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AN ACT

Amendi ng the act of March 10, 1949 (P.L.30, No.14), entitled "An
act relating to the public school system including certain
provi sions applicable as well to private and parochi al
school s; anendi ng, revising, consolidating and changi ng the
laws relating thereto,"” establishing a nursing | oan
forgi veness program for persons enployed in the nursing
prof ession at veterans' honmes and veterans' centers operated
by the Departnment of MIlitary and Veterans Affairs.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The act of March 10, 1949 (P.L.30, No.14), known
as the Public School Code of 1949, is anmended by addi ng an
article to read:

ARTICLE XXI|-B

LOAN FORGE VENESS PROGRAM FOR NURSES

(a) GCeneral Provisions.

Secti on 2201-B. Scope.
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This article deals with | oan forgi veness for nurses.

Secti on 2202- B. Pur pose.

The purpose of this article is to provide an incentive to

Pennsyl vani a nurses and Pennsyl vani a students who pursue hi gher

education and training in nursing prograns to seek and accept

full-time enpl oynent at veterans' hones and veterans' centers

operated by the Departnent of MIlitary and Veterans Affairs.

Secti on 2203- B. Definitions.

The foll owi ng words and phrases when used in this article

shall have the neanings given to themin this section unless the

context clearly indicates ot herw se:

"Agency." The Pennsyl vani a H gher Educati on Assi st ance
Agency.
"Approved course of study." A programor curriculum offered

by a postsecondary educati onal institution that provides

instruction in nursing and has been approved by the State Board

of Nursi ng.

" Approved educational institution." A postsecondary

educational institution |located in this Commpbnwealth that is

aut hori zed to provi de approved courses of study and di pl onas or

certificates approved by the Pennsyl vani a H gher Educati on

Assi st ance Agency as an institution in which students nmay enrol

to participate in the Pennsyl vani a Vet erans Hone Nurse Loan

For gi veness Program

"Board." The State Board of Nursing of the Conmmbnweal t h.

"Departnent."” The Departnent of Mlitary and Veterans

Affairs of the Commpbnweal t h.

"Li censed practical nurse." An individual |icensed under the

laws of this Commonweal th to practice practical nursing.

"Nurse." A licensed practical or reqi stered nurse.
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"Program " The Pennsyl vani a Vet erans Hone Nurse Loan

For gi veness Program established in section 2212-B(a).

"Reqgi stered nurse." An individual |icensed under the | aws of

this Commonweal th to practice professi onal nursing.

"Student." An individual domciled in this Commonweal th who

attends or is about to attend a postsecondary educati onal

institution located in this Commbnweal t h.

"Vet erans' honme or veterans' center." A long-termcare

facility including domciliary/personal care units and nursing

care units operated by the Departnent of MIlitary and Vet erans

Affairs for Pennsyl vani a veterans who served their nati on.

"Work requirenent." Postgraduate, full-tinme enpl oynent in

direct patient care with a veterans' hone or veterans' center

operated by the Departnent of MIlitary and Veterans Affairs in

an occupation related to an approved course of study under this

article. The term does not include a paid student internship, a

paid fell owshi p, volunteer service or enpl oynent before

gr aduati on.

(b) Program

Secti on 2211-B. Pennsyl vani a Vet erans Hone Nurse Loan

For gi veness Program

The agency shall establish and adni ni ster the Pennsyl vani a

Vet erans Nurse Loan Forgi veness Program as set forth in sections

2212-B and 2213-B to provide financial assistance to individuals

who acquire the required deqgree or diploma in nursing and to

recruit these individuals to practice their professions in

veterans' hones and veterans' centers operated by the

depart nent.

Secti on 2212-B. Loan repaynent assi St ance.

(a) Establishnent of program --The Pennsyl vani a Vet er ans
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Hone Nurse Loan Forgi veness Programis established. The program

shall be for repaynent of student | oans for nurses providing

direct patient care in veterans' hones and veterans' centers

operated by the departnent and shall be adm ni stered by the

agency.

(b) Repaynent assi stance.--The agency nay provi de assi stance

for the repaynent of an agency-adni ni stered student | oan for

education at an institution of higher |earning received by a

nurse. Repaynent assi stance may not be nade for a loan that is

in default at the tine of the application or for an agency-

adm ni stered | oan being repaid through any ot her | oan repaynent

assi stance program Repaynent shall be nade by the agency to the

|l ending institution on behalf of the | oan recipient.

(c) Eligibility for program --Consi derati on for | oan

repaynent assi stance shall be as foll ows:

(1) The applicant nust be an individual who:

(i) has conpl eted an approved course of study;

(ii) has been |licensed by the board as a |i censed

practical nurse or a reqi stered nurse; and

(iii) is enployed full tine as a nurse in the

provi sion of direct patient care in a veterans' hone or

veterans' center operated by the departnent.

(2) An applicant who is qualified under paragraph (1)

must aqgree to practice in a veterans' hone or veterans'

center as a nurse for not |less than three years.

