PRI OR PRI NTER S NO. 823 PRINTER S NO. 1665

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 773 5

| NTRODUCED BY ADOLPH, HARHART, Cl VERA, BARRAR, RAYMOND,

M COZZI E, ALLEN, ARMSTRONG BAKER, BARD, BARLEY, L. |. COHEN,
COLAFELLA, CORRI GAN, CURRY, DALLY, D A ROLAMO, FARGO, FLI CK,
FORCI ER, HARHAI , HENNESSEY, HORSEY, HUTCHI NSQN, JANMES,
KELLER, KENNEY, LAUGHLIN, MAHER, MCALL, ORI E, PESC,

Pl STELLA, PLATTS, READSHAW ROHRER, ROONEY, ROSS, SAl NATO,
SAYLOR, SCHRODER, SCHULER, SEYFERT, SHANER, S. H SM TH,
STABACK, STERN, STRITTMATTER, E. Z. TAYLOR, TRELLO, W LLI AMVS5,
WOGAN, WV\RI GHT, ZUG BOYES, RAMOS, PI PPY, STEVENSON AND
BUTKOVI TZ, MARCH 9, 1999

AMENDED ON THI RD CONSI DERATI ON, HOUSE OF REPRESENTATI VES,
MAY 3, 1999

13 AMENDI NG THE ACT OF AUGUST 26, 1971 (P.L.351, NO 91), ENTITLED

"“AN ACT PROVI DI NG FOR A STATE LOTTERY AND ADM NI STRATI ON
THERECF; AUTHORI ZI NG THE CREATI ON OF A STATE LOTTERY

COW SSI ON; PRESCRI BI NG | TS PONERS AND DUTI ES; DI SPOSI TI ON OF
FUNDS; VI OLATI ONS AND PENALTI ES THEREFOR;, EXEMPTI ON OF PRI ZES
FROM STATE AND LOCAL TAXATI ON AND MAKI NG AN APPROPRI ATI ON, "
AMENDI NG CERTAI N DEFI NI TI ONS AND DELETI NG PROVI SI ONS RELATI NG
TO PACENET AND CERTAI N DEDUCTI BLES; PROVI DI NG PROPERTY TAX OR
RENT REBATE AND | NFLATI ON ASSI STANCE TO CERTAI N SENI OR

Cl TI ZENS, W DOA5, W DOVNERS AND PERVANENTLY DI SABLED PERSONS
WTH LI M TED | NCOVE; ESTABLI SH NG UNIl FORM STANDARDS AND

QUALI FI CATI ONS; AND | MPOSI NG ADDI TI ONAL DUTI ES ON THE
DEPARTMENT OF REVENUE.



The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:
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SECTION 1. THE DEFI NI TIONS OF "MAXI MUM ANNUAL | NCOME, "
"PACENET" AND " PROGRAM' | N SECTI ON 502 OF THE ACT OF AUGUST 26,
1971 (P.L.351, NO 91), KNOMN AS THE STATE LOTTERY LAW ADDED
NOVEMBER 21, 1996 (P.L.741, NO 134), ARE AVENDED TO READ:

SECTI ON 502.  DEFI NI Tl ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED | N THI S CHAPTER
SHALL HAVE THE MEANI NGS G VEN TO THEM I N THI' S SECTI ON UNLESS THE
CONTEXT CLEARLY | NDI CATES OTHERW SE:

" MAXI MUM ANNUAL | NCOVE." FOR PACE ELIG BILITY, THE TERM
SHALL MEAN ANNUAL | NCOVE WHI CH SHALL NOT EXCEED [ $14, 000]
$16,000 | N THE CASE OF SINGLE PERSONS NOR [$17,200] $19,200 I N

19990H0773B1665 - 3 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

THE CASE OF THE COMBI NED ANNUAL | NCOVE OF PERSONS MARRI ED TO
EACH OTHER. PERSONS MAY, | N REPORTI NG | NCOVE TO THE DEPARTNMENT
OF AG NG, ROUND THE AMOUNT OF EACH SOURCE OF | NCOMVE AND THE

| NCOVE TOTAL TO THE NEAREST WHOLE DOLLAR WHEREBY ANY AMOUNT
WH CH | S LESS THAN 50¢ |'S ELI M NATED.

["PACENET." THE PHARMACEUTI CAL ASSI STANCE CONTRACT FOR THE
ELDERLY NEEDS ENHANCEMENT Tl ER PROVI DED FOR I N THI' S CHAPTER ]

"PROGRAM " THE PHARNVACEUTI CAL ASSI STANCE CONTRACT FOR THE
ELDERLY (PACE) [ AND THE PHARMACEUTI CAL ASSI STANCE CONTRACT FOR
THE ELDERLY NEEDS ENHANCEMENT TI ER ( PACENET)] AS ESTABLI SHED BY
TH S CHAPTER, UNLESS OTHERW SE SPECI FI ED.

SECTION 2. SECTI ONS 519, 520(C) AND 521(B) AND (D) OF THE
ACT, ADDED NOVEMBER 21, 1996 (P.L.741, NO 134), ARE AMVENDED TO
READ:

[ SECTION 519. THE PHARVACEUTI CAL ASSI STANCE CONTRACT FOR THE
ELDERLY NEEDS ENHANCEMENT TIER

(A) ESTABLI SHVENT. - - THERE | S HEREBY ESTABLI SHED W THI N THE
DEPARTMENT A PROGRAM TO BE KNOWN AS THE PHARNMACEUTI CAL
ASSI STANCE CONTRACT FOR THE ELDERLY NEEDS ENHANCEMENT TI ER
( PACENET) .

(B) PACENET ELIG BILITY.--A CLAIMANT W TH AN ANNUAL | NCOVE
OF NOT LESS THAN $14,000 AND NOT MORE THAN $16, 000 | N THE CASE
OF A SINGLE PERSON AND OF NOT LESS THAN $17,200 AND NOT MORE
THAN $19, 200 | N THE CASE OF THE COMBI NED | NCOVE OF PERSONS
MARRI ED TO EACH OTHER SHALL BE ELI Gl BLE FOR ENHANCED
PHARMACEUTI CAL ASSI STANCE UNDER THI S SECTI ON. A PERSON MAY, | N
REPORTI NG | NCOVE TO THE DEPARTMENT, ROUND THE AMOUNT OF EACH
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SOURCE OF | NCOVE AND THE | NCOVE TOTAL TO THE NEAREST WHOLE
DOLLAR, WHEREBY ANY AMOUNT WHI CH |'S LESS THAN 50¢ |'S ELI M NATED.

(C) DEDUCTI BLE. - - UPON ENROLLMENT | N PACENET, ELIG BLE
CLAI MANTS | N THE | NCOVE RANGES SET FORTH | N SUBSECTI ON (B) SHALL
BE REQUI RED TO MEET AN ANNUAL DEDUCTI BLE | N UNREI MBURSED
PRESCRI PTI ON DRUG EXPENSES OF $500 PER PERSON. TO QUALIFY FOR
THE DEDUCTI BLE SET FORTH I N THI'S SUBSECTI ON THE PRESCRI PTI ON
DRUG MUST BE PURCHASED FOR THE USE OF THE ELI Gl BLE CLAI MANT FROM
A PROVI DER AS DEFINED I N TH'S CHAPTER THE DEPARTMENT, AFTER
CONSULTATI ON W TH THE BOARD, MAY APPROVE AN ADJUSTMENT | N THE
DEDUCTI BLE ON AN ANNUAL BASI S.

