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THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 932 %0

| NTRODUCED BY CGREENLEAF, LEMMOND, COSTA, ERI CKSON, GERLACH,
O PAKE, SCHWARTZ, TARTAGLI ONE AND WAUGH, JUNE 7, 2001

REFERRED TO FI NANCE, JUNE 7, 2001
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AN ACT
Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing

t axes thereon; providing procedures for the paynent,

col l ection, adm nistration and enforcenent thereof; providing

for tax credits in certain cases; conferring powers and

i mposi ng duties upon the Departnent of Revenue, certain

enpl oyers, fiduciaries, individuals, persons, corporations

and other entities; prescribing crinmes, offenses and
penal ti es," excluding unreinbursed child and dependent care
expenses from conpensati on.

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 303(a)(1l) of the act of March 4, 1971
(P.L.6, No.2), known as the Tax Reform Code of 1971, anended
March 13, 1974 (P.L.179, No.32), is anended to read:

Section 303. Casses of Incone.--(a) The classes of incone
referred to above are as foll ows:

(1) Conpensation. (i) Al salaries, wages, conmm ssions,
bonuses and incentive paynents whet her based on profits or
ot herwi se, fees, tips and simlar renuneration received for

services rendered whether directly or through an agent and
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whet her in cash or in property except incone derived fromthe
United States CGovernnent for active duty outside the
Commonweal th of Pennsyl vania as a nenber of its arnmed forces.

(ii) Notwi thstandi ng any other provision of this act,

unr ei nbursed child and dependent care expenses which are used in

cal cul ating the Federal child and dependent care credit in

accordance with section 21 of the Internal Revenue Code of 1986

(Public Law 99-514, 26 U.S.C. 8 1 et seq.) shall be excl uded

fromthe definition of the term "conpensati on" provided that the

t axpayer subnmits a copy of the requisite Federal tax form on

whi ch the child and dependent care expenses are cl ai ned when

filing the tax return under secti on 330.

* * %

Section 2. This act shall apply to the tax year begi nning
January 1, 2002, and each tax year thereafter

Section 3. This act shall take effect immediately.
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