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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1063 >

| NTRODUCED BY MESSRS. SWEET, B. F. O BRIEN, TAYLOR, D.M Fl SHER

LEHR, BURNS, GAMBLE, TRELLO MCALL, DeMEDI O, YAHNER,
GOCDVAN, M SCEVI CH, ABRAHAM GATSKI AND LAUGHLI N, MAY 2, 1977

AS RE- REPORTED FROM COW TTEE ON APPROPRI ATI ONS, HOUSE OF

REPRESENTATI VES, AS AMENDED, FEBRUARY 1, 1978

OCO~NOUITARWNE

AN ACT

Amendi ng the act of Novenber 30, 1955 (P.L.756, No.225),

entitled, as anended, "An act relating to coal mning, well
operations and the underground storage of gas, except in
storage reservoirs excavated in rock formations specifically
for storage purposes, the safety of personnel and facilities
enpl oyed therein, and the protection of the people residing
in the area and their property rights; prescribing the rights
and duties of well operators, before, during, and after the
drilling of wells for the production, extraction or storage
of any gas, petroleumor other liquid; regulating the

under ground st orage of gas under workabl e coal seans;
prescribing the rights and duties of owners and operators of
coal mnes inrelation to wells and underground storage
areas; granting certain corporations a limted right of

em nent domain to appropriate interests in real property for
surface and sub-surface operations in connection with the
under ground storage of gas; creating the Gl and Gas Division
of the Departnment of M nes and defining its personnel, powers
and duties; providing for hearings and the procedures to be
foll owed therein and inposing duties upon the courts and
provi di ng nmet hods for the enforcenent of the provisions of
this act and inposing penalties,” changing definitions,
addi ng definitions, providing for registration fees, permt
fees, registration and notice to the departnent of engaging
in certain operations; requiring safety devices, providing
for capping, well casing, shutting in, abandoning, deserting
and inactivating of wells and reporting of production data,
further providing for enforcenent, providing civil penalties,

creating an G| and Gas Fund and meking—an—appropriation— <—
PROVI DI NG FOR ANNUAL APPROPRI ATl ONS. <—

The General Assenbly of the Conmonweal th of Pennsyl vani a



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

her eby enacts as foll ows:

Section 1. Causes (2), (6), (7), (10), (15, (17), (18) and
(24) of section 102 and section 104, act of Novenber 30, 1955
(P.L.756, No.225), known as the "Gas Qperations Well-Drilling
Petrol eum and Coal M ning Act," clause (24) added July 31, 1968
(P.L.881, No.265), are anmended and section 102 is anended by
addi ng cl auses to read:

Section 102. Definitions.--As used in this act:

* x *

(2) "Operating coal mne" neans (i) a coal mne which is
produci ng coal or has been in production of coal at any tine
during the twelve nonths i medi ately preceding the date its
status is put in question under this act and any worked out or
abandoned coal m ne connected underground with or contiguous to
such operating coal mne as herein defined [and] or (ii) any
coal mne to be established or reestablished as an operati ng
coal mne in the future pursuant to subsection (c) of section
303 of this act.

* * %

(6) "Well" when used in this act neans a bore hole or core

hole drilled or being drilled for the purpose of or to be used

for locating, preparing, producing, extracting or injecting any

drilled to produce potable water to be used as such.
(7) "Division" neans the [G| and Gas Division of the

Department of M nes] Departnent of Environnental Resources.

* * %

(10) "Gas" neans any [natural, manufactured or by-product

gas or any mxture thereof] fluid, either conbustible or

nonconbusti bl e which is produced in a natural state fromthe
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1 earth and which maintains a gaseous or rarefied state at

2 ordinary tenperature and pressure.

3 * x *

4 (15) "Cenent"™ or "cenment grout” neans hydraulic cenent

5 properly mxed with water only or _any m xture of hydraulic

6 cenent with such other materials adequate for bonding or sealing
7 of well bores as the departnent shall prescribe.

8 * x *

9 (17) "QIl" nmeans [the sane as the word "petrol eum"]

10 hydrocarbons regardless of gravity which are produced at the

11 wellhead in liquid form

12 (18) "Person" means any individual, association, partnership
13 [or] corporation, political subdivision or agency of the State
14 or Federal Covernnent.

