enpl oyes of Political Subdivisions.--

Not wi t hst andi ng any ot her provisions of this act, the political
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subdi vi sions and the instrunentalities thereof shall be deenmed

to be enpl oyers and services perforned in the enpl oy of them

shall be deened to constitute enpl oynent subject to this act.

Section 1202-A. Contributions.--(a) In lieu of contributions

required to be paid by enpl oyers under the provisions of section

301(a) and section 301.1 of this act, a political subdivision or

instrunentality thereof shall pay to the departnent for the

Unenpl oynent Conpensati on Fund an anount equi valent to the

anount of requl ar benefits and one-half of any extended benefits

paid that is attributable to service in the enpl oy of such

political subdivision or instrunentality to i ndividuals for

weeks of unenpl oynent which beqgin after the effective date

her eof .

(b)Y The departnent shall conpute the anpbunt whi ch any such

political subdivision or instrunentality thereof shall pay into

t he Unenpl oynent Conpensati on Fund and shall report such anpunt

quarterly to the financial authorities thereof who shall pay the

requi red anount into the fund in accordance with the requl ati ons

of the departnent.

(c) Political subdivisions and instrunentalities thereof

shall within thirty (30) days of the effective date of this act,

execute and file with the departnent a surety bond approved by

the departnment or they may elect, in lieu thereof, to deposit

with the departnent noney or securities of equal present

nonetary val ue.

The anpunt of the bond or deposit required by the depart nent

shall be one per centum of the organi zation's total wages for

the nost recent four cal endar quarters prior to the effective

date of this act. |If an organi zati on did not pay wages

t hr oughout the specific four cal endar quarters, the anpunt of
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the bond or deposit shall be set by the departnent. Refunds of

deposits shall be nade by the departnent according to

appropriate rul es and requl ati ons devel oped by the depart nent

relative to term nati on of election for paynents in |ieu of

contri butions or as to delinquencies in paynents due.

Section 2. Article XIl of the act is repeal ed.
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Section 3. This act shall take effect imediately.
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