(d) Anmount of | oan forgqgi veness. --The anount of | oan

f or gi veness shall be as foll ows:

(1) Licensed practical nurse.--A licensed practical

nurse who i s eligible under subsection (c) shall be eliqgible

to receive up to $3,000 in | oan repaynents based on the
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1 foll ow ng repaynent schedul e:

2 (i) Year one, 30%

3 (ii) Year two, 35%

4 (iii) Year three, 35%

5 (2) Registered nurse.--A registered nurse who is

6 eligible under subsection (c) shall be eligible to receive up
7 to $20,000 in | oan repaynents based on the follow ng

8 repaynent schedul e:

9 (i) Year one, 25%

10 (ii) Year two, 25%

11 (iii) Year three, 25%

12 (iv) Year four, 25%

13 Section 2213-B. Administration of program

14 (a) Contracts.--A recipient of |oan repaynent assistance

15 shall enter into a contract with the agency which shall be

16 considered a contract with the Commonweal th. The contract shal
17 include, but not be Iinmted to, the following terns and

18 conditions:

19 (1) The applicant shall agree to practice not |ess than
20 three full years in a veterans' hone or veterans' center at a
21 repaynent assi stance schedule as provided in section 2212-
22 B(d).
23 (2) The applicant shall agree to practice on a full-tine
24 basis.
25 (3) The nurse shall pernmt the agency to nonitor
26 conpliance with the work requirenent.
27 (4) The agency shall certify conpliance with the terns
28 of the contract for purposes of receipt by the nurse of |oan
29 repaynent awards for years subsequent to the initial year of
30 t he | oan.
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(5) The contract shall be renewabl e on an annual basis

upon certification by the agency that the nurse has conplied

with the terns of the contract.

(6) Upon the recipient's death or total or pernanent

disability, the agency shall nullify the work requirenent of

t he recipient.

(7)) |If the board has deterni ned that the reci pi ent has

comm tted an act of qross negligence or that the recipient's

license to practice is suspended or revoked the agency shal

have the authority to ternminate the recipient's service in

t he program and denand repaynent of the assi stance rendered

(8) Loan recipients who fail to begin or conplete the

obligations contracted for shall reinburse to the

Commpnweal th all anobunts recei ved under this article and

i nterest thereon as deternined by the agency. Falsification

or nmisrepresentati on on an application or in verification of

service shall be construed to be a default. Deterni nati on as

to the time of breach of contract shall be made by the

agency. Both the recipient and the agency shall make every

effort to resolve conflicts in order to prevent a breach of

contract.

(b)Y Contract enforcenent.--The agency shall have the

authority to seek garni shnent of wages for the collection of

danages provided for in subsection (a)(8).

(c) Ineligibility.--The agency may deny | oan forgi veness to

a student who is convicted under section 8.2 of the act of

January 25, 1966 (1965 P.L. 1546, No.541), referred to as the

Hi gher Educati on Schol arshi p Law.

(d) Fraud.--Any person who knowi ngly or intentionally
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procures, obtains or aids another to procure or obtain | oan

f orgi veness under this article through fraudul ent neans shall be

di squalified from participation and shall be liable to the

agency for an anmount equal to three tines the anount obtai ned.

(e) Verification.--The agency shall nonitor and verify a

student's fulfillnent of all requirenents under this article.

(f) Tax.--Loan forgi veness repaynents recei ved by a student

shall not be considered taxable i ncone for purposes of Article

Il of the act of March 4, 1971 (P.L.6, No.2), known as the Tax

Ref or m Code of 1971

(c) M scell aneous Provi si ons.

Secti on 2231-B. Annual report.

(a) Devel opnent of report.--The agency shall publish a

report by Septenber 1, 2005, and every year thereafter for the

i mmedi ately preceding fiscal year. The report shall include

i nformati on regardi ng the operation of the program established

under this article, including:

(1) The nunber of applications received for the

Pennsyl vani a Vet erans Hone Nurse Loan Forgi veness Program

(2) The nunber and anount of program contracts executed

and contracts renewed for |icensed practical nurses and

regi stered nurses.

(3) The nunber of defaulted | oan forgi veness program

contracts, reported by cause.

(4) The nunber of nurses participating in the program

reported by type of institution attended, including four-year

educati onal institutions, conmunity coll eges, independent

two-year colleqges, private |licensed schools, hospital -based

courses of study and certificate prograns and by the | ocati on

of the veterans' hone or the veterans' center where enpl oyed.
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(5) The nunber and type of enforcenment acti ons taken by

t he agency.

(b) Subni ssion.--The annual report shall be submtted to the

Governor, the chairnman and mnority chai rman of the

Appropriations Commttee of the Senate, the chai rnan and

mnority chairman of the Appropriations Conmittee of the House

of Representatives, the chairman and mnority chai rman of the

Educati on Conmittee of the Senate and the chairnan and mnority

chai rman of the Educati on Conm ttee of the House of

Repr esent ati ves.

Secti on 2232-B. Appeal s.

The provisions of this article shall be subject to 22 Pa.

Code Ch. 121 (relating to student financial aid).

Secti on 2233-B. Regul ati ons.

The agency shall adopt regul ati ons and procedures necessary

to carry out the purposes of this article.

Secti on 2234- B. Fundi ng.

Loan forgqgi veness repaynents shall be nmade to the extent that

funds are appropriated by the General Assenbly for this article.

Section 2. This act shall take effect imediately.
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