15 * x *

16 (24) "Conpletion of a well" shall nmean the date [after

17 treatnent, if any, that the well is properly equipped for

18 production of oil or gas; or if the well is dry, the date the

19 well is abandoned] on which drilling ceases on a well, unless
20 the operator inforns the departnent that the drilling wll
21 recommence within thirty days and drilling does in fact
22 recomence: PROVI DED, HOANEVER, THAT A TEMPORARY CESSATION I N
23 DRILLING FOR A PERI OD NOT TO EXCEED SEVEN CONSECUTI VE DAYS SHALL
24 NOT_BE CONSI DERED COVPLETI ON OF A VELL.
25 (25) "Capping" neans the shutting off of the flow of the gas
26 or oil froma well after it has been conpleted but prior to
27 connection to a pipeline or_other product gathering system
28 (26) "Shutting in" neans ceasing production froma well any
29 tine after it has been connected to a pipeline or other product

30 gathering system
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(27) "Departnent"” neans the Departnent of Environnmental

Resources.
(28) "Drilling" shall include drilling, redrilling or
drilling deeper.

(29) "ALTERATI ON' NMEANS ANY_ OPERATI ON WHI CH CHANGES THE

PHYSI CAL CHARACTERI STICS OF THE VWELL BORE, | NCLUDI NG STI MJLATI ON

OR REMOVI NG, REPAI RING OR CHANG NG THE CASI NG PROVI DED,

HONEVER, THAT "ALTERATI ON' SHALL NOT | NCLUDE REPAI RI NG OF CASI NG

OR REPLACI NG OF CASI NG WTH CASING OF THE SAME SI ZE AND LENGTH

I N NON- COAL AREAS

Section 104. Declaration of Public Policy.--The provisions
of this act shall be liberally construed to effect the safety of
personnel and facilities enployed in the underground storage of
gas and the protection of the people residing in the area where

such gas is stored and their property rights, and the safety of

persons and facilities enployed in the mning of coal.

Section 2. The act is anmended by addi ng sections to read:

Secti on 105. Regi stration. --Every well operator shall be

required to register with the departnment within thirty days of

becom ng engaged in such operation and shall renew said

regi strati on annually. Any person operating a well on the

effective date of this act, shall be required to reqgister with

the departnment within six nmonths of the effective date of this

act. An annual registration fee of fifty dollars ($50) shall be

paid to the departnment on the initial reqgistrati on and upon each

annual renewal thereof.

Secti on 106. Noti fication of Transfer.--The wel| operator of

any well shall notify the departnent, in witing, in such form

as the departnment nmay direct of the sal e, assignnent, transfer,

conveyance, or exchange by the well operator or to the well

19770H1063B2557 - 4 -
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operator of such well within thirty days after such sal e,

assi gnnent, conveyance, or exchange. The notice shall contain

the foll ow ng:

(1) The nane and address of the person to whom such well was

sol d, assigned, transferred, conveyed, or exchanged.

(2) The identification nunber and | ocati on, by county and

t ownshi p, of the well.

(3) The date of the sale, assignnent, transfer, conveyance

or exchange.

(4) The date when possessi on was relinqui shed by the owner

or _operator.

(5) And such other infornmation as may be required by the

depart nent.

Section 3. Subsections (a) and (b) of section 201 of the
act, anmended July 31, 1968 (P.L.881, No.265), are anmended and
the section is amended by addi ng subsections to read:

Section 201. Well Operator's Responsibility Before and

During Drilling.--(a) Before drilling any well or altering any

unpermtted well, the well operator shall submit an application

to the departnent and have a plat prepared by a conpetent

engi neer or surveyor (on a formto be furnished by the

[division] departnent) showi ng the political subdivision and

county in which the tract of |and upon which the well to be
drilled is |ocated, the nanme of the | essor or |andowner, the
nanme of the owner or operator of all known underlying workable
coal seans, if any, the acreage in the tract to be drilled, the
proposed | ocation of the well determ ned by survey, the courses
and di stances of such location fromtwo or nore pernmanent points
or |andmarks on said tract, the proposed angle and direction of

such well, if the well is to be deviated substantially froma

19770H1063B2557 - 5 -
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vertical course and the nunber or other identification to be
given the well, indicating the workable coal seans, if any,
underlying said tract which are to be cased off in accordance
with section 204 of this act and shall [forward, by registered

mai |, copies of the plat to the division] file the plat with the

departnment and the [division] departnent shall in turn forward,
by [registered] certified mail, a copy of said plat to the owner

