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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2562 *%%”

I NTRODUCED BY NI CKOL, BOYD, CALTAG RONE, CAPPELLI, CLYMER,
CRAHALLA, CREI GHTON, DENLI NGER, FAI RCHI LD, FI CHTER
G LLESPI E, G NGRI CH, GRELL, CGRUCELA, HANNA, HARHART, HERSHEY
M KELLER, MACKERETH, MAI TLAND, R M LLER, MJSTI O NAILOR
PETRI, PHI LLIPS, ROHRER, ROSS, RUBLEY, SATHER, SAYLOR,
SCAVELLO, SCHRODER, SIPTROTH, B. SM TH, SONNEY, E. Z. TAYLOR,
J. TAYLOR, WATERS, WLT AND JAMES, APRIL 3, 2006

REFERRED TO COW TTEE ON STATE GOVERNMENT, APRIL 3, 2006
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AN ACT
Amrending Titles 24 (Education) and 71 (State Governnent) of the

Pennsyl vani a Consol i dated Statutes, further providing for the

enpl oyer contribution rates on behal f of active nenbers.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 8328(a) of Title 24 of the Pennsyl vani a
Consol i dated Statutes is anmended to read:

§ 8328. Actuarial cost method.

(a) Enployer contribution rate on behalf of active
nmenbers. - - The amount of the total enpl oyer contributions on
behal f of all active nenbers shall be conputed by the actuary as
a percentage of the total conpensation of all active nenbers
during the period for which the amount is determ ned and shal
be so certified by the board. The total contribution rate on

behal f of all active nenbers shall consist of the nornal

contribution rate as defined in subsection (b), the accrued
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l[iability contribution rate as defined in subsection (c) and the
suppl enental annuity contribution rate as defined in subsection
(d). Beginning July 1, 2004, the total contribution rate shal
be nodified by the experience adjustnent factors as cal cul at ed
in subsection (e) but in no case shall it be less than:

(1) 4%plus the prem um assi stance contribution rate[.]

for the fiscal year beginning July 1, 2004;

(2) 7% plus the prenm um assi stance contri bution rate for

the fiscal year beginning July 1, 2007; and

(3) the enpl oyer nornmal contribution rate plus the

premnm um assi stance contri bution rate for the fiscal year

begi nning July 1, 2008, and thereafter.

* * %

Section 2. Section 5508(a) of Title 71 is amended to read:
§ 5508. Actuarial cost nethod.

(a) Enployer contribution rate on behalf of active
menbers. - - The anmount of the Comonweal th and ot her enpl oyer
contributions on behalf of all active nenbers shall be conputed
by the actuary as a percentage of the total conpensation of al
active nmenbers during the period for which the anmount is
determ ned and shall be so certified by the board. The total
enpl oyer contribution rate on behalf of all active nmenbers shal
consi st of the enployer normal contribution rate, as defined in
subsection (b), and the accrued liability contribution rate as
defined in subsection (c). The total enployer contribution rate
shall be nodified by the experience adjustnment factor as
cal cul ated in subsection (f) but in no case shall it be |ess
than zero. The total enployer contribution rate shall be
nodi fied by the experience adjustnent factor as calculated in

subsection (f), but in no case shall it be |ess than:
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1 (1) 2% for the fiscal year beginning July 1, 2004,

2 (2) 3%for the fiscal year beginning July 1, 2005; [and]
3 (3) 4% for the fiscal year beginning July 1, 2006[.];

4 (4) 5%for the fiscal year beginning July 1, 2007;

5 (5) 6%for the fiscal year beginning July 1, 2008; and
6 (6) the enployer nornmal contribution rate for the fiscal
7 year beginning July 1, 2009, and thereafter.

8 * x *

9 Section 3. This act shall take effect in 60 days.