(D) COPAYMENT. - - FOR ELI Gl BLE CLAI MANTS UNDER THI S SECTI ON,
THE COPAYMENT SCHEDULE, WHI CH MAY BE ADJUSTED BY THE DEPARTNMENT
ON AN ANNUAL BASI S AFTER CONSULTATI ON W TH THE BOARD, SHALL BE:

(1) ElGHT DOLLARS FOR NONI NNOVATOR MULTI PLE SOURCE
DRUGS AS DEFI NED | N SECTI ON 702; OR
(11) FIFTEEN DOLLARS FOR SI NGLE- SOURCE DRUGS AND
| NNOVATOR MULTI PLE- SOURCE DRUGS AS DEFI NED | N SECTI ON
702. ]
SECTI ON 520. BOARD.

(C) REVIEW--USI NG THE ANNUAL REPORT SUBM TTED BY THE
DEPARTMVENT PURSUANT TO SECTI ON 2102 AND OTHER APPROPRI ATE DATA
SOURCES, THE BOARD SHALL CONDUCT AN ANNUAL REVI EW THE BOARD
SHALL DEVELOP RECOMVENDATI ONS CONCERNI NG ANY CHANGES | N THE
LEVEL OF COPAYMENT[, DEDUCTIBLE] OR IN THE LEVEL OF FEES PAID TO
PARTI Cl PATI NG PHARMACI STS. THE BOARD SHALL REVI EW THE
DEPARTMVENT' S THERAPEUTI C DRUG UTI LI ZATI ON REVI EW PROGRAM ON AN
ONGO NG BASI S. THE BOARD MAY ALSO RECOMMVEND OTHER CHANGES | N THE
STRUCTURE OF THE PROGRAM AND DI RECT THE DEPARTMENT TO ENTER | NTO
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DI SCUSSI ONS W TH THE PRI VATE CONTRACTOR CONCERNI NG AMENDMENTS TO
THE CONTRACT, OR THE DEPARTMENT MAY ENTER | NTO SUCH DI SCUSSI ON

| F I T DEEMS NECESSARY. THE COPAYMENT [ OR DEDUCTI BLE SCHEDULE]
SHALL ONLY BE ADJUSTED ON AN ANNUAL BASI S.

* * %

SECTI ON 521. PENALTI ES.

(B) ClIVIL PENALTY.--1N ADDI TI ON TO ANY APPROPRI ATE CRI M NAL
PENALTY FOR PROHI Bl TED ACTS UNDER THI'S CHAPTER WHETHER OR NOT
THAT ACT CONSTI TUTES A CRI ME UNDER 18 PA.C.S. (RELATING TO
CRI MES AND OFFENSES), A PROVI DER WHO VI OLATES THI' S SECTI ON MAY
BE LI ABLE FOR A CIVIL PENALTY I N AN AMOUNT NOT LESS THAN $500
AND NOT MORE THAN $10, 000 FOR EACH VI OLATI ON OF THI'S ACT WHI CH
SHALL BE COLLECTED BY THE DEPARTMENT. EACH VI OLATI ON CONSTI TUTES
A SEPARATE OFFENSE. | F THE DEPARTMENT COLLECTS THREE OR MORE
Cl VIL PENALTI ES AGAI NST THE SAME PROVI DER THE PROVI DER SHALL BE
| NELI G BLE TO PARTI Cl PATE I N [El THER] PACE [ OR PACENET] FOR A
PERI OD OF ONE YEAR | F MORE THAN THREE CI VIL PENALTI ES ARE
COLLECTED FROM ANY PROVI DER, THE DEPARTMENT MAY DETERM NE THAT
THE PROVI DER |'S PERVANENTLY | NELI G BLE TO PARTI Cl PATE | N PACE
[ OR PACENET] .

(D) REPAYMENT OF GAI N.--ANY PROVI DER RECI Pl ENT OR OTHER
PERSON VWHO |'S FOUND GUI LTY OF A CRIME FOR VI OLATI NG THI S CHAPTER
SHALL REPAY THREE TI MES THE VALUE OF THE MATERI AL GAI N RECEI VED.
IN ADDI TION TO THE ClVIL PENALTY AUTHORI ZED PURSUANT TO
SUBSECTI ON (B), THE DEPARTMENT MAY REQUI RE THE PROVI DER
RECI Pl ENT OR OTHER PERSON TO REPAY UP TO THREE TI MES THE VALUE
OF ANY MATERI AL GAI N TO PACE [ OR PACENET] .

SECTION 3. THE DEFI NI TI ONS OF " COVERED PRESCRI PTI ON DRUG, "
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"PACENET" AND " PROVI DER' I N SECTION 702 OF THE ACT, ADDED
NOVEMBER 21, 1996 (P.L.741, NO 134), ARE AVENDED TO READ:
SECTI ON 702. DEFI NI TI ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S CHAPTER
SHALL HAVE THE MEANINGS G VEN TO THEM IN TH' S SECTI ON UNLESS THE
CONTEXT CLEARLY | NDI CATES OTHERW SE:

* * %

"COVERED PRESCRI PTI ON DRUG " A LEGEND DRUG, | NSULI N, AN
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I NSULI N SYRI NGE OR AN | NSULI N NEEDLE ELI G BLE FOR PAYMENT BY THE

=Y
o

COVWWONVEALTH UNDER PACE[, PACENET] OR DESI GNATED PHARMACEUTI CAL

=
=

PROGRAMS.

* * %

[ =
w N

["PACENET." THE PROGRAM ESTABLI SHED UNDER SECTI ON 519. ]

* * %

[
(62 BN

"PROVI DER. " A LI CENSED PHARVACY OR DI SPENSI NG PHYSI ClI AN

=Y
(e}

ENRCLLED AS A PROVI DER | N PACE[, PACENET] OR DESI GNATED

=
\l

PHARMACEUT| CAL PROGRAMS.

* * %

e
© 0o

SECTI ON 4. SECTIONS 703, 704(B)(1), 705, 706(B) AND 709 OF

N
o

THE ACT, ADDED NOVEMBER 21, 1996 (P.L.741, NO 134), ARE AMENDED

N
=

TO READ:

N
N

SECTI ON 703. REBATE AGREEMENT.

N
w

(A) REQUI REMENT. - - PACE[, PACENET] AND DESI GNATED

N
~

PHARMACEUTI CAL PROGRAMS SHALL NOT REI MBURSE FOR ANY COVERED

N
(63}

PRESCRI PTI ON DRUG W THOUT A REBATE AGREEMENT BETWEEN THE

N
(e}

DEPARTMENT AND THE MANUFACTURER OF THE COVERED PRESCRI PTI ON

N
~

DRUG

N
oo

(B) EXCEPTI ON. - - SUBSECTI ON (A) SHALL NOT APPLY | F THE

N
(o]

AVAI LABI LI TY OF THE DRUG | S ESSENTI AL TO THE HEALTH OF ELI G BLE
30 CLAI MANTS AS DETERM NED BY THE DEPARTMENT.
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10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

(C) AGREEMENTS. - - MANUFACTURERS OF PRESCRI PTI ON DRUGS
REI MBURSED UNDER PACE[, PACENET] AND DESI GNATED PHARMACEUTI CAL
PROGRAMS MUST ENTER | NTO A REBATE AGREEMENT W TH THE DEPARTNMENT
UNDER THI S CHAPTER TO OBTAI N SUCH REI MBURSEMENT. NOTHI NG IN THI S
CHAPTER SHALL BE DEEMED TO AFFECT OR | MPAI R ANY AGREENENT MADE
UNDER THE FORMER PROVI S| ONS OF CHAPTER 6 OF THE ACT OF AUGUST
14, 1991 (P.L.342, NO.36), KNOW AS THE LOTTERY FUND
PRESERVATI ON ACT.