and |l essee, if any, of such coal who has filed notice of

ownership or tenancy rights in workable coal with the depart nent

and every coal operator, operating in any of said seans of coal,
who has the right to file objections under section 202 and who
has mapped the sanme and filed his maps with the [Departnent of
M nes] departnent as required by law. If the well operator

submts to the [division] departnent witten approval of the

proposed well |ocation by the coal operator, |essee or owner, if

any, of the coal underlying the proposed well |ocation and no

objections are raised by the [division] departnment within [ten]
and no objections are made to such proposed well |ocation within
[ten] fifteen days fromrecei pt of such notice by the coa

operator or owner, if any, or by the [division] departnent, the
same shall be filed and becone a permanent record of such

| ocation, subject to inspection at any tinme by any interested
person, and the [division] departnent shall forthwith issue a
drilling permit to the well operator and the well operator may
proceed with the drilling of the well at the exact |ocation
shown on the plat: Provided, however, That in non-coal areas
where nore than one well is to be drilled as part of the sane
devel opnent project, only the first well of the project need be

| ocated by survey. The remaining wells of the project shall be

19770H1063B2557 - 6 -
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shown on the plat with courses and distances fromthe first well
plainly marked. Prior to drilling each of the additional project
wells, the well operator shall notify the [division] departnent

of his intention, and a permt wll be issued forthwth.

VWhenever during the drilling of any well which is not underlain

by an operating coal nmine, the well operator shall encounter

conditions of such a nature as to render continued drilling in

the sane bore hole nore hazardous than usual, or otherw se

i mpossi ble, then the well operator shall have the right, upon

verbal notice to the appropriate oil and gas i nspector, to plug

i mmredi ately such bore hole and to comence a new bore hol e not

nore than twenty feet distant. Wthin ten days of commencenent

of such new bore hole, the well operator shall file an anended

plat with the division by certified mail.

(b) It shall be the duty of the well operator to keep a

driller's log of [such well] any well drilled. Such |og shal

show t he character, thickness and depth of the formations passed
t hrough or encountered in the drilling of such well and show the
depth at which all gas, oil and water were encountered. The | og
shall show whether the well is productive of gas, oil or water,
the volune or quantity thereof and the initial rock pressure of
such well which has been taken for a period of not |ess than
forty-eight hours. A copy of this |og shall be furnished to the
[division] departnment within thirty days after the conpl etion of

the well and it shall be kept on file by the [division]

departnent. Wthin ninety days after the conpletion of drilling
or reconpletion of a well if requested by the departnent, the
operator shall subnmt a copy of the well |log and the el ectrical,

radi oactive or other simlar conventional log if they have been

run. In addition, if requested by the departnent, as soon as
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practi cabl e, operators shall file a copy of drill stemtest

charts, formati on water anal ysis, porosity, pernmeability or

fluid saturati on neasurenents, core analysis and |lithol ogic | og

or sanpl e description as conpil ed: Provided, That no such

i nformati on shall be required unl ess the operator has conpil ed

such information in the ordi nary course of busi ness. No

interpretation of the data is to be fil ed.

* * %

(d) Wthin thirty days after the conpleti on of any well,

drill cuttings, if requested, shall be submtted to the

departnent. The departnent shall notify, prior to conmencenent

of drilling, the operator or operators to collect, for the

departnent, drill cuttings representing each run drilled in

cable tool wells and each ten feet of distance drilled in rotary

wells. The sanples nust be washed unless the well is drilled
with rotary tools using air or gas as a drilling fluid.
Containers for such cuttings will be furnished by the
departnent. Cores taken when drilling wells for oil and gas

shall be available in their entirety as recovered, to authori zed

representatives of the departnent for inspection and sanpling,

provi ded such sanpling shall not involve the renpoval of any

conpl ete section of such core, except as such renoval is

aut hori zed by the operator or operators controlling the well.

(e) Al information furni shed under subsection (b) or (d)

hereof shall be kept confidential for one year after the date

the information is required to be filed hereunder, if the

operator requests such confidential treatnent at the tine the

information is submtted to the departnent. For good cause shown

by the operator, the departnent may extend the peri od of

confidentiality for one year. The total period of

19770H1063B2557 - 8 -
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confidentiality shall not exceed three years.

