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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2934 >3

| NTRODUCED BY R STEVENSQON, ARGALL, S. H SM TH, HERSHEY,
DeWEESE, BELFANTI, BASTI AN, CAPPELLI, COLEMAN, CREI GHTON
DALEY, FEESE, FICHTER, FLICK, GABI G GEORGE, HARHAI, HASAY
HUTCHI NSON, KELLER, LAUGHLI N, LEVDANSKY, MAHER, M| LHATTAN,
R M LLER, PETRARCA, PICKETT, SATHER, SOLOBAY, STERN
T. STEVENSQN, SURRA, WATSON, WLT, YOUNGBLOOD AND YUDI CHAK
OCTOBER 23, 2002

REFERRED TO COWM TTEE ON FI NANCE, OCTOBER 23, 2002
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AN ACT
Providing for tax credits.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Short title.
This act shall be known and may be cited as the Pennsyl vani a
Rem ning and Reclamation Tax Credit Act.
Section 2. Legislative intent.
The General Assenbly hereby finds and decl ares as fol |l ows:
(1) It is in the best interest of its citizens to
pronote the rem ning and recl amati on of coal mning areas
| eft without adequate reclamation, and which continue, in
their unreclainmed condition, to substantially degrade the
gquality of the environnment, prevent or damage the beneficial
use of land or water resources or endanger the health or

safety of the public.
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(2) It is in the best interest of the Cormonwealth to
provide tax incentives in the formof tax credits to
encourage qualified coal operators to undertake reclamation
and rem ning of abandoned m ne | ands for the purpose of
el imnating hazards to human health and safety, abating
pol lution of surface water and groundwaters, elimnating
sedi nentation to adjacent areas, restoring abandoned m ne
| ands to beneficial uses and recovering renaining reserves of
coal and coal refuse.

Section 3. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

" Abandoned mine lands.” The termincludes unreclainmed | ands
or water resources adversely affected by past surface or
under ground coal mning or coal refuse disposal activities,

i ncluding bond forfeiture sites for which the bonds have been
forfeited and the noney coll ected by the Departnent of
Envi ronnental Protection.

"Departnment.” The Departnent of Environmental Protection of
t he Conmonweal t h.

"Qualified operator.”™ An operator who receives speci al
aut horization to remne an area under section 4.6 of the act of
May 31, 1945 (P.L.1198, No.418), known as the Surface M ning
Conservati on and Recl amati on Act, or an operator who receives a
permt under the Surface M ning Conservation and Recl amati on Act
to recover coal or coal refuse from abandoned m ne | ands or coal
refuse di sposal areas.

"Recl amati on of abandoned mine lands with mninmal or no coal

extraction.”™ The termincludes a "governnent-financed
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reclamation contract” as defined in section 3 of the act of My
31, 1945 (P.L.1198, No.418), known as the Surface M ning
Conservation and Recl amation Act, or any project approved by the
Department of Environnmental Protection for the reclamation of
abandoned m ne | ands not involving extraction of coal or coal

ref use.

"Remining." Mning, reclaimng or restoring abandoned m ne
| ands by a qualified operator.

"Surface Mning Act." The act of May 31, 1945 (P.L.1198,

No. 418), known as the Surface M ning Conservation and
Recl amati on Act.
Section 4. Anount of tax credits.

(a) Credit for coal renoval.--A qualified operator who m nes
or renoves coal or coal refuse from abandoned mine | ands or coa
refuse di sposal areas by the remining and reclamati on of such
abandoned m ne |l ands shall be eligible to receive a tax credit
of $2 per ton for each ton of coal or coal refuse renoved froma
rem ning area

(b) Credit for land reclamation.--A qualified operator who
successfully conpletes a project involving the reclamation of
abandoned mine lands with mnimal or no renoval of coal or coal
refuse shall be eligible to receive a tax credit in an anmount
equal to the total cost of conpleting the project.

Section 5. Uilization of reclamation tax credits.

Credits to which a qualified operator is entitled pursuant to
section 4 nmay be used by such operator as he decides to of fset
any taxes inposed on the operator by the Commonweal t h under the
act of March 4, 1971 (P.L.6, No.2), known as the Tax Reform Code
of 1971.

Section 6. Carryforward of credits.
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1 Credits awarded pursuant to this act may be utilized by a

2 qualified operator in the tax return year earned, and, to the

3 extent not so utilized, nmay be carried over to subsequent tax

4 years by the operator.

5 Section 7. Regulations.

6 The Secretary of Revenue shall have the power and it shall be
7 his duty to publish any rules and regul ati ons which may be

8 required to inplenment this act.

9 Section 8. Effective date.
10 This act shall take effect in 60 days.
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