(D) NOTI CE. - - THE DEPARTMENT SHALL NOTI FY ENROLLED PROVI DERS
OF PACE[, PACENET] AND DESI GNATED PHARMACEUTI CAL PROGRAMG ON AN
ANNUAL BASI S AND, AS APPROPRI ATE, OF ALL MANUFACTURERS WHO HAVE
ENTERED | NTO A REBATE AGREEMENT.

(E) DRUG FORMULARY. - - EXCEPT AS PROVI DED | N SECTI ON 512,
THERE SHALL BE NO DRUG FORMULARY, PRI OR OR RETROACTI VE APPROVAL
SYSTEM OR ANY SI M LAR RESTRI CTI ON | MPOSED ON THE COVERAGE OF
QUTPATI ENT DRUGS MADE BY MANUFACTURERS WHO HAVE AGREEMENTS | N
EFFECT W TH THE COVVONVEALTH TO PAY REBATES FOR DRUGS UTI LI ZED
I N PACE [ AND PACENET], PROVI DED THAT SUCH OUTPATI ENT DRUGS VERE
APPROVED FOR MARKETI NG BY THE FOOD AND DRUG ADM NI STRATI ON. THI'S
SUBSECTI ON SHALL NOT APPLY TO ANY ACT TAKEN BY THE DEPARTNENT
PURSUANT TO | TS THERAPEUTI C DRUG UTI LI ZATI ON REVI EW PROGRAM
UNDER SECTI ON 505.

SECTI ON 704. TERMS OF REBATE AGREEMENT.

(B) | NFORMATI ON. - -

(1) THE DEPARTMENT SHALL REPORT TO EACH MANUFACTURER,

NOT LATER THAN 60 DAYS AFTER THE END OF EACH CALENDAR

QUARTER, | NFORMATI ON BY ZI P CODE OF PROVI DER ON THE TOTAL

NUMBER OF DOSAGE UNI TS OF EACH COVERED PRESCRI PTI ON DRUG

REI MBURSED UNDER PACE[, PACENET] AND DESI GNATED
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PHARMACEUTI CAL PROGRAMS DURI NG THE QUARTER.
SECTI ON 705. ANOUNT OF REBATE.

(A) S| NGLE- SOURCE DRUGS AND | NNOVATOR MULTI PLE- SOURCE
DRUGS. - - W TH RESPECT TO SI NGLE- SOURCE DRUGS AND | NNOVATOR
MULTI PLE- SOURCE DRUGS, EACH MANUFACTURER SHALL REM T A REBATE TO
THE COMMONVEALTH. EXCEPT AS OTHERW SE PROVI DED | N THI'S SECTI ON,
THE AMOUNT OF THE REBATE TO THE COMVONVEALTH PER CALENDAR
QUARTER W TH RESPECT TO EACH DOSAGE FORM AND STRENGTH OF S| NGLE-
SOURCE DRUGS AND | NNOVATOR MULTI PLE- SOURCE DRUGS SHALL BE AS
FOLLOWS:

(1) FOR QUARTERS BEG NNI NG AFTER SEPTEMBER 30, 1992, AND
ENDI NG BEFORE JANUARY 1, 1997, THE PRODUCT OF THE TOTAL
NUMBER OF UNI TS OF EACH DOSAGE FORM AND STRENGTH REI NBURSED
BY PACE AND GENERAL ASSI STANCE | N THE QUARTER AND THE
DI FFERENCE BETWEEN THE AVERAGE MANUFACTURER PRI CE AND 85% OF
THAT PRI CE, AFTER DEDUCTI NG CUSTOMARY PROMVPT PAYMENT
DI SCOUNTS, FOR THE QUARTER

(2) FOR QUARTERS BEG NNI NG AFTER DECEMBER 31, 1996, THE
PRODUCT OF THE TOTAL NUMBER OF UNI TS OF EACH DOSAGE FORM AND
STRENGTH REI MBURSED BY PACE[, PACENET] AND DESI GNATED
PHARMACEUTI CAL PROGRAMS | N THE QUARTER AND THE DI FFERENCE
BETWEEN THE AVERAGE MANUFACTURER PRI CE AND 83% OF THAT PRI CE,
AFTER DEDUCTI NG CUSTOVARY PROVPT PAYNENT DI SCOUNTS.

(B) REBATE FOR OTHER DRUGS. - -

(1) THE AMOUNT OF THE REBATE TO THE COMMONMEALTH FOR A
CALENDAR QUARTER W TH RESPECT TO COVERED PRESCRI PTI ON DRUGS
VH CH ARE NONI NNOVATOR MULTI PLE- SOURCE DRUGS SHALL BE EQUAL
TO THE PRODUCT OF:

(1) THE APPLI CABLE PERCENTAGE OF THE AVERAGE

19990H0773B1665 - 9 -



1 MANUFACTURER PRI CE, AFTER DEDUCTI NG CUSTOVARY PROVPT

2 PAYMENT DI SCOUNTS, FOR EACH DOSAGE FORM AND STRENGITH OF
3 SUCH DRUGS FOR THE QUARTER; AND

4 (1) THE NUMBER OF UNITS OF SUCH FORM AND DOSAGE

5 REI MBURSED BY PACE AND GENERAL ASSI STANCE | N THE QUARTER
6 (2) FOR THE PURPOSES OF PARAGRAPH (1), THE APPLI CABLE
7 PERCENTAGE FOR CALENDAR QUARTERS BEG NNI NG AFTER SEPTEMBER
8 30, 1992, AND ENDI NG BEFORE JANUARY 1, 1997, IS 11%

9 (© REVI SED REBATE FCR OTHER DRUGS. - - BEG NNI NG AFTER

10 DECEMBER 31, 1996:

11 (1) THE AMOUNT OF THE REBATE TO THE COMVONVWEALTH FOR A
12 CALENDAR QUARTER W TH RESPECT TO COVERED PRESCRI PTI ON DRUGS
13 VWH CH ARE NONI NNOVATOR MULTI PLE- SOURCE DRUGS SHALL BE THE
14 GREATER OF THE PRODUCT OF:

15 (1) THE APPLI CABLE PERCENTAGE OF THE AVERAGE

16 MANUFACTURER PRI CE, AFTER DEDUCTI NG CUSTOVARY PROVPT

17 PAYMENT DI SCOUNTS, FOR EACH DOSAGE FORM AND STRENGTH OF
18 SUCH DRUGS FOR THE QUARTER; AND

19 (1) THE NUMBER OF UNITS OF SUCH FORM AND DOSAGE
20 REI MBURSED BY PACE[, PACENET] AND DESI GNATED
21 PHARMACEUTI CAL PROGRAMS | N THE QUARTER.
22 (2) FOR PURPCSES COF PARAGRAPH (1), THE APPLI CABLE
23 PERCENTAGE IS 17%
24 (D) DRUGS APPROVED AFTER ACT TAKES EFFECT.--1N THE CASE OF A
25 COVERED QUTPATI ENT DRUG APPROVED FOR MARKETI NG AFTER THE
26 EFFECTI VE DATE OF THE ACT OF AUGUST 14, 1991 (P.L.342, NO 36),
27 KNOMW AS THE LOTTERY FUND PRESERVATI ON ACT, ANY REFERENCE TO
28 JANUARY 1, 1991, SHALL BE A REFERENCE TO THE FI RST DAY OF THE
29 FIRST MONTH DURI NG WHI CH THE DRUG WAS MARKETED.