Section 4. Subsections (a), (c) and (d) of section 202,
subsection (d) amended July 31, 1968 (P.L.881, No.265), are
amended to read:

Section 202. Drilling Permt, Agreed Location of Wlls,
Docket of Proceedings.--(a) In case any well |ocation referred
to in subsection (a) of section 201 is made so that the well
when drilled will penetrate anywhere within the outside coal
boundari es of any operating coal mne or coal mne already
projected and platted but not yet being operated or within one
t housand |inear feet beyond such boundaries and the well when
drilled or the pillar of coal about the well will, in the
opi nion of the coal owner or operator, unduly interfere with or
endanger such mine, then the coal owner or operator affected
shall have the right to file objections in accordance with
subsection (h) of section 501 to such proposed | ocation wthin
[ten] fifteen days of [the receipt by the coal operator] filing
of the plat provided for in subsection (a) of section 201 by the

wel | operator. An alternative |ocation at which the proposed

well could be drilled to overcome such objections shall, if
possi bl e, be indicated. If no such objections to the proposed

| ocation are filed or if none are raised by the [division]

the plat [by the coal operator or owner], or if witten approval
by the coal operator or owner of the location is filed with the
[division] departnent and no objections are raised by the
[division] departnment within [ten] fifteen days, of filing the

[division] departnent shall forthwith issue to the well operator
adrilling permit authorizing the well operator to drill at such

| ocati on.

19770H1063B2557 - 9 -
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* * %

(c) Wthin one hundred and twenty days after the
commencenent of drilling operations, the coal operator shal
accurately locate the well by a closed survey on the same datum
as the m ne workings or coal boundaries are mapped and file the
results of the survey with the [division] departnent and

forward, by registered nail, a copy to the well operator. The

coal operator shall file with the departnent such proof of

service as it nmy require.

(d) No well shall be drilled except in accordance with a

permt issued under this section, nor shall an unpermtted well

be altered in any manner without a pernmt issued under this

section.

Section 5. The act is anmended by adding a section to read:

Secti on 202. 1. Permts.--(a) Every application for a gas or

oil well permt shall be acconpani ed by a one hundred doll ars

($100) permt fee. Said fees shall be payable to the Ol and Gas

Fund created by this act.

(b) If the well operator in an application for a pernit is a

corporation, partnership or a nonresident of the Commonweal th,

then there shall be designated the nane and address of an agent

for such operator who shall be the attorney in fact for the

operator and who shall be a resident of the Commonweal th upon

whom noti ces, orders or other conmuni cations i ssued pursuant to

this act or the requl ati ons adopted hereunder nmay be served, and

upon whom process may be served. Every wel|l operator required to

desi gnate an agent under this section shall within five days

after the term nati on of such designati on notify the departnent

of such term nati on and desi gnate a new agent.

(c) The departnent shall have the right to deny a permt to

19770H1063B2557 - 10 -
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any well operator who is in violation of any of the provisions

of the act with respect to any other well or wells of which he

is the operator. The departnent's right to deny a pernit under

this section shall not be effective until a final ADM N STRATI VE

deterni nati on has been nade of any all eged viol ati on.

Section 6. Section 204 and section 205 of the act anended
July 31, 1968 (P.L.881, No.265), are anmended to read:

Section 204. Method of Casing Through Coal Seans.--(a) Wen
awell is drilled at a | ocation where the coal has been renoved
fromonly one seam the hole shall be drilled at least thirty
feet bel ow the coal seamand of a sufficient size to permt the
pl acing of a steel pipe liner not less than ten inches in
di aneter and of at |east one-quarter inch wall thickness. The
liner shall extend froma point not |less than twenty-five feet
bel ow the coal seamto a point not |ess than twenty-five feet
above it. The bottomend of the |iner shall be fastened and
sealed to the casing and the casing shall be centrally | ocated
within the liner, the casing and liner to be run and cenented
when the well is drilled at least thirty feet but not nore than
fifty feet below the coal seam The annul ar space between said
casing and liner shall be filled with bentonitic nud, cenent or
such nonporous material as the [division] departnent may approve
pursuant to an application filed under section 207. The casi ng
shal |l be raised at least ten feet off the bottomof the hole and
cenment shall be placed in the well through the casing to a depth
of at least twenty feet. After the cenment has been placed, the
casing shall be |lowered to the bottomof the hole. In each case,
where cenent is used to set such liners or casing strings,
sufficient time shall be allowed for the proper setting of the

