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AN ACT

Providing a school district property tax exenption for senior
citizens; and providing for State rei nbursenent.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Short title.

This act shall be known and may be cited as the Senior
Citizen School Real Property Tax Exenption Act.
Section 2. Declaration of policy.

In recognition of the severe econom c plight of senior
citizens who are real property owners with fixed and Iimted
i ncomes and who are faced with rising living costs and
constantly increasing taxes which threaten their honesteads and
sel f-sufficiency, the General Assenbly, pursuant to section
2(b)(iii) of Article VIIl of the Constitution of Pennsylvani a,
considers it to be a matter of sound public policy to exenpt

such property owners fromcertain school district taxes to
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enable themto remain in peaceabl e possession of their homes and
relieve their econom c burdens.
Section 3. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Claimant."” A person who files a claimfor real property tax
exenption and was 65 years of age or ol der, or whose spouse, if
a nmenber of the household, was 65 years of age or older, during
a cal endar year in which real property taxes were due and
payabl e.

"Honestead."” An owned dwelling and as nuch of the | and
surrounding it as is reasonably necessary for use of the
dwel i ng as a hone occupied by a claimnt. The termincludes al
of the follow ng:

(1) Prem ses occupied by reason of ownership in a
cooperative housing corporation, nobile homes which are
assessed as realty for local real property tax purposes and
the land, if owned by the clainmant, upon which the nobile
home is situated and other simlar Iiving accommobdations, as
well as a part of a multidwelling or nultipurpose building
and a part of the land upon which it is built.

(2) Prem ses occupied by reason of the claimant's
ownership of a dwelling | ocated on | and owned by a nonprofit
i ncor porat ed associ ation, of which the claimnt is a nenber,
if the claimant is required to pay a pro rata share of the
real property taxes |evied against the association's |and.

(3) Premses occupied by a claimant if the claimant is
required by law to pay a real property tax by reason of his

owner ship, including a possessory interest, in the dwelling,
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the |l and or both.

An owner includes a person in possession under a contract of
sale, deed of trust, |life, estate, joint tenancy or tenancy in
common or by reason of statutes of descent and distribution.

"Real property taxes.”" All school district taxes on a
honmest ead, excl usive of municipal assessnents, delinguent
charges and interest, due and payabl e during a cal endar year.
Section 4. Property tax exenption.

(a) Amount of exenption.--The anmount of any claimfor real
property tax exenption shall be 100%

(b) Tinme period for filing.--The claimnt nust file claim
for exenption with the taxing school district within two nonths
of receipt of a real property tax bill.

Section 5. Proof of claim

School districts may require proof of claimas required in
the act of March 11, 1971 (P.L.104, No.3), known as the Senior
Citizens Rebate and Assistance Act.

Section 6. Fraudul ent claim

(a) Cdaimrejection.--In any case in which a claimis filed
with fraudulent intent, the claimshall be disallowed in ful
and a penalty of 25% of the anpbunt clainmed shall be inposed. The
penalty and the anmount of the disallowed claim if the claimhas
been paid, shall bear interest at the rate of 1/2 of 1% per
nmonth fromthe date of the claimuntil repaid.

(b) Penalty.--The preparation of or filing of a fraudul ent
clai mshall be a m sdenmeanor, punishable by a fine of not nore
than $1,000 or a termof inprisonnent of not nore than one year,
or bot h.

(c) Disallowance of claim--A claimshall be disallowed if

the claimant received title to the honestead primarily for the
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pur pose of receiving a real property tax exenption.
Section 7. State reinbursenent.

Al'l school districts shall report to the Departnent of
Revenue the anpbunt of exenptions granted under this act, within
three nonths of granting such exenptions. The Comronweal t h shal
pay the full anount of such exenptions to the school district
wi thin 60 days of the report. The Commonweal th paynent shall be
for real property tax exenption only. No admi nistrative costs
shal I be rei nbursed.

Section 8. Regul ations.

The Secretary of Revenue may pronul gate such rul es and
regul ati ons as necessary to adm nister this act.
Section 9. Applicability.

This act shall apply to school district real estate taxes due
on and after July 1 next succeeding the effective date of this
act .

Section 10. Effective date.

This act shall take effect in 60 days.
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