30 SECTION 706. EXCESSI VE PHARVACEUTI CAL PRI CE | NFLATI ON DI SCOUNT.
19990H0773B1665 - 10 -



* * %

(B) REVI SED GENERAL RULE. -- A DI SCOUNT SHALL BE PROVI DED TO
THE DEPARTMENT FOR ALL COVERED PRESCRI PTI ON DRUGS. THE DI SCOUNT
SHALL BE CALCULATED AS FOLLOWG:

(1) FOR EACH QUARTER FOR WHI CH A REBATE UNDER SECTI ON

705(A) AND (C) IS TO BE PAI D AFTER DECEMBER 31, 1996, THE

AVERACGE MANUFACTURER PRI CE FOR EACH DOSAGE FORM AND STRENGTH

OF A COVERED PRESCRI PTI ON DRUG SHALL BE COMPARED TO THE

© o0 N oo o A~ wWw N P

AVERACGE MANUFACTURER PRI CE FOR THE SAME FORM AND STRENGTH | N

10 THE PREVI OUS CALENDAR YEAR AND A PERCENTAGE | NCREASE SHALL BE
11 CALCULATED.

12 (2) FOR EACH QUARTER UNDER PARAGRAPH (1), THE AVERAGE

13 PERCENTAGE | NCREASE | N THE CONSUVER PRI CE | NDEX- URBAN OVER

14 THE SAME QUARTER | N THE PREVI OUS CALENDAR YEAR SHALL BE

15 CALCULATED.

16 (3) |F THE CALCULATI ON UNDER PARAGRAPH (1) |S GREATER

17 THAN THE CALCULATI ON UNDER PARAGRAPH (2), THE DI SCOUNT AMOUNT
18 FOR EACH QUARTER SHALL BE EQUAL TO THE PRODUCT OF:

19 (1) THE DI FFERENCE BETWEEN THE CALCULATI ONS UNDER

20 PARAGRAPHS (1) AND (2); AND

21 (11) THE TOTAL NUMBER OF UNI TS OF EACH DOSAGE FORM
22 AND STRENGTH REI MBURSED BY PACE[, PACENET] AND DESI GNATED
23 PHARMACEUTI CAL PROGRAMS AND THE AVERAGE MANUFACTURER

24 PRI CE REPORTED BY THE MANUFACTURER UNDER SECTI ON

25 704(C) (1) .

26 x %

27 SECTION 709. DI SPCSI TI ON OF FUNDS.

28 (A) PACE [ AND PACENET] . - - MONEY RECEI VED UNDER TH S CHAPTER

29 | N CONNECTI ON W TH PACE [ AND PACENET] SHALL BE DEPOSI TED I N THE
30 PHARVACEUTI CAL ASSI STANCE CONTRACT FOR THE ELDERLY FUND.
19990H0773B1665 - 11 -



(B) DESI GNATED PHARMACEUTI CAL PROGRAMS. - - MONEY RECEI VED
UNDER THI S CHAPTER | N CONNECTI ON W TH DESI GNATED PHARMACEUTI CAL
PROGRAMS SHALL BE TREATED AS A REFUND OF EXPENDI TURES TO THE
APPROPRI ATI ON VHI CH ORI G NALLY PROVI DED THE FUNDI NG FOR THE

SECTION 5. THE ACT IS AMENDED BY ADDI NG A CHAPTER TO READ:
CHAPTER 11

SENIOR G TI ZENS REBATE AND ASS|I STANCE ACT

1
2
3
4
5 PHARVACEUTI CAL PURCHASE.
6
7
8
9

SECTION 1101. SHORT TITLE OF CHAPTER

10 TH' S CHAPTER SHALL BE KNOWN AND MAY BE CI TED AS THE SEN OR

11 d TIZENS REBATE AND ASSI STANCE ACT.

12 SECTION 1102. DECLARATI ON OF POLI CY.

13 N RECOGNI TI ON OF THE SEVERE ECONOM C PLI GHT OF CERTAIN

14 SENIOR CITIZENS, W DOAN5, W DONERS AND PERVANENTLY DI SABLED

15 PERSONS VHO ARE REAL PROPERTY OMNERS OR RENTERS W TH FI XED AND

16 LIMTED | NCOVES WHO ARE FACED W TH RI SING LI VI NG COSTS AND

17 CONSTANTLY | NCREASI NG TAX AND | NFLATI ON COST_ BURDENS WHI CH

18 THREATEN THEI R HOMESTEADS AND SELF- SUFFI Cl ENCY, THE GENERAL

19 ASSEMBLY, PURSUANT TO THE MANDATES OF THE CONSTI TUTI ONAL

20 CONVENTI ON OF 1968, CONSIDERS IT TO BE A MATTER OF SOUND PUBLI C

21 POLICY TO MAKE SPECI AL PROVI SI ONS FOR PROPERTY TAX REBATES OR

22 RENT REBATES IN LI EU OF PROPERTY TAXES AND | NFLATI ON DI VI DENDS

23 TO THAT CLASS OF SENIOR CITI ZENS, W DONS, W DOVNERS AND

24 PERMANENTLY DI SABLED PERSONS VWHO ARE REAL_ PROPERTY TAXPAYERS OR

25 RENTERS WHO ARE W THOUT ADEQUATE MEANS OF SUPPORT TO ENABLE THEM

26 TO REMAIN I N PEACEABLE POSSESSI ON OF THEI R HOVES AND RELI EVI NG

27 THEIR ECONOM C BURDEN AND TO PROVI DE TRANSPORTATI ON ASSI STANCE

28 CRANTS AND TO PROVI DE GRANTS TO AREA AGENCI ES ON AQ NG FOR

29 SERVI CES TO OLDER PERSONS.

30 SECTION 1103. DEFI NI Tl ONS.
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2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

THE FOLLOW NG WORDS AND PHRASES WHEN USED IN THI S CHAPTER

SHALL HAVE THE MEANINGS G VEN TO THEM IN THI' S SECTI ON UNLESS THE

CONTEXT CLEARLY | NDI CATES OTHERW SE:

"CLAIMANT. " A PERSON VWHO FILES A CLAIM FOR PROPERTY TAX

REBATE OR RENT REBATE IN LI EU OF PROPERTY TAXES AND | NFLATI ON

DI VIDEND AND WAS 65 YEARS OF AGE OR OVER, OR WHOSE SPOUSE (1 F A

MEMBER OF THE HOUSEHOLD) WAS 65 YEARS OF AGE OR OVER, DURING A

CALENDAR YEAR IN WHI CH REAL PROPERTY TAXES, RENT AND | NFLATI ON

COSTS VERE DUE_AND PAYABLE OR WAS A W DOW OR W DONER AND WAS 50

YEARS OF AGE OR OVER DURI NG A CALENDAR YEAR OR PART THERECF IN

VH CH REAL PROPERTY TAXES, RENT AND | NFLATI ON COSTS WERE DUE AND

PAYABLE, OR WAS A PERVMANENTLY DI SABLED PERSON 18 YEARS OF AGE OR

OVER DURI NG A CALENDAR YEAR OR PART THEREOF I N WH CH REAL

PROPERTY TAXES, RENT AND | NFLATI ON COSTS WERE DUE AND PAYABLE.

FOR THE PURPOSES OF TH S CHAPTER, THE TERM "W DOW OR "W DONER'

SHALL MEAN THE SURVI VING W FE OR THE SURVI VI NG HUSBAND, AS THE

CASE MAY BE, OF A DECEASED | NDI VI DUAL AND VWHO HAS NOT_RENMARRI ED

EXCEPT _AS PROVIDED I N SECTION 1104(D) AND (E). FOR THE PURPOSES

OF TH S CHAPTER, THE TERM "PERVANENTLY DI SABLED PERSON' SHALL

VEAN A PERSON WHO |'S UNABLE TO ENGAGE | N ANY SUBSTANTI AL GAI NFUL

ACTIVITY BY REASON OF ANY MEDI CALLY DETERM NABLE PHYSI CAL OR

VENTAL | MPAI RVENT WHI CH CAN BE EXPECTED TO CONTI NUE

| NDEFI NI TELY, EXCEPT AS PROVIDED I N SECTION 1104(D) AND (E).

