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AN ACT

Amendi ng the act of May 5, 1933 (P.L.364), entitled, as anended,
"An act relating to corporations; defining and providing for
t he organi zation, merger, consolidation, reorganization,
wi ndi ng up and di ssolution of certain corporations for
profit; conferring certain rights, powers, duties and
i mmunities upon themand their officers and sharehol ders;
prescribing the conditions on which such corporations may
exercise their powers; providing for the inclusion of certain
exi sting corporations and associations within the provisions
of this act; prescribing the terns and conditions upon which
certain foreign corporations may be admtted, or nmay
continue, to do business within the Conmonweal th; conferring
powers and inposing duties on the courts of common pl eas, and
certain State departnments, conm ssions, and officers;
authorizing certain State departnents, boards, conm ssions,
or officers to collect fees for services required to be
rendered by this act; inposing penalties; and repealing
certain acts and parts of acts relating to corporations and
other entities,” making those at |east eighteen years of age
eligible to be directors of such corporations.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 401, act of May 5, 1933 (P.L.364), known
as the "Business Corporation Law," anended July 20, 1968 (Act
No. 216), is anmended to read:

Section 401. Board of Directors.--The business and affairs

of every business corporation shall be managed by a board of
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directors, who shall be natural persons of [full age,] the age

of at | east ei ghteen years and who need not be residents of this

Commonweal th or sharehol ders in the corporation, unless the
articles or by-laws so require. Each director shall hold office
for the termfor which he is elected and until his successor
shall have been el ected and qualified. Except as hereafter
provided in this article, in the case of vacancies, directors,
ot her than those constituting the first board of directors,
shall be el ected by the shareholders. Unless the articles or by-
| aws provide otherwi se, the board of directors shall have the
authority to fix the conpensation of directors for their
services. A director nay also be a salaried officer of the

cor porati on.
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