PRINTER S NO. 2322

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1877 5%

I NTRODUCED BY LESCOVI TZ, LEDERER, COY, MANDERI NO, SURRA,
GORDNER, LAUGHLI N, CAPPABI ANCA, MCALL, WALKO, GRUCELA,
BELARDI, STABACK, WLT, CALTAGQ RONE, DeWEESE, DALEY, VEOQON,
VAN HORNE, TRAVAGLI O PI STELLA, PETRARCA, BATTI STO, SEYFERT,
M COHEN, CAWLEY, EVANS, COLAFELLA, BELFANTI, STEELMAN
HERVAN, RAMOS, FREEMAN, MELI O DeLUCA, JOSEPHS AND TRELLOQ,
SEPTEMBER 29, 1999

REFERRED TO COW TTEE ON AGRI CULTURE AND RURAL AFFAI RS,
SEPTEMBER 29, 1999
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AN ACT
Providing for loans to assist farners in their efforts to
pur chase or update farmtechnol ogy or equi pnment to enhance
farm productivity; establishing the Farm Technol ogy Loan
Fund; providing for powers and duties of the Departnent of
Agricul ture; and maki ng an appropriation.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Short title.
This act shall be known and may be cited as the Farm
Technol ogy Loan Act.
Section 2. Declaration of policy.
The CGeneral Assenbly finds and declares as foll ows:
(1) Agriculture is the leading industry in Pennsylvani a.
(2) Since the average age of the Pennsylvania farmer is

55, farmtechnol ogy and equi pnment need to be updat ed.

(3) The Commonweal th shoul d provide | oan assi stance to
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farmers to purchase or update their farmtechnol ogy or

equi pnent to enhance farm productivity.
Section 3. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Departnment.” The Departnent of Agriculture of the
Commonweal t h.

"Eligible applicant.” A person whose primary occupation and
source of income is derived fromfarm ng.

Section 4. Loans authorized.

(a) Authority of departnment.--The departnment may, on
application of any eligible applicant, make a | oan under this
act to an eligible applicant for the purpose of purchasing or
updating farmtechnol ogy or equi pnent.

(b) Terms.--The loan will be for a period of not nore than
ten years and shall be subject to repaynent of interest at no
nore than 2%

Section 5. Farm Technol ogy Loan Fund.

(a) Fund established.--There is established a special fund
in the State Treasury to be known as the Farm Technol ogy Loan
Fund to which shall be credited all appropriations nmade by the
CGeneral Assenbly for the purposes of this act and repaynents of
princi pal on | oans made under this act.

(b) Repaynents. --

(1) Upon approval of a loan under this act, the
departnment shall routinely requisition fromthe fund the
anount to be allocated by the departnent for |loans to
el i gible applicants.

(2) Wen and as the anmbunts so allocated by the
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departnment as loans to eligible applicants are repaid to the

departnment in accordance with the ternms of the agreenents

made and entered into with the departnment, the departnent
shall pay those anpbunts into the fund. Al paynents of
interest on the |oans shall be deposited by the departnent in

t he fund.

(3) The fund shall operate as a revolving fund whereby
appropriations and paynents to the fund nmay be applied and
reapplied to the fund.

Section 6. Regul ations.

The departnent shall admi nister this act and shall pronul gate
regul ations for its proper enforcenment and adm nistration.
Section 7. Appropriation.

The sum of $10, 000, 000, or as nuch thereof as may be
necessary, is hereby appropriated to the Farm Loan Recovery Fund
for the fiscal year July 1, 1999, to June 30, 2000, to provide
| oans to eligible applicants under this act.

Section 8. Effective date.

This act shall take effect inmediately.
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