PRI OR PRI NTER S NO. 2669 PRINTER S NO. 2828

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2064 =%

| NTRODUCED BY MESSRS. A. K. HUTCH NSON, SCHM TT, TRELLG
ABRAHAM STAPLETON, COHEN AND TAYLOR, JANUARY 21, 1976

AS REPORTED FROM COWM TTEE ON CONSUMER PROTECTI ON, HOUSE OF
REPRESENTATI VES, AS AMENDED, FEBRUARY 25, 1976
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AN ACT

Amendi ng the act of May 17, 1921 (P.L.682, No.284), entitled "An
act relating to insurance; anending, revising, and
consolidating the I aw providing for the incorporation of
i nsurance conpani es, and the regul ation, supervision, and
protection of hone and foreign insurance conpanies, Lloyds
associ ations, reciprocal and inter-insurance exchanges, and
fire insurance rating bureaus, and the regulation and
supervi sion of insurance carried by such conpani es,
associ ations, and exchanges, including insurance carried by
the State Workmen' s | nsurance Fund; providing penalties; and
repeal i ng existing |laws," making wor knmen' s conmpensati on
i nsurance a separate underwiting power and providing for
capital stock and other financial requirements to wite such
i nsurance.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Cause (4) of subsection (c) of section 202, act
of May 17, 1921 (P.L.682, No.284), known as "The Insurance
Conpany Law of 1921," anended Novenber 27, 1968 (P.L.1118,

No. 349), is anended and said subsection is al so anended by
addi ng a clause to read:

Section 202. Purposes for Wich Conpani es May Be

I ncorporated; Underwiting Powers.--* * *
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(c) Stock casualty insurance conpani es nay be incorporated
for any or all of the foll ow ng purposes:

* %

(4) To insure any one agai nst |oss or damage resulting from
accident to, or injury, fatal or non-fatal, suffered by[, an
enpl oye or other person,] any person for which the person
insured is liable; to insure against medical, hospital, surgical
and funeral expenses incurred by or on behalf of the persons
accidentally injured, including the person insured; to insure
agai nst | oss or danmage to property caused by horses, or by any
vehi cl e drawn by ani mal power, for which | oss or damage the
person insured is liable; and to insure against |oss or damage
to property, for which | oss or damage the person insured is
| iable, but not including any kind of property danmage insurance
specified in other paragraphs of this section. Nothing in this
par agr aph shall apply to any kind of insurance against |oss or
damage resulting fromthe ownership, maintenance or use of a

nmot or vehicle. Further, nothing contained in this paragraph

shall apply to any kind of worknen's conpensati on i nsurance

agai nst | oss or danmage resulting fromaccident to, or injury,

fatal or non-fatal, suffered by an enpl oye for which the person

insured is |liable or agai nst nedical, hospital, surgical and

funeral expenses incurred by or on behalf of the enpl oye

accidentally injured as provided for in clause (14), subdi vi sion

(c) of section 202.

* * %

(14) To insure adgai nst | oss or damage resulting from

accident to, or injury, fatal or non-fatal, suffered by an

enpl oye for which the person insured is liable and to i nsure

agai nst nedical, hospital, surgical and funeral expenses
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i ncurred by or on behalf of the enpl oye accidentally injured,

i ncl udi ng the person insured.

* * %

Section 2. Cause (1) of subsection (d) of section 202, and
subsection (c) and clause (3) of subsection (e) of section 206
of the act, amended or added Novenber 27, 1968 (P.L.3349 1118, <—
No. 349), are anended to read:

Section 202. Purposes for Wich Conpani es May Be
I ncorporated; Underwiting Powers.--* * *

(d) Mutual insurance conpani es of any kind, other than life
i nsurance conpani es, may be incorporated for the foll ow ng
pur poses:

(1) To make contracts of insurance, or to reinsure and
accept reinsurance, for any and all kinds of insurance, other
than life insurance, which are not prohibited by statute or at
common | aw from bei ng the subject of insurance, but no such
nmut ual conpany may transact any kind of insurance other than
such as may be transacted by a stock conpany witing the sane
ki nds of insurance. A nutual insurance conpany that wites non-
assessabl e policies upon autonobil es under clause (2),
subsection (b) or notor vehicles under clause (11) or for

wor knen' s conpensati on under clause (14), subsection (c) of

section 202 of this act, shall not wite assessable policies for

any such class of insurance, nor shall rmutual insurance

conpani es that wite assessabl e policies upon autonobiles under

cl ause (2), subsection (b) or notor vehicles under clause (11),
or—for—werkiren-s—conpensation—under—elause {14}, subsection (c) <—

of section 202 of this act, wite non-assessable policies for

any such class of insurance. Al assessable policies shall have

the words "This is an Assessable Policy" printed prom nently on
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t he backer or policy panel, as well as on the face of the policy
inletters not | ess than sixteen point in size.

* x *

Section 206. M ninmum Capital Stock and Fi nanci al
Requi renents To Do Busi ness.--* * *

(c) Stock casualty conpani es, organi zed under this act for
any of the purposes of insurance nmentioned in subdivision (c) of
section two hundred and two (202) of this act, must have a paid
up capital stock of not |ess than one hundred thousand dollars
($100, 000); except (i) conpanies organized for the purpose of
credit insurance, which nust have a paid up capital stock of not
| ess than two hundred thousand dollars ($200,000); (ii)
conpani es organi zed for the purposes nmentioned in clause (11)
subdi vision (c) of section tw hundred and two (202) of this
act, which nmust have a paid up capital stock of not |ess than

five hundred thousand dollars ($500,000); (iii) conpanies

organi zed for the purpose of worknen's conpensati on i nsurance as

provided for in clause (14) subdivision (c) of section two

hundred and two (202) of the act, which nust have a paid up

capital stock of not | ess than seven hundred fifty thousand

dollars ($750,000); and [(iii)] (iv) comnpanies organized to

guarantee the fidelity of persons and contracts of suretyship,
whi ch nust have a paid up capital stock of at |east two hundred
and fifty thousand dollars ($250,000). Stock casualty conpanies
organi zed under this act may undertake two or nore classes of

i nsurance nentioned in subdivision (c) of section tw hundred
and two (202) of this act, by providing at least fifty thousand
dol lars ($50,000) additional paid up capital stock for each

addi tional class of insurance; except in case credit or fidelity

and surety insurance is added to any other line or lines, in
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whi ch case the additional paid up capital stock for credit

i nsurance shall be one hundred thousand dollars ($100,000), and
the additional paid up capital stock for fidelity and surety

i nsurance shall be two hundred thousand dollars ($200,000); and
except in case insurance for the purposes nentioned in clause
(11) subdivision (c) of section two hundred and two (202) of
this act is added to any other line or lines, in which case the
additional paid up capital stock shall be five hundred thousand

dol  ars ($500, 000) and except in case worknmen's conpensati on

i nsurance as provided for in clause (14) subdivision (c) of

section two hundred and two (202) of the act is added to any

other line or lines in which case the additional paid up capital

stock shall be seven hundred fifty thousand dollars ($750, 000).

Any such stock casualty conpany with a paid up capital stock of
t hree hundred thousand dollars ($300,000) may transact all of
the classes of insurance nentioned in subdivision (c) of section
two hundred and two (202) of this act, except credit, |ivestock,
and fidelity and surety insurance, and except insurance for the

pur poses nentioned in clause (11) and except worknen's

conpensati on i nsurance as provided for in clause (14) thereof;

and a conpany with a paid up capital stock of [one mIlion two

hundred thousand dol | ars ($1, 200,000)] one nillion nine hundred

fifty thousand dollars ($1,950,000) may transact all of the

cl asses of insurance nentioned. Every such conpany shall, in
addition thereto, have a surplus paid in at |east equal to fifty
per centum (50% of the subscribed capital stock.