"DEPARTMENT. " THE DEPARTMENT OF REVENUE OF THE COVIVONWEALTH.

"HOVESTEAD. " A DVELLING WHETHER OMNED OR RENTED, AND SO

MUCH OF THE LAND SURROUNDI NG I'T, AS | S REASONABLY NECESSARY FOR

USE OF THE DVELLI NG AS A HOVE, OCCUPI ED BY A CLAI MANT. A

HOVESTEAD SHALL ALSO | NCLUDE PREM SES OCCUPI ED BY REASON OF

OMERSHI P OR LEASE | N A COOPERATI VE HOUSI NG CORPORATI ON, MOBI LE

HOVES VWH CH ARE ASSESSED AS REALTY FOR LOCAL PROPERTY TAX
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PURPOSES AND THE LAND, |F OMED OR RENTED BY THE CLAI MANT, UPON

VH CH THE MOBILE HOVE |S SI TUATED, AND OTHER SIM LAR LI VI NG

ACCOVMODATI ONS, AS WELL AS A PART OF A MULTI DVELLI NG OR

MULTI PURPOSE BUI LDI NG AND A PART OF THE LAND UPON VHICH IT IS

BU LT. |IT SHALL ALSO | NCLUDE PREM SES OCCUPI ED BY REASON OF THE

CLAI VANT' S OAMNERSHI P OR RENTAL OF A DVELLI NG LOCATED ON LAND

OMED BY A NONPROFI T | NCORPORATED ASSOCI ATION, OF VWHI CH THE

CLAIMANT IS A MEMBER, TF THE CLAIMANT IS REQUI RED TO PAY A PRO

RATA SHARE OF THE PROPERTY TAXES LEVI ED AGAI NST THE

ASSOCI ATION S LAND. | T SHALL ALSO | NCLUDE PREM SES OCCUPI ED BY A

CLAIMANT ITF HE IS REQU RED BY LAWTO PAY A PROPERTY TAX BY

REASON OF HHS OMERSH P OR RENTAL (I NCLUDI NG A POSSESSORY

INTEREST) IN THE DWELLING THE LAND, OR BOTH. AN OWNER | NCLUDES

A PERSON | N POSSESSI ON UNDER A CONTRACT OF SALE, DEED OF TRUST,

LI FE ESTATE, JO NT_TENANCY OR TENANCY | N COMVON OR BY REASON OF

STATUTES OF DESCENT AND DI STRI BUTI ON.

"HOUSEHOLD I NCOVE. " ALL | NCOME RECEI VED BY THE CLAI MANT_ AND

THE SPOUSE OF A CLAI MANT VHI LE RESIDI NG I N THE HOMESTEAD DURI NG

THE CALENDAR YEAR FOR VH CH A REBATE AND DI VI DEND ARE CLAI MED.

"INCOME. " ALL_| NCOVE FROM WHATEVER SOURCE DERI VED,

I NCLUDING, _BUT NOT LIMTED TO _SALARI ES, WAGES, BONUSES,

COW SSI ONS, | NCOVE FROM SELF- EMPLOYMENT, ALl MONY, SUPPORT

MONEY, CASH PUBLI C ASSI STANCE AND RELI EF, THE GROSS AMOUNT OF

ANY PENSI ONS OR ANNUI TI ES | NCLUDI NG RAI LROAD RETI REMENT BENEFI TS

FOR CALENDAR YEARS PRI OR TO 1998, AND 50% OF RAI LROAD RETI REMENT

BENEFI TS FOR CALENDAR YEARS 1998 AND THEREAFTER, ALL BENEFI TS

RECEI VED UNDER THE FEDERAL SOCI AL _SECURI TY ACT ( EXCEPT_MEDI CARE

BENEFI TS) FOR CALENDAR YEARS PRI OR TO 1998, AND 50% OF ALL

BENEFI TS RECEI VED UNDER THE FEDERAL SOCI AL SECURI TY ACT ( EXCEPT

MEDI CARE BENEFI TS) FOR CALENDAR YEARS 1998 AND THEREAFTER, ALL
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BENEFI TS RECEI VED UNDER STATE UNENMPLOYMENT | NSURANCE LAWS AND

VETERANS' DI SABILITY PAYMENTS, ALL | NTEREST RECEI VED FROM THE

FEDERAL OR ANY STATE GOVERNMENT, OR ANY | NSTRUVENTALITY OR

POLI TI CAL_SUBDI VI SI ON THEREOF, REALI ZED CAPI TAL GAINS, RENTALS,

WORKMEN S COVPENSATI ON AND THE GROSS AMOUNT _OF LOSS OF TI ME

| NSURANCE BENEFI TS, LI FE | NSURANCE BENEFI TS AND PROCEEDS ( EXCEPT

THE FI RST $5,000 OF THE TOTAL OF DEATH BENEFI T PAYMENTS), AND

G FTS OF CASH OR PROPERTY (OTHER THAN TRANSFERS BY G FT BETWEEN

MEMBERS OF A HOUSEHOLD) I N EXCESS OF A TOTAL VALUE OF $300, BUT

SHALL NOT [ NCLUDE SURPLUS FOOD OR OTHER RELIEF I'N KIND SUPPLI ED

BY A GOVERNVENTAL AGENCY OR PROPERTY TAX OR RENT REBATE OR

I NELATI ON DI VI DEND.

"I NFLATI ON DI VI DEND. " AN ADDI TI ONAL AMOUNT CALCULATED BY THE

DEPARTMENT | N ACCORDANCE W TH SECTI ON 1104(B).

"I NFLATI ON EXPENSES. " THE ADDI TI ONAL COSTS OF THOSE

ESSENTI AL CONSUMER NEEDS OF SENITOR CI TI ZENS IN THE COVMONWEAL TH.

THOSE | NELATI ON EXPENSES | NCLUDE, BUT ARE NOT LIMTED TO, THE

ADDI T1 ONAL COST_COF MEDI CAL PRESCRI PTI ONS, ENERGY NEEDS,

TRANSPORTATI ON AND FOOD AND CLOTHI NG ESSENTI ALS.

"REAL PROPERTY TAXES." ALL TAXES ON A HOVESTEAD (EXCLUSI VE

OF_MUNI Cl PAL_ASSESSMENTS, DELI NQUENT CHARGES, AND | NTEREST) DUE

AND PAYABLE DURI NG A CALENDAR YEAR

"RENT_REBATE IN LI EU OF PROPERTY TAXES." TWENTY PERCENT OF

THE GROSS AMOUNT ACTUALLY PAID IN CASH OR I TS EQUI VALENT | N ANY

CALENDAR YEAR TO A LANDLORD | N CONNECTI ON W TH THE OCCUPANCY OF

A HOVESTEAD BY A CLAI MANT, | RRESPECTI VE OF VWHETHER SUCH AMOUNT

CONSTI TUTES PAYMENT SOLELY FOR THE RI GHT OF OCCUPANCY OR

OTHERW SE.

SECTI ON 1104. PROPERTY TAX; RENT REBATE AND | NFLATI ON COST.