cenment before drilling is resumed. The casing string shall be

19770H1063B2557 - 11 -
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equi pped with either an approved packer or casing shoe. A liner
may be run and cenented as a separate string of pipe: Provided,
however, That the liner is run and cenented when the well is
drilled at least thirty feet but not nore than fifty feet bel ow
the coal seam or such alternate nmethod of protecting the coa
seam may be enpl oyed as the [division] departnent may approve
pursuant to an application filed under section 207. [Such

representative of the division as the deputy secretary shal

have desi gnated] The departnent and the coal operator shall be

given at | east seventy-two hours notice by the well operator
when the work descri bed above is to be done.

(b) Wen a well is drilled at a | ocation where the coal has
been renoved fromtwo or nore seanms, such liner shall extend not
| ess than twenty-five feet below the | owest seam penetrated and
shall extend to a point not |less than twenty-five feet above the
hi ghest such seam In such nultiple coal seans in a |ocation
fromwhi ch the coal has been renoved, the liner may be run and
cenented as a separate string of pipe: Provided, however, That
the Iiner shall be run and cenented when the well is drilled at
least thirty feet and not nore than fifty feet bel ow the | owest
coal seam or such alternate nethod of protecting the coal seans
may be enpl oyed as the [division] departnent may approve
pursuant to an application filed under section 207. [Such

representative of the division as the deputy secretary shal

have desi gnated] The departnent and the coal operator shall be

given at | east seventy-two hours notice by the well operator
when the casing is to be cenented through the coal seam

(c) A well penetrating one or nore workable coal seans in a
| ocation fromwhich the coal has not been renoved shall be

drilled to such depth and of such size as will permt the
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pl aci ng of casing and packers in the hole at such points and in
such manner as will exclude all oil or gas fromthe coal seam
except such as may be found naturally in the coal seamitself.
Each string of casing run in the hole shall be provided with a
steel casing, shoe collar, packer or other suitable device
firmy fixed on the bottom of such string of casing. The outer
string of casing run through any workabl e coal seam shall be of
at | east one-quarter inch wall thickness and shall be seated at
| east thirty feet bel ow such coal seamor, if run through nore
t han one workabl e coal seam then at least thirty feet below the
| onest of such coal seans, in at |east twenty feet of cenent,
bentonitic nmud or nonporous material or by such alternate nethod
as the [division] departnent nmay approve pursuant to an
application filed under section 207 and such casing string shal
extend to the surface. The space behind the | argest dianeter
casi ng extendi ng through a workabl e coal seam or seans shall be
filled to the extent possible to the surface with cenent,
bentonitic nmud or such nonporous nmaterial or by such alternate
nmet hod as the [division] departnent may approve pursuant to an
application filed under section 207. [Such representative of the
di vision as the deputy secretary shall have desi gnated] The
departnment and the coal operator or owner shall be given at
| east seventy-two hours notice by the well operator when the
well is to be cased through such coal seam

* %k

Section 205. Notice of Intention to Plug a Wll and Filing
of Plugging Certificate.--(a) Prior to the abandonnent of any
well in an area underlain by a workable coal seam the well

operator shall notify the coal operator and the owner of al

known wor kabl e coal seanms to whom notices are required to be
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gi ven under section 201 and [such representative of the division

as the deputy secretary shall have designated,] the departnent

of his intention to plug and abandon any such well and submt a

plat (on a formto be furnished by the [division] departnent)

showi ng the | ocation of the well and fixing the tinme at which
the work of plugging will be comenced, which tine shall be not
| ess than seventy-two hours after the tine when such notice is
received, in order that their representatives nmay be present at
t he plugging of the well. Such notice may be waived by the
[division] departnent and said coal operator or owner and either
of themmy |ikew se waive his right to be present but such

wai ver shall be in witing and a copy thereof attached to notice
of abandonnent, filed with the [division] departnent under this
section. Whether or not such representatives appear, the well
operator may, if he has fully conplied with the requirenents of
this section, proceed, at the tine fixed, to plug the well in

t he manner hereinafter described. Wen such pluggi ng has been

conpleted, a certificate shall be prepared (on a formto be

furni shed by the [division] departnent) by two experienced and

qgqual i fied nmen who participated in the work setting forth the
time and manner in which the well was plugged. One copy of this
certificate shall be mailed to each coal operator or owner to
whom noti ce was given by [registered] certified nail and anot her

copy shall be nmailed to the [division] departnent.