* %k

(e) Mutual conpanies, other than nmutual |ife conpani es and
other than title insurance conpani es, hereafter organi zed under

this act, and exi sting nutual conpani es which deternine to add a
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line or lines of insurance busi ness to—their—present|ineor
H-nres—oef +nsurance shall conply with the foll owi ng conditions:

* * %

(3) It shall have collected at |east an annual cash prem um
upon each of such applications, which premiumshall be held in
cash or securities in which such insurance conpanies are
authorized to invest. In the case of conpanies organized for any
of the purposes nentioned in paragraphs (1) or (2) or (3) of
subdi vi sion (b) of section two hundred two of [t his} the act,
the said cash prem uns, together with any sum or suns of noney
whi ch may be advanced under section ei ght hundred nine of [this}
the act, shall anpbunt to not |ess than twenty-five thousand
dol l ars ($25,000) for the purpose nentioned in each nunbered
par agr aph of subdivision (b). If organized for all of the
pur poses nentioned in paragraphs (1), (2) and (3) of subdivision
(b) of section two hundred two of [this} the act, the said cash
prem unms, together with any sum or suns of noney which may be
advanced under section eight hundred nine of fthis} the act,
shal | anmount to not less than fifty thousand dollars ($50,000).
In the case of conpani es organi zed for any one of the purposes
menti oned in subdivision (c) of said section two hundred two,
except paragraphs (1) (4), [and] (11) and (14), the said cash
prem uns collected, together with any sum or suns of nobney
advanced under the said section eight hundred nine, shall anount
to not less than ten thousand dollars ($10,000) for the purpose
nmenti oned in each nunbered paragraph of said subdivision (c). In
t he case of conpani es authorized to i ssue non-assessabl e
policies of insurance for the purposes nentioned in clause (11)

or clause (14), subdivision (c) of section two hundred and two

(202) of [this] the act, the said cash prem uns coll ected,
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together with any sum or sums of nopbney advanced under the said
section eight hundred nine, shall anmpbunt to not |ess than seven
hundred fifty thousand dollars ($750,000), and in the case of

conpani es authorized to i ssue assessable policies of insurance

for the purposes nentioned in clause (11) er—elause {14} <—

subdi vision (c) of section two hundred and two (202) of fthis} <—

the act, the said cash prem uns collected, together with any sum <—
or suns of noney advanced under the said section eight hundred
ni ne, shall amunt to not |ess than two hundred thousand doll ars

($200, 000) . anrd—+n-the——case—ol—conpantes—avthortzed—to—t+ssue <—

thousand—dolHars{$500,000)— For the purpose nentioned in either

nunber ed paragraph (1) or (4) of said subdivision (c), such

anount shall be not Il ess than twenty-five thousand dollars

($25,000): Provided, That in no event shall a conpany be

organi zed for any of the purposes nentioned in said subdivision

(c) unless the anpbunt collected as prem uns, together with the

sum or sums of noney advanced under said section ei ght hundred

nine, shall amobunt to not less than fifty thousand dollars

($50,000) [; nor shall a conpany be organized for all of the

pur poses nentioned in said subdivision (c) EXCEPT PARAGRAPH (14) <—

unl ess the cash prem uns so collected and the sumor suns of

noney so advanced shall anount to not |ess than three hundred

fifty thousand dol |l ars ($350, 000).}+—Previdedfurther—Fhatthe <—
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Section 3. Existing insurance conpanies presently witing

wor knen' s conpensati on i nsurance policies shall be required to
meet the m nimum capital stock and other financial requirenents
of this act within five years fromthe effective date hereof.

SECTI ON 4. EXI STI NG | NSURANCE COVPANI ES PRESENTLY AUTHORI ZED <—
TO WRI TE WORKMEN' S COVPENSATI ON | NSURANCE PURSUANT TO SECTI ON
202(C)(4) AVENDED BY THI S ACT SHALL CONTI NUE TO RETAI N SUCH
AUTHORI TY HEREAFTER, SUBJECT TO COWVPLI ANCE W TH SECTI ON 3 OF
TH S AMENDATORY ACT.

Section 4 5. This act shall take effect imediately. <—
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