(A) DETERM NATION OF AMOUNT OF CLAIM --THE AMOUNT OF ANY
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1 CLAIM FOR PROPERTY TAX REBATE OR RENT REBATE IN LI EU OF PROPERTY
2 TAXES FOR REAL PROPERTY TAXES OR RENT DUE AND PAYABLE DURI NG

3 CALENDAR YEAR 1985 AND THEREAFTER SHALL BE DETERM NED I N

4 ACCORDANCE W TH THE FOLLOW NG SCHEDULE:

5 PERCENTAGE OF REAL PROPERTY TAXES OR
6 RENT REBATE IN LI EU OF

7 HOUSEHOLD | NCOVE PROPERTY TAXES ALLOAED AS REBATE

8 $ 0 - $4,999 100%

9 5,000 - 5,499 100

10 5,500 - 5,999 90

11 6,000 - 6,499 80

12 6,500 - 6,999 _70

13 7,000 - 7,499 _60

14 7,500 - 7,999 50

15 8,000 - 8,499 40

16 8,500 - 8,999 35

17 9,000 - 9,999 25

18 10, 000 - 11,999 20

19 12,000 - 12,999 15

20 13,000 - 15,000 10

21 (B) DETERM NATI ON OF | NFLATI ON DI VI DEND. - - TO ALL CLAI MANTS
22 ELIGBLE FOR A PROPERTY TAX OR RENT REBATE PURSUANT TO

23 SUBSECTI ON (A) THERE SHALL BE PAI D AN | NFLATI ON DI VI DEND

24 DETERM NED | N ACCORDANCE W TH THE FOLLOW NG SCHEDULE:

25 HOUSEHOLD | NCOVE __Di VI DEND

26 $ 0 - 4,999 $125

27 5,000 - 5,499 100

28 5,500 - 5,999 100

29 6,000 - 6,499 __75

30 6,500 - 6,999 75

19990H0773B1665 - 16 -



1 7,000 - 7,499 __60
2 7,500 - 7,999 __60
3 8,000 - 8,499 __45
4 8,500 - 8,999 __45
5 9,000 - 9,999 __30
6 10, 000 - 11,999 __30
7 12,000 - 12,999 __30
8 13,000 - 15,000 _20
9 (C) LIMTATION ON CLAIMS. --NO CLAIM SHALL BE ALLOWED | F THE

10 AMOUNT OF PROPERTY TAX OR RENT REBATE COVPUTED | N ACCORDANCE

11 WTH THI S SECTION IS LESS THAN $10, AND THE MAXI MUM AMOUNT OF

12 PROPERTY TAX OR RENT REBATE PAYABLE SHALL NOT EXCEED $500.

13 (D) FURTHER LI M TATI ON ON CLAIMS. --NO CLAIM SHALL BE ALLOWED

14 |1F THE CLAIMANT IS A TENANT OF AN OMNER OF REAL PROPERTY EXENMPT

15 FROM REAL PROPERTY TAXES.

16 (E) APPORTI ONMENT OF CLAIM --1F A HOVESTEAD IS OMNED OR

17 RENTED AND OCCUPI ED FOR ONLY A PORTION OF A YEAR OR IS OMNED OR

18 RENTED IN PART BY A PERSON WHO DCOES NOT MEET THE QUALI FI CATI ONS

19 FOR A CLAI MANT, EXCLUSIVE OF ANY | NTEREST OMED OR LEASED BY A

20 CLAINMANT'S SPOUSE, OR IF THE CLAIMANT IS A W DOW OR W DONER WHO

21 REMARRIES, OR IF THE CLAINMANT IS A PERVANENTLY DI SABLED PERSON

22 VHO IS NO LONGER DI SABLED, THE DEPARTMENT SHALL APPORTI ON THE

23 REAL PROPERTY TAXES OR RENT IN ACCORDANCE W TH THE PERI OD OR

24 DEGREE OF OMNERSH P OR LEASEHOLD OR ELIG BILITY OF THE CLAI MANT

25 | N DETERM NI NG THE AMOUNT OF REBATE FOR VHICH A CLAINANT | S

26 ELIGBLE. A CLAI MANT WHO RECEI VES PUBLI C ASSI STANCE FROM THE

27 DEPARTMENT OF PUBLI C WELFARE SHALL NOT _BE ELI G BLE FOR RENT

28 REBATE IN LI EU OF PROPERTY TAXES, OR AN | NFLATI ON DI VI DEND

29 DURI NG THOSE MONTHS W THI N VWHI CH HE RECEI VES PUBLI C ASS| STANCE.

30 (F) SUBSI DI ES EXCLUDED FROM AMOUNT OF RENT. - - RENT SHALL NOT
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I NCLUDE SUBSI DI ES PROVI DED BY OR THROUGH A GOVERNVENTAL AGENCY.

SECTI ON 1105. FILING G CLAIM

A CLAIM FOR PROPERTY TAX OR RENT REBATE AND | NFLATI ON

DI VIDEND SHALL BE FILED WTH THE DEPARTMENT ON OR BEFORE JUNE 30

OF THE YEAR NEXT SUCCEEDI NG THE END OF THE CALENDAR YEAR I N

VH CH REAL PROPERTY TAXES OR RENT WERE DUE AND PAYABLE. CLAI MS

FI LED AFTER THE JUNE 30 DEADLI NE UNTIL DECEMBER 31 OF SUCH

CALENDAR YEAR SHALL BE ACCEPTED BY THE SECRETARY OF REVENUE AS

LONG AS FUNDS _ARE AVAI LABLE TO PAY THE BENEFI TS TO THE LATE

FI LI NG CLAI MANTS. NO REI MBURSEMENT ON A CLAIM SHALL BE NMADE FROM

THE STATE LOTTERY FUND EARLI ER THAN THE DAY FOLLOW NG JUNE 30

PROVIDED IN TH' S CHAPTER ON WHI CH THAT CLAIM MAY BE FILED W TH

THE DEPARTMENT. ONLY ONE CLAI MANT FROM A HOVESTEAD EACH YEAR

SHALL BE ENTITLED TO THE PROPERTY TAX OR RENT REBATE AND

I NFLATION DIVIDEND. |F TWO OR MORE PERSONS ARE ABLE TO MEET THE

QUALI FI CATIONS FOR A CLAI MANT, THEY NMAY DETERM NE WHO THE

CLAI MVANT SHALL BE. |F THEY ARE UNABLE TO AGREE, THE DEPARTMENT

SHALL DETERM NE TO WHOM THE REBATE AND DI VIDEND | S TO BE PAI D.

SECTI ON 1106. PROOF OF CLAIM

EACH CLAIM SHALL | NCLUDE REASONABLE PROOF OF HOUSEHOLD

I NCOVE, THE SIZE AND NATURE OF THE PROPERTY CLAI MED AS A

HOVESTEAD AND THE RENT OR TAX RECEI PT, OR OTHER PROOF THAT THE

REAL PROPERTY TAXES ON THE HOVESTEAD HAVE BEEN PAID, OR RENT IN

CONNECTI ON W TH THE OCCUPANCY OF A HOVESTEAD HAS BEEN PAID. I F

THE CLAINANT |S A WDOW OR WDOWNER, A DECLARATI ON OF SUCH

STATUS I N SUCH MANNER AS PRESCRI BED BY THE SECRETARY OF REVENUE

SHALL BE | NCLUDED. PROOF THAT A CLAINANT IS ELIG BLE TO RECEI VE

DI SABI LI TY BENEFI TS UNDER THE FEDERAL SOCI AL SECURI TY ACT SHALL

CONSTI TUTE PROOF_OF DISABILITY UNDER TH S CHAPTER. NO PERSON WHO

HAS BEEN FOUND NOT TO BE DI SABLED BY THE SOCI AL SECURI TY
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ADM NI STRATI ON SHALL BE GRANTED A REBATE OR DI VI DEND UNDER THI S

CHAPTER. A CLAI MANT NOT COVERED UNDER THE FEDERAL SOCI AL

SECURI TY ACT SHALL BE EXAM NED BY A PHYSI Cl AN DESI GNATED BY THE

DEPARTMENT AND SUCH STATUS DETERM NED USI NG THE SAME STANDARDS

USED BY THE SOCI AL SECURI TY ADM NI STRATION. IT SHALL NOT BE

NECESSARY THAT SUCH TAXES OR RENT WERE PAID DI RECTLY BY THE

CLAI MVANT PROVI DED THAT THE RENT OR TAXES HAVE BEEN PAI D WHEN THE

CLAIM 1S FILED. THE FIRST CLAIM FILED SHALL | NCLUDE PROCE THAT

THE CLAINANT _OR H' S SPOUSE WAS 65 YEARS OF ACGE OR OVER OR 50

YEARS OF AGE OR OVER IN THE CASE OF A WDOW OR W DOAER, DURI NG

THE CALENDAR YEAR I N WHI CH REAL PROPERTY TAXES OR RENT WERE DUE

AND PAYABLE.