(b) Prior to the abandonnment of any well, except an

unconpl et ed bore hol e plugged i nmedi atel y upon suspensi on of

drilling under provisons of section 201(a), in an area not

underl ain by a workable coal seam the well operator shal
notify the [division or such representative of the division as

the deputy secretary shall have designated] departnent of his

19770H1063B2557 - 14 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

intention to plug and abandon any such well and submit a plat

(on a formto be furnished by the [division] departnent) show ng

the location of the well and fixing the tinme at which the work
of plugging will be commenced, which tinme shall not be |l ess than
seventy-two hours nor nore than thirty days after the tinme of
mai | i ng such notice, in order that the [division] departnment
representative may be present at the plugging of the well. Such
notice or waiting period may be verbally waived by the [division
or its representative] departnent: Provided, however, That in
non-coal areas where nore than one well has been drilled as part
of the same devel opnent project, and these wells are now to be
plugged, it is required that the district oil and gas
representative be given seventy-two hours notice prior to
plugging the first well of such project subject to waiver of
notice described herein. [In the plugging of subsequent wells on
this project it shall be the responsibility of the division

representative to |l earn when this work is to be continued.] In

t he pl uggi ng of subsequent wells no additional notice shall be

required if the pluggi ng on the project is continuous. If the

pl uggi ng of subsequent wells is del ayed for any reason, notice

shall be given to the departnment of the continuati on of such

project. Wether or not such [division] departnent
representative appears, the well operator may, if he has fully
conplied with the requirenents of this section, proceed at the
time fixed to plug the well in the manner hereinafter descri bed.
When such pl uggi ng has been conpleted a certificate shall be

prepared, (on a formto be furnished by the [division]

departnent) by two experienced and qualified nen who
participated in the work, setting forth the time and nmanner in

whi ch the well was plugged. A copy of this certificate shall be
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mai l ed to the [division] departnent.

(c) Wienever any well is to be abandoned i nmedi ately after
conpletion of drilling, the well operator, if he has inforned
the coal operator and the departnent of the tine when drilling

commenced, shall qgive at |least thirty-si x hours notice by

t el ephone, confirned by certified nail, to the departnent and to

the coal operator, if any, fixing the tine at which the work of

pl uggi ng will be commenced. Such notice nay be waived in witing

by the departnent and said coal operator or owner, and either of

themmay |i kewi se waive his right to be present. Wether or not

any representati ve of the departnment or of the coal operator, if

any, appear, the well operator may, if he has fully conplied

with the requirenents of this section, and no objections have

been rai sed, proceed, at the tine fixed, to plug the well in the

manner provided by law. The well operator shall prepare the

certificate of plugging and mail copies of the same as provi ded

in subsections (a) and (b).

Section 7. Section 207 of the act is anmended by adding a
subsection to read:
Section 207. Alternative Method.--* * *

(c) The departnent shall have the authority to adopt

requl ati ons which require the use of alternative nethods of

pluggi ng wells, pulling casing, and protecting coal seans from

i ntrusi on by gas, which shall take account of changes in

t echnol ogy, but which will have as their purpose the protection

of peopl e worki ng underground, the protecti on of potable water

supplies and the health and safety of the public.

Section 8. The act is anmended by addi ng sections to read:

Secti on 209. Use of Safety Devices to Prevent Bl owouts,

Expl osi ons, and Fires.--Any person engaged i n operati ng any oi

19770H1063B2557 - 16 -
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or gas well wherein high pressure gas is known to exist, and any

person drilling for oil or gas in any district where the

pressure of oil or gas is unknown shall equip the well with

casi ngs of sufficient strength, and with such other safety

devi ces as may be necessary, in accordance with net hods approved

by the departnent, and shall use every effort and endeavor

effectually to prevent bl owouts, explosions, and fires.

