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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2975 %%

I NTRODUCED BY FREI ND, ClI VERA, RAYMOND, ADOLPH, M COZZI E, FLI CK,
DURHAM HECKLER, FLEAGLE, WLSON, CLYMER, RElI NARD, CEl ST,
MOAERY, PITTS, VROON, BARLEY, MARKCSEK, FOX, GODSHALL,
GLADECK, J. H CLARK AND GANNON, NOVEMBER 12, 1990

REFERRED TO COW TTEE ON URBAN AFFAI RS, NOVEMBER 12, 1990

AN ACT

1 Anending the act of July 10, 1987 (P.L.246, No.47), entitled "An
2 act enpowering the Departnent of Community Affairs to declare
3 certain nmunicipalities as financially distressed; providing

4 for the restructuring of debt of financially distressed

5 municipalities; limting the ability of financially

6 di stressed municipalities to obtain governnment funding;

7 authorizing nunicipalities to participate in Federal debt

8 adj ust rent actions and bankruptcy actions under certain

9 ci rcunst ances; and providing for consolidation or nmerger of
10 contiguous municipalities to relieve financial distress,”

11 provi ding for the appointnent of a coordinator to reviewthe
12 financial conditions of first class cities and to prepare

13 plans alleviating financial distress in appropriate cases.

14 The General Assenbly of the Conmonweal th of Pennsyl vani a

15 hereby enacts as foll ows:

16 Section 1. The act of July 10, 1987 (P.L.246, No.47), known
17 as the Financially Distressed Miunicipalities Act, is anmended by
18 adding a chapter to read:

19 CHAPTER 2- A

20 APPO NTMENT OF COORDI NATORS FOR CITIES O THE FI RST CLASS

21 Section 201-A. Appoi nt nent of coordi nator.

22 Wthin 30 days after the effective date of this chapter, the




1 secretary shall appoint a coordinator, who shall reviewthe

2 financial condition of each city of the first class. If the

3 coordinator finds that the city neets one or nore of the

4 criteria specified in section 201 or otherw se has reason to

5 believe the city is in serious risk of inmmnent insolvency or
6 inmnent interruption or substantial restriction of its

7 continued ability to provide health or safety services to its
8 citizens, the coordinator shall prepare a plan alleviating the
9 financially distressed status of each city of the first class
10 deened to be financially distressed. Such a finding by the

11 coordinator shall trigger the provisions set forth in

12 Subchapters B and C of Chapter 2 and other applicable provisions
13 of this act for each city of the first class. The coordinator
14 shall not be an officer or enployee of the Commbnwealth or any
15 political subdivision. Cties of the first class shall not be
16 eligible to apply for or to receive a grant _or |l oan under this
17 act.

18 Section 2. This act shall take effect imediately.
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