SECTI ON 1107. I NCORRECT CLAIM

VWHENEVER ON AUDI T _OF ANY CLAIM THE DEPARTMENT FI NDS THE

CLAIM TO HAVE BEEN | NCORRECTLY DETERM NED, | T SHALL REDETERM NE

THE CORRECT AMOUNT OF THE CLAIM AND NOTIFY THE CLAI MANT OF THE

REASON OF THE REDETERM NATI ON AND THE AMOUNT COF THE CORRECTED

SECTI ON 1108. FUNDS FOR PAYMENT OF ADM NI STRATI VE EXPENSES AND

EXPENSES, SALARI ES AND OTHER COSTS | NCURRED IN THE

ADM NI STRATION OF TH' S CHAPTER AND APPROVED CLAI M5 SHALL BE PAI D

FROM THE STATE LOTTERY FUND ESTABLI SHED UNDER SECTI ON 311. IN

THE EVENT THAT THE TOTAL AMOUNT OF ADM NI STRATI VE EXPENSES AND

CLAI MS EXCEEDS THE AMOUNT I N SUCH FUND, I N ANY ONE YEAR, THE

GENERAL ASSEMBLY_ NAY APPROPRI ATE SUFFI Cl ENT_FUNDS FROM THE

GENERAL FUND TO COVER THE EXCESS COSTS. FOR THE PURPOSES OF THI S

SECTION, THE AMOUNT I N THE STATE LOTTERY FUND SHALL | NCLUDE THE

JUNE 30 ENDI NG LOTTERY FUND BALANCE PLUS 80% OF PROJECTED

LOTTERY FUND REVENUES AFTER LOTTERY FUND ADM NI STRATI VE EXPENSES
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FOR THE SUBSEQUENT FI SCAL YEAR

SECTI ON 1109. CLAIM FORMS AND RULES AND REGULATI ONS.

NECESSARY RULES AND REGULATI ONS SHALL BE PRESCRI BED BY A

COW TTEE CONSI STI NG OF THE SECRETARY OF AG NG THE SECRETARY OF

REVENUE AND THE SECRETARY OF COVMUNI TY AND ECONOM C DEVEL OPMENT.

THE SECRETARY OF AG NG SHALL SERVE AS THE CHAI RMAN OF THE

COW TTEE. THE DEPARTMENT OF REVENUE SHALL RECEIVE ALL

APPLI CATIONS, DETERM NE THE ELIG BILITY OF CLAI MANTS, HEAR

APPEALS, DI SBURSE PAYMENTS, AND MAKE AVAI LABLE SU TABLE FORMS

FOR THE FILI NG OF CLAI MS.

SECTI ON 1110. FRAUDULENT CLAIM CONVEYANCE TO OBTAI N BENEFI TS.

(A)  CENERAL RULE.--1N ANY CASE IN WHICH A CLAIM | S EXCESSI VE

AND WAS FILED W TH FRAUDULENT | NTENT, THE CLAIM SHALL BE

DI SALLONED IN FULL AND A PENALTY OF 25% OF THE AMOUNT CLAI MED

SHALL BE | MPOSED. THE PENALTY AND THE AMOUNT OF THE DI SALLOWED

CLAIM 1TF THE CLAIM HAS BEEN PAID, SHALL BEAR | NTEREST AT THE

RATE OF 1/2 OF 1% PER MONTH FROM THE DATE OF THE CLAI M UNTI L

REPAI D. THE CLAI MANT AND ANY PERSON VWHO ASSI STED I N THE

PREPARATI ON OR FILING OF A FRAUDULENT CLAIM SHALL BE GU LTY COF A

M SDEMEANOR, AND, UPON CONVI CTI ON THEREOF, SHALL BE SENTENCED TO

PAY A FI NE NOT EXCEEDI NG $1, 000, OR UNDERGO | MPRI SONMENT NOT

EXCEEDI NG ONE_YEAR, OR BOTH.

(B) DI SALLOMNCE COF CERTAIN CLAIMS.--A CLAIM SHALL BE

DI SALLONED | F_THE CLAI MANT_RECEI VED TITLE TO THE HOVESTEAD

PRIMARI LY FOR THE PURPOSE OF RECEI VI NG PROPERTY TAX REBATE.

SECTION 1111. PETITION FOR REDETERM NATI ON.

(A)  PROCEDURES. - - ANY CLAI MANT WHOSE CLAIM | S EI THER DENI ED,

CORRECTED OR OTHERW SE _ADVERSELY AFFECTED BY THE DEPARTMENT, NAY

FILE WTH THE DEPARTMVENT A PETI TI ON FOR REDETERM NATI ON ON FORVS

SUPPLI ED BY THE DEPARTMENT W THI N 90 DAYS AFTER THE DATE OF
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MAI LI NG OF WRI TTEN NOTI CE BY THE DEPARTMENT OF SUCH ACTION. THE

PETI TI ON SHALL SET FORTH THE GROUNDS UPON WH CH CLAI MANT ALLEGES

THAT SUCH DEPARTMENTAL ACTION IS ERRONEOQUS OR UNLAWFUL, IN WHOLE

OR PART, AND SHALL CONTAI N AN AFFI DAVIT OR AFFI RVATI ON THAT THE

FACTS CONTAI NED THEREIN ARE TRUE AND CORRECT. AN EXTENSI ON OF

TIME FOR FILING THE PETI TI ON MAY BE ALLONED FOR CAUSE BUT NOT TO

EXCEED 120 DAYS. THE DEPARTMENT SHALL HOLD SUCH HEARI NGS AS MAY

BE_NECESSARY FOR THE PURPOSE OF REDETERM NATI ON, AND EACH

CLAI MVANT WHO HAS DULY FILED SUCH PETI TI ON FOR REDETERM NATI ON

SHALL BE NOTI FI ED BY THE DEPARTMENT OF THE TI ME VWHEN, AND THE

PLACE WHERE, SUCH HEARING IN H'S CASE WLL BE HELD.

(B) DISPOSITION TIME LIMT.--1T SHALL BE THE DUTY OF THE

DEPARTMENT, W THI N SI X MONTHS AFTER RECEI VING A FI LED PETI TI ON

FOR REDETERM NATI ON, TO DI SPOSE OF THE MATTERS RAI SED BY SUCH

PETI TI ON AND MAIL NOTI CE OF THE DEPARTMENT' S DECI SION TO THE

SECTION 1112. REVIEW BY BOARD OF FI NANCE AND REVENUE.