Secti on 210. Use of Well Casing to Prevent \Water

Pol | uti on. --The owner or operator of any well on | ands produci ng

or reasonably presuned to contain oil or gas shall properly case

it wwth waterti ght and adequate netal casing, in accordance with

met hods approved by the departnent, and shall, under its

direction, shut off all water overlying and underlvying oil -

beari ng or gas-bearing strata and prevent any water from

penetrati ng such strata. The owner or operator shall al so use

every effort and endeavor to prevent dannge to life, health,

property, and natural resources and prevent pollution of water

bearing strata and waters of the Commonweal th as defined by the

act of June 22, 1937 (P.L.1987, No.394), known as "The d ean

Streans Law. "
Section211 —ProduyctionPata—{(a)—FEvrery—well operator
hall f I | it hi hi | : L bei
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SECTI ON 211. PRODUCTI ON DATA. --(A) EVERY WELL OPERATOR

30 SHALL NOTIFY THE DEPARTMENT WTH N THI RTY DAYS OF ANY WELL BEI NG

19770H1063B2557 - 18 -
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PLACED | NTO PRODUCTI ON FOR THE FI RST TI ME.

(B) EVERY GAS UTILITY COVPANY SUBJECT TO THE ACT OF MNAY 28,

1937 (P.L.1053, NO 286), KNOMW AS THE "PUBLIC UTILITY LAW"

SHALL FILE AN ANNUAL REPORT W TH THE PENNSYLVANI A PUBLIC UTILITY

COW SSI ON LI STI NG CERTAI N DATA, AS SPECIFIED I N SUBSECTION (G,

ON I TS PURCHASES OF GAS FROM EACH WELL W THI N THE COVIMONWEAL TH.

(€ EVERY OL PIPELI NE COVPANY OPERATI NG WTHI N THE

COMVONVEALTH SHALL FILE AN ANNUAL REPORT W TH THE PENNSYLVANI A

DEPARTMENT OF COVMERCE LI STI NG CERTAI N DATA, AS SPECIFIED I N

SUBSECTION (G, ON ITS PURCHASES CF O L FROM EACH WELL W THI N

THE COVMONWEAL TH.

(D) ALL OTHER INITIAL PURCHASERS OF GAS OR O L SHALL FILE AN

ANNUAL REPORT W TH THE PENNSYLVAN A DEPARTMENT OF COMVERCE

LI STI NG CERTAI N DATA, AS SPECIFIED IN SUBSECTION (G, ON THEIR

PURCHASES OF GAS OR O L FROM EACH VELL W TH N THE COMVONVEALTH.

(E) IF THE I NFORVATI ON REQUI RED BY THI S SECTION | S NOT

AVAI LABLE ON AN I NDI VIDUAL VELL BASIS I N THE ORDI NARY COURSE OF

BUSI NESS, THEN SUCH DATA NMAY BE PROVI DED ON A TANK, METER OR

LEASE BASI S.

(F) EVERY PERSON REQUI RED TO FILE A REPORT | N ACCORDANCE

W TH SUBSECTIONS (B), (€ AND (D) SHALL FORWARD A COPY OF SUCH

REPORT BY CERTIFIED MAIL TO EACH WELL OPERATOR | NCLUDED | N SUCH

REPORT AND SHALL | NDI CATE THEREI N ANY | NFORVATI ON REQUI RED BY

THIS SECTION VHICH IT IS UNABLE TO REPORT | N THE ORDI NARY COURSE

OF BUSI NESS. WTH N SI XTY DAYS OF RECEIPT OF THE SAME THE WELL

OPERATOR SHALL REPORT ANY_| NFORVATI ON SO SPECI FI ED TO THE

PENNSYLVANI A DEPARTMENT OF ENVI RONMENTAL RESOURCES.

(G _ THE ANNUAL REPORT REQUI RED BY THI S SECTI ON SHALL

I NCLUDE, BUT NOT BE LIMTED TO,  THE FOLLOWN NG

(1) OPERATOR S NAME.

19770H1063B2557 - 19 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

(2) OPERATOR S ADDRESS.

(3)  PRODUCI NG FORVATI ON WHERE THE WELL | S LOCATED.

(4) | DENTIFI CATION OF THE WELL.

(5)  NUMBER AND | DENTI FI CATI ON OF VELLS PRODUCI NG

(6) NUMBER AND | DENTI FI CATI ON OF | NACTI VE WELLS.

(7)  NUMBER AND | DENTI FI CATI ON OF WELLS CAPPED DURI NG THE

REPORTI NG PERI OD TOGETHER WTH THE Tl ME PERI OD EACH WELL WAS

CAPPED AND THE REASON THEREFORE.

