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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 586  *%&”

| NTRODUCED BY LEVI, DeMEDI O A C. FOSTER, JR AND FRYER,
FEBRUARY 17, 1981

REFERRED TO COW TTEE ON LOCAL GOVERNMENT, FEBRUARY 17, 1981

OCO~NOUITARWNE

AN ACT

Amendi ng the act of May 2, 1945 (P.L.382, No.164), entitled "An
act providing for the incorporation as bodi es corporate and
politic of "Authorities' for nunicipalities, counties and
townshi ps; prescribing the rights, powers and duties of such
Aut horities heretofore or hereafter incorporated; authorizing
such Authorities to acquire, construct, inprove, naintain and
operate projects, and to borrow noney and i ssue bonds
therefor; providing for the paynent of such bonds, and
prescribing the rights of the holders thereof; conferring the
right of em nent domain on such Authorities; authorizing such
Authorities to enter into contracts with and to accept grants
fromthe Federal Governnent or any agency thereof; and
conferring exclusive jurisdiction on certain courts over
rates,” further providing for the investnent of Authority
noneys.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The act of May 2, 1945 (P.L.382, No.164), known
as the "Municipality Authorities Act of 1945," is anmended by
addi ng a section to read:

Section 7.1. | nvestnent of Authority Funds.--A. The board

shal|l have the power to:

(a) nake investnent of Authority sinking funds in the manner

provi ded for | ocal governnent units by the act of July 12, 1972
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(P.L.781, No.185), known as the "Local Governnent Unit Debt

Act”;

(b)Y nake i nvestnent of nobneys in the general fund and in

special funds of the Authority other than the sinking funds as

aut hori zed by this section; and

(c) liquidate any such investnent, in whole or in part, by

di sposi ng of securities or withdrawi ng funds on deposit. Any

action taken to nake or to |liquidate any i nvestnent shall be

made by the officers desi gnated by acti on of the board.

B. The board shall invest Authority funds consistent with

sound busi ness practi ce.

C. The board shall provide for an i nvest nent program subj ect

to restrictions contained in this act and in any other

applicable statute and any rul es and reqgul ati ons adopted by the

D. Authorized types of investnents for Authority funds shal

(a) United States Treasury bills.

(b)Y Short-termobligations of the United States Gover nnent

or its agencies or instrunentalities.

(c) Deposits in savings accounts or tine deposits or share

accounts of institutions insured by the Federal Deposi't

| nsur ance Corporation or the Federal Savings and Loan | nsurance

Corporation or the National Credit Uni on Share | nsurance Fund to

the extent that such accounts are so insured, and, for any

anounts above the i nsured maxi num provi ded that approved

collateral as provided by | aw therefore shall be pl edged by the

deposi tory.

(d) Obligations of the United States of Anerica or any of

its agencies or instrunentalities backed by the full faith and
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credit of the United States of America, the Conmmonweal t h of

Pennsyl vania or any of its agencies or instrunentalities backed

by the full faith and credit of the Commonweal th, or of any

political subdivision of the Commpbnweal th of Pennsyl vani a or any

of its agencies or instrunentalities backed by the full faith

and credit of the political subdivision.

(e) Shares of an investnent conpany reqi stered under the

| nvest nent Conpany Act of 1940, whose shares are registered

under the Securities Act of 1933, provided that the only

i nvestnents of that conpany are in the authori zed i nvestnents

for Authority funds listed in clauses (a) through (d).

E. In maki ng i nvestnents of Authority funds, the board shal

have authority:

(a) To permt assets pledged as coll ateral under subsection

D.(c), to be pooled in accordance with the act of August 6, 1971

(P.L.281, No.72), entitled "An act standardi zi ng the procedures

for pl edges of assets to secure deposits of public funds with

banki ng i nstitutions pursuant to other |aws; establishing a

standard rule for the types, anounts and val uati ons of assets

eligible to be used as collateral for deposits of public funds;

permitting assets to be pl edged agai nst deposits on a pool ed

basi s; and authori zi ng the appoi nt ment of custodi ans to act as

pl edgees of assets."

(b)Y To conbi ne noneys fromnore than one fund under

Aut hority control for the purchase of a single investnent,

provi ded that | ack of the funds conbi ned for the purpose shal

be accounted for separately in all respects and that earnings

fromthe i nvestnent are separately and individually conputed and

recorded, and credited to the accounts from which the i nvestnent

was pur chased.
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(c) To join with one or nore other political subdivisions

and nuni ci pal authorities in accordance with the act of July 12,

1972 (P.L.762, No.180), referred to as the | ntergover nnent al

Cooperation Law, in the purchase of a single investnent,

provi ded that the requirenents of clause (b) on separate

accounti ng of individual funds and separate conputati on,

recording and crediting of the earnings therefromare foll owed.

Section 2. Section 8 of the act, amended July 16, 1975
(P.L.56, No.34), is anmended to read:

Section 8. Mneys of the Authority.--A. Al noneys of any
Aut hority, from whatever source derived, shall be paid to the
treasurer of the Authority. [Said noneys shall be deposited in
the first instance by the treasurer in one or nore banks or bank
and trust conpanies in one or nore special accounts or under
savi ngs contracts in savings associations in one or nore speci al
accounts, and each of such special accounts to the extent the
same is not insured shall be continuously secured by a pl edge of
direct obligations of the United States of Anmerica, of the
Commonweal th or of the nmunicipality or nmunicipalities creating
the Authority, having an aggregate market val ue, excl usive of
accrued interest, at all tines at |east equal to the bal ance on
deposit in such account. Such securities shall either be
deposited with the treasurer, or be held by a trustee or agent
satisfactory to the Authority. Al banks, bank and trust
conpani es and savi ngs associ ations are authorized to give such
security for such deposits. The noneys in said accounts shall be
paid out on the warrant or other order of the chairnman of the
Aut hority, or of such other person or persons as the Authority
may authorize to execute such warrants or orders.]

B. Every Authority whose fiscal year ends Decenber 31, shal
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file on or before July 1 an annual report of its fiscal affairs
covering the preceding cal endar year with the Departnent of
Community Affairs and with the municipality or nunicipalities
creating the Authority on forns prepared and distributed by the
Department of Comrunity Affairs; Authorities whose fiscal year
does not end on Decenber 31, shall file the report within ninety
days after the end of their fiscal year. Every Authority shal
have its books, accounts and records audited, annually, by a
certified public accountant, and a copy of his audit report
shall be filed in the sane manner and within the same tine
period as the aforesaid annual report. A concise financial
statenment shall be published annually, at |least once in a
newspaper of general circulation in the nunicipality where the
principal office of the Authority is located. If such
publication is not made by the Authority, the municipality or
muni ci palities shall publish such statenment at the expense of
the Authority. If the Authority fails to nake such an audit,
then the controller, auditors or accountant designated by the
muni ci pality or nunicipalities, are hereby authorized and
enpowered fromtinme to tine to exam ne at the expense of the
Aut hority the accounts and books of the Authority, including its
recei pts, disbursenents, contracts, |eases, sinking funds,
i nvestnments, and any other matters relating to its finances,
operation and affairs.

C. The Attorney General of the Comonweal th of Pennsyl vani a
shall have the right to exam ne the books, accounts and records
of any Authority.

Section 3. This act shall take effect in 60 days.
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