WTH N 90 DAYS AFTER THE DATE OF OFFI G AL RECEI PT BY THE

CLAI MVANT OF NOTI CE MAILED BY THE DEPARTMENT OF I TS DECI SI ON ON

ANY PETI TI ON FOR REDETERM NATION FILED WTH I T, THE CLAI MANT WHO

| S ADVERSELY AFFECTED BY SUCH DECI SI ON MAY BY PETI T1 ON REQUEST

THE BOARD OF FI NANCE AND REVENUE TO REVI EW SUCH ACTI ON. THE

FAI LURE OF THE DEPARTMENT TO OFFI CIALLY NOTIEFY THE CLAI MANT _COF A

DECISION WTH N THE SI X- MONTH PERI GD PROVI DED FOR BY SECTI ON

1111 SHALL ACT AS A DENTAL_OF SUCH PETITION, AND A PETI TI ON FOR

REVI EW MAY BE FILED WTH THE BOARD OF FI NANCE AND REVENUE W THI N

120 DAYS AFTER WRITTEN NOTICE |S OFFI G ALLY RECEI VED BY THE

CLAI MVANT THAT THE DEPARTMENT HAS FAI LED TO DI SPOSE OF THE

PETI TION WTH N THE SI X- MONTH PERI OD PRESCRI BED BY SECTI ON 1111.

EVERY PETI TI ON FOR REDETERM NATI ON FI LED HEREUNDER SHALL STATE
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THE REASONS UPON WHI CH THE CLAI MANT RELIES, OR SHALL | NCORPORATE

BY REFERENCE THE PETI TI ON FOR REDETERM NATI ON I N WH CH SUCH

REASONS SHALL HAVE BEEN STATED. THE PETI TI ON SHALL BE SUPPCRTED

BY AFFI DAVIT THAT THE FACTS SET FORTH THEREI N ARE CORRECT AND

TRUE. THE BOARD OF FI NANCE AND REVENUE SHALL ACT I N DI SPOSI TI ON

OF SUCH PETITIONS FILED WTH IT WTH N SI X MONTHS AFTER THEY

HAVE BEEN RECEI VED, AND IN THE EVENT OF FAILURE OF SAID BOARD TO

DI SPOSE OF ANY SUCH PETI TION WTHI N SI X MONTHS, THE ACTI ON TAKEN

BY THE DEPARTMENT UPON THE PETI TI ON FOR REDETERM NATI ON SHALL BE

DEEMED SUSTAI NED. THE BOARD OF FI NANCE AND REVENUE NMAY SUSTAI N

THE ACTI ON TAKEN BY THE DEPARTMENT ON THE PETI TI ON FOR

REDETERM NATION OR I T MAY TAKE SUCH OTHER ACTION AS I T SHALL

DEEM | S NECESSARY AND CONSI STENT W TH PROVISIONS OF THI' S

CHAPTER. NOTICE OF THE ACTI ON OF THE BOARD OF FI NANCE AND

REVENUE SHALL BE G VEN BY MAIL TO THE DEPARTMENT AND TO THE

SECTI ON 1113. APPEAL.

ANY CLAI MANT, AGCRI EVED BY THE DECI SI ON OF THE BOARD OF

FI NANCE AND REVENUE NAY APPEAL FROM THE DECI SI ON OF THE BOARD OF

FI NANCE AND REVENUE, | N THE MANNER NOW OR HEREAFTER PROVI DED BY

LAW FOR APPEALS FROM DECI SI ONS OF SAI D BOARD | N TAX CASES.

SECTION 6. SECTION 2102 OF THE ACT, ADDED NOVEMBER 21, 1996
(P.L.741, NO 134), |I'S AMENDED TO READ:

SECTI ON 2102. ANNUAL REPORT TO GENERAL ASSEMBLY.

(A) SUBM SSI ON OF REPORT. - - THE DEPARTMENT SHALL SUBM T A
REPORT NO LATER THAN APRIL 1 OF EACH YEAR TO THE CHAI RMAN AND
M NORI TY CHAIl RVAN OF THE AG NG AND YOUTH COW TTEE OF THE
SENATE, THE CHAI RVAN AND M NORI TY CHAI RVAN OF THE AG NG AND
YOUTH COW TTEE OF THE HOUSE OF REPRESENTATI VES AND THE
PHARMACEUTI CAL ASSI STANCE REVI EW BOARD.
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(B) COLLECTI ON OF DATA. - - THE DEPARTMENT SHALL MAI NTAI N
MONTHLY STATI STI CAL RECORDS ON PACE [ AND PACENET], | NCLUDI NG THE
LEVEL OF PARTI Cl PATI ON AND ANY PATTERNS OF UNUSUAL DRUG USAGE
FOR PURPGCSES OF FORMULATI NG THE ANNUAL REPORT.

(© | NFORVATI ON FOR | NCLUSI ON | N ANNUAL REPORT. - - THE ANNUAL
REPORT SHALL CONTAI'N, BUT NOT BE LIM TED TGO, ALL | NFORVATI ON
RELATI NG TO

(1) THE NUMBER OF PERSONS SERVED BY PACE [ AND PACENET]
AND THEI R COUNTI ES OF RESI DENCE.

(2) A BREAKDOWN OF THE NUMBERS AND KI NDS OF
PHARMACEUTI CALS USED.

(3) THE COST OF PRESCRI PTI ONS.

(4) AN ESTI MATE OF ACTUAL EXPENSES | NCURRED BY
PHARMACI STS PARTI ClI PATI NG I N THE PROGRAM

(5) THE RESULTS OBTAI NED BY THE DRUG EDUCATI ON PROGRAM
UNDER SECTI ON 522.

(6) | NFORVATI ON REGARDI NG THE OPERATI ON OF THE
THERAPEUTI C DRUG UTI LI ZATI ON REVI EW SYSTEM FOR THE PRI OR
CALENDAR YEAR, VH CH SHALL | NCLUDE, AT A M N MM

(1) THE SCOPE COF PHYSI Cl AN AND PHARMACI ST
PARTI CI PATION | N THE SYSTEM

(') A DESCRI PTI ON OF CLAI MANT RESPONSE TO THE
SYSTEM

(1'r1) DATA FOR EACH MONTH OF THE COVERED PERI CD

REGARDI NG THE NUMBER OF PRESCRI PTI ON REVI SI ONS BASED ON

UTI LI ZATI ON REVI EW | NCLUDI NG DRUG | NFORVATI QN, COST

SAVI NGS AND THE PCLI CY USED BY THE DEPARTMENT TO MAKE

UTI LI ZATI ON REVI EW DECI SI ONS.

(7) 1 NFORVATI ON ON THE EXI STENCE AND SCOPE OF FRAUDULENT
ACTIVITY AND VI OLATIONS OF THI S ACT BY PROVI DERS
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PARTI Cl PATI NG | N PACE [ AND PACENET] .
(8) 1 NFORMATI ON REGARDI NG THE FI NANCI AL STATUS OF PACE
[ AND PACENET], |NCLUDING, BUT NOT LIM TED TO, THE ADEQUACY OF
ANY APPLI CABLE DEDUCTI BLE AND COPAYMENT LEVELS, BASED UPON
THE FI NANCI AL EXPERI ENCE AND PROQJECTI ONS OF PACE [ AND
PACENET] .
Seetion—2— Fhis—aet SECTION 7. THE ADDI TION OF CHAPTER 11  <—

OF THE ACT shall be retroactive to January 1, 1998 and shal
apply to clains filed for the 1998 cal endar year and each year

thereafter.

Seett+on—3—Fhts—aet—shatl—takeetfeet—t+rmedrately— <—
SECTION 8. TH S ACT SHALL TAKE EFFECT AS FOLLOWG: <—
(1) THE ADDI TI ON OF CHAPTER 11 OF THE ACT SHALL TAKE
EFFECT | MVEDI ATELY.
(2) SECTION 7 AND THI S SECTI ON SHALL TAKE EFFECT
| MVEDI ATELY.
(3) THE REMAI NDER OF THI S ACT SHALL TAKE EFFECT I N 60
DAYS.
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