(8) NUMBER AND | DENTI FI CATION OF WELLS SHUT-1N FOR MORE THAN

NIENETY CONSECUTI VE DAYS DURI NG THE REPORTI NG PERI OD TOGETHER

WTH THE TI ME PERI OD EACH WELL WAS SHUT-1 N AND THE REASON

THEREFORE.

(9) THE AMOUNT OF O L OR GAS PRODUCED FROM EACH VELL DURI NG

THE REPORTI NG PERI OD.

(H) THE DEPARTMENT OF ENVI RONMENTAL RESOURCES SHALL ACT AS

THE CENTRAL REPOSI TORY FOR THE | NFORVATI ON REQUI RED TO BE

REPORTED UNDER THI' S SECTI ON AND THE PUBLIC UTILITY COW SS| ON

AND THE DEPARTMENT OF COVMERCE SHALL TRANSFER THE REPORTS,

TOGETHER W TH A COVPI LATI ON THERECGF, TO THE DEPARTMENT OF

ENVI RONVENTAL RESOURCES |N SUCH MANNER AS THE THREE BODI ES SHALL

DETERM NE.

Secti on 212. Departnment Staffing.--The departnent i s hereby

aut hori zed adequate staffing to effectively carry out its duties

under this act.

Section 9. Section 301 of the act is amended by adding a
subsection to read:

Section 301. Filing of Maps and Data by Persons Qperating or
Proposing to Operate Gas Storage Reservoirs.--* * *

(a.1) Al persons operating gas storage reservoirs within

this State, shall file with the departnent, within sixty days of
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the end of each storage year, an annual report show ng the

operating history of said reservoir including w thdrawal s and

i njections of gas, nonthly rates and anounts of w thdrawal and

injection, withdrawals and i njection pressure data and anpunts

of cushi on and working gas at the end of that operati ng year and

other data as the departnent shall, by requl ation, require.

* * %

Section 10. Section 503 of the act is amended by adding a
subsection to read:
Section 503. Enforcenent.--* * *

(e) Al oil and gas i nspectors shall have the power under

this act to i ssue orders in connection with an i nspecti on under

this act, which shall becone i nmedi ately effective. Such an

order shall be followed by a witten nenorandum of the order

fromthe departnent.

Section 11. The act is anended by adding sections to read:

Section 504.1. Civil Penalties.--In addition to proceedi ng

under any other renmedy available at law or in equity for a

violation of a provision of this act or a rule or requl ati on of

the departnment or any order of the departnent, the Environnmental

Heari ng Board, after hearing, may assess a civil penalty upon a

person for such violation. Such a penalty nay be assessed

whet her or not the violation was willful. The civil penalty so

assessed shall not exceed five thousand dollars ($5, 000), plus

five hundred dollars ($500) for each day of continued viol ati on.

In determ ning the anount of the civil penalty the board shal

consider the willfullness of the violation, damage or injury to

the waters of the Commonweal th or their uses, endanger nent of

the safety of others, costs of renedying the harm and other

rel evant factors. It shall be payable to the Commonweal t h of
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Pennsyl vani a and shall be collectible in any nanner provi ded at

| aw for the collection of debts. |If any person |liable to pay any

such penalty neqlects or refuses to pay the sane after denand,

the anpunt, together with interest and any costs that nay

accrue, shall be a lien in favor of the Commonweal th upon the

property, both real and personal, of such person but only after

sane has been entered and docketed of record by the prothonotary

of the county where such is situated. The board may, at any

tine, transmt to the prothonotaries of the respective counties

certified copies of all such liens, and it shall be the duty of

each prothonotary to enter and docket the sane of record in his

office, and to i ndex the sane as judgnents are i ndexed, w thout

requi ri ng the paynment of costs as a conditi on precedent to the

entry thereof.

Section 504.2. Gl and Gas Fund.--All fines, civil penalties

and pernmt fees collected under this act shall be paid into the

Treasury of the Conmpbnwealth into a special fund to be known as

the "GOl and Gas Fund," hereby established, which shall be

adm ni stered by the departnent for the pluggi ng and seal i ng of

abandoned oil and gas wells and to cover the purposes of

admi ni stering this act, and for said purposes the noneys in the

fund arehereby appropriatedtothe departrment— SHALL BE <—
APPROPRI ATED ANNUALLY BY THE GENERAL ASSENBLY.

Section 12. This act shall take effect